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Miyazawa Notes Defense Buildup Limitations 
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AAPSO Statement Cited on Kampuchean Situation 
LPRP Propaganda-Education Delegation Arrives 
Talks on Propaganda Work 
CSSR Envoy Presents Credentials to Nguyen Huu To 
To Huu Attends Cuban National Day Reception 
Leaders Greet Albanians on National Day 
NHAN DAN Editorial [11 Jan] 
Nguyen Huu To Visits Exhibit on Kampuchea 
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Departure for Singapor- 
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MALAYSIA 
UMNO Youth Urge U.S. Nonrecocnition of Jerusalem 0 1 

SINGAPORE 
Japanese Prime Minister Arrives on ASEAN Tour Oo 1 
Lee Banquet Remarks 0 1 
Suzuki Banquet Remarks 0 2 
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Romulo: Foreign Policy To Emphasize Middle East [AFP] P il 
Further Report P il 
Marcos Issues Immunity Decree for Self, Others AFP] P il 
Film Festival Reportedly Threatened by Terrorists [AFP] P 2 
Growth Rate of 4.7 Percent Achieved in 1980 [AFP] P 2 
President Marcos Discloses Economic Programs P 2 
Minister Discusses 1981 Energy Requirements P 3 
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BANGKOK REPORTS OPENING OF INTERIM MEKONG COMMITTEE 


BK130951 Bangkok Domestic Service in Thai 0530 GMT 13 Jan 81 


[Text] Deputy Prime Minister Col Thanat Khoman presided over the opening of the 10th 
session of the Interim Committee for Coordination of Investigation of the Lower Mekong 
Basin at the main auditorium of the UN building in Bangkok at 1000 today. 


In his speech at the opening ceremony, the deputy prime minister said: The committee 

has been functioning well despite difficulties, problems and crises, particularly the 
energy problem, which has forced all countries including the three riparian states in 

the lower basin to accelerate the development of other sources of energy. The committee 
and the Lower Mekong Development Planning Project Secretariat have gathered all necessary 
data and information for the development of the basin, navigation improvement, and agri- 
culture and fishery projects as well as other works concerned. In addition to the energy 
problem, the riparian countries also face the problem of flooding. It is therefore 
necessary to expedite the implementation of all projects to develop this big river. 


The session will continue until 19 January. The session is being attended by delegates 
of the three member countries--Laos, Thailand and Vietnam--and representatives of 20 
cooperating countries and 13 international organizations. 


The Thai delegation is headed by Dr Bunrot Binson; the LPDR delegation by National Planning 
Minister Dr Somphavan Inthavong; and the Vietnamese delegation by Deputy Hydroenergy 
Minister Dinh Gia Khanh, who has been elected chairman of the 10th annual session of the 
committee. 


AFP Report 
BK130848 Hong Kong AFP in English 0814 GMT 13 Jan 81 


[Text] Bangkok, 13 Jan (AFP)--Vietnam and Laos today called for the speedy inclusion of 
Heng Samrin's Cambodia in the Bangkok-based Interim Mekong committee, a U.N.-sponsored 
group exploring ways to harness the river. 


Vietnamese delegate Phan Thi Minh told the opening session of the committee's plenary 
conference here that the absence of Cambodia had seriously hampered operations of the 

body, which groups Thailand, Vietnam and Laos. "We have to acknowledge that our performa:.ce 
has been too little compared to the enormous potential" of the Mekong, east Asia's longest 
river after the Yangtze, Mrs Phan said. 


The delegations’ opening statements largely echoed previous, well-established positions 
on the Indochina conflict, but there was no real rancor expressed. 


Mrs Phan said Laos and Vietnam had “opted for patience" in awaiting the inclusion of the 
Heng Samrin regime, installed by Hanoi two years ago after the ouster of former Khmer 
Rouge Premier Pol Pot. “But it is clear that we cannot delay indefinitely" the adhesion 
of the Heng Samrin government, which she called the “sole legitimate representative of the 
Cambodian people." 


Mrs Phan, a Foreign Ministry official, noted that the Heng Samrin administration had 

set up its own Mekong Committee late last year and said cooperation had already begun 

with the exchange of experts between the three Indochinese countries. but she seemed 

to indicate that Vietnam was faced with serious economic problems and looked forward to 
the day when Cambodia would benefit from aid from the West. "Guns have never been 
silenced" in Southeast Asia over the past 35 years, she said, alluding to the difficulties 
this had caused. 


Nh 
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Vietnam's chief delegate Dinh Gia Khanh took over chairmanship from Thailand of the 
Interim Committee at today's session, the start of a weeklong review of present and 
future joiat operations. 


Lao delegate Somphavan Inthavong also called for an early decision “to welcome 
The People's Republic of Kampuchea” into the ranks of the Interim Committee. 


For his part, Thailand's delegate, Bunrot Binson, looked forward to the day when the 
committee would be “restored to its full statute." “This would make it possible for 
us to deal in a practical way with major projects involving all riparian countries of 
the lower Mekong basin," he said. 


Representatives from about 20 cooperating countries and 13 international organizations 
were present for the session, the 10th of the interim body. Proposals covering water 
resource projects, river bank protection, a fish feed mill and ferry service improve- 
ment were to be discussed. Executive agent Bernt Bernander, of Sweden, said funding 
for specific projects and secretariat activities had shown "a relatively modest growth," 
compared with previous years. Secretariat sources said the limited funding was 

largely the result of donor countries’ unwillingness to aid Vietnam while its troops 
are still] in Cambodia. 


The Mekong Committee was formed at the recommendation of the UN in 1957 by Laos, 
Thailand, Cambodia and South Viet iam to develop the lower basin of the river they share. 
The interim body was created in 1978 to continue the work of the full committee, which 
lapsed in 1975 when the Khmer Rouge government of Cambodia took power and stopped taking 
part. Now that it has been ousted from Phnom Penh, the Khmer Rouge, which retain 
Cambodia's UN seat, have sought to return to the fold. 
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PRESIDENT CHIANG ADDRESSES MILITARY CONFERENCE 


0W130045 Taipei Domestic Service in Mandarin 1200 GMT 12 Jan 81 


[Text] Taipei--The ‘ional armed forces conference opened at 0900 today with President 
Chiang Ching-kuo presiding. The meeting opened with a solemn ceremony, at which Presi- 
dent Chiang spoke. 


He praised the national armed forces for the reforms and progress made in various fields 
over the past year and saluted ali the officers and men for their heroism and labor in 
defending the country. He also gave detailed instruction on army-building and combat 
readiness policies, and clearly explained the current basic national stand. 


President Chiang emphasized: The Government of the Republic of China [ROC] will never 
negotiate with the communist bandits. This is our basic stand and unchanging policy 
decision, based on the fact that the communist bandits" real purpose in advocating peace 
talks is to eliminate the ROC and conpletely control Taiwan, the Penghu Islands 
[Pescadores], Quemoy and Matsu, so this free area and the Chinese people, like our fellow 
countrymen on the Mainland, will be enslaved and persecuted by the communist bandits. 

To negotiate with the communist bandits is tantamount to self-destruction. 


President Chiang held that only by overthrowing the communist tyranny on the Mainland 
will it be possible to find a real solution to the China question. And to overthrow the 
communist tyranny, we must rely on the strength of the Chinese people, not armed force, 
but popular support, public support from the Chinese people both on the Mainland and in 
the free area. On the question of whether the communist bandits will resort to armed 
force, President Chiang pointed out: The communist bandits are rabidly bellicose and 
used to taking chances. Given an opportunity, they will start a war anytime. The 
communist bandits are believers in violence. They believe that only guns can solve pro- 
blems. Therefore, they will not give up the use of armed force. However, the basic 
answer to the question is, if the communist bandits resort to armed force, all our soldiers 
and civilians have no choice but to stand firmly and fight to win. In fact, the only 

way to prevent the communist bandits from using force against Taiwan is to strengthen our 
defense capability. The stronger our defense, the less likeiy it is that the communist 
bandits will dare to take chances, and the more likely that security in the Taiwan area 
and peace in the western Pacific will be insured. 


President Chiang said: Why do we refuse to establish trade relations and postal and 
transport services with the communist bandits? Because all this is a part of the communist 
bandits’ peace talk fraud. Their purpose is political, not economic. What they want to 
achieve is to use the establishment oi trade relations and postal and transport services 

to infiltrate and undermine Taiwan. Therefore, we refuse to establish trade relations 

and postal and transport services with the communist bandits; this is a necessary measure 
to prevent the communists bandits from infiltrating and sabotaging us. 


President Chiang said: As for the so-called issue of "Taiwan independence", it is really 
nonexistent, concocted by a handful of ignorant careerists who are being used by the 
communist bandits. Their purpose is to create all kinds of illusions and misconcept 1s 
in the international community, undermine our relations with Free World countries an., 

at the same time, sow dissension among our own ranks and divide us. They are trying to 
stir up rebellions among us in the name of democracy and freedom in order to subvert us. 
This is the communist bandits’ plot to kill two birds with one stone. 


President Chiang solemly stated: The ROC has not considered using the Soviet Union to 
tie up the communist bandits. We hope that people in all countries will understand our 
firm position never to associate with Soviet Russia and will not readily believe the 
rumors spread by the communist bandits. 
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In conclusion, President Chiang encouraged all present to deeply understand a most 
valuable truth: The future of the country is in our own hands. So long as we work 
hard and remain strong, rely on ourselves in doing everything, and always do ou~ best, 
we shall be masters of our own destiny. He hoped that all the officers and men of the 
national armed forces would understand this, clearly see the orientation of struggle 
and do their very best to accomplish the ultimate tasks of the National Revolutionary 
Army. 


CNA Report 
0OW131101 Taipei CNA in English 1030 GMT 13 Jan 81 


[Text] Taipei, Jan. 13 (AFP)--President Chiang Ching-kou reiterated that the Republic of 
China [ROC] will never negotiate with Peiping, never contact Moscow and will wage a 
"life-or-death" battle sparing no costs, if Peiping uses military forces against the 
ROC. President Chiang made the remarks while addressing the opening ceremony of an 
armed forces conference Monday morning at an unuisclosed location. The major contents 
of President Chiang's speech were as follows: 


1. The Republic of China will never negotiate with the Peiping regime because the 
Chinese communists never give up the attempt to eliminate this country and take over 
Taiwan, Kinmen [Quemoy] and Matsu by means of the “united front" plot of peace talks. 


2. There are only problems of China, no problems of Taiwan. The solution of the 
problems of China depends on the elimination of communist totalitarianism and tyranny. 


3. The Government of the Republic of China has already won the war (against) the 
Peiping regime in the political field, not only because communism has proved to be 
wrong but also because the three principles of the people being carried out in the ROC 
have proved to be beneficial te the Chinese people in the past 31 years. 


4. The Government of ROC will never hold any kind of talk with the Peiping regime. 
"If the Peiping regime attacked us by armed forces, we would hit back with all our 
strength." 


5. The most effective way to safeguard peace and security in the Taiwan area and in 
the west Pacific region is to strengthen the defense capacity of the ROC. 


6. No trade, post, transportation links with the Chinese communists. All communist 
intrigues are no more than “united front" means to a political end and should be 
repudiated outright. 


7. The purpose cf the Chinese communists to use the Taiwan independence elements is 
to bewilder the international community and sabotage ROC's relations with free nations. 


8. The Republic of China will never unite with the Soviet Union. Peiping and Moscow 
are permanent enemies of democratic nations. 


TRADE DEFICIT WITH JAPAN GROWS; OIL BILL RISES 


OW121027 Taipei CNA in English 0934 GMT 12 Jan 81 


[Text] Taipei, Jan 12 (CNA)--Two tantalizing e esores to the Republic of China in its 
foreign trade last year were, no doubt, a widened trade deficit with Japan and an 
increased spending on crude imports. 
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Statistics recently released by the government unmistakably underscored the two serious 
phenomena which the nati . experienced through a two-way trade of $39,484.5 million. 
The nation ended up with a trade surplus of $46.5 million, based on figures compiled 

by the Directorate-General of Budget, Accounting and Statistics. The black ink served 
to be a consolation to the nation which suffered a series of trade deficits unin- 
terruptedly from March through August in 1980. 


The biggest trade deficit all the year round was with Japan, the second biggest trading 
partner of this nation, after the United States. In 1980, Taiwan's imports from 

Japan surged to $5,347.9 million, up from $4,561.4 million during the previous year. 

In contrast, exports to Japan were down to $2,163.2 million, from $2,248.6 million 

in 1979. Despite its efforts to revert the unfavorable trend, the ROC saw a record 
deficit of $3,184.7 million in trade with Japan, compared with the 1979 record of 
$2,312.8 million. The ROC's exports to Japan, contrary to a general hope for a big 
increase, dropped 3.8 percent or $85.4 million from 1979 to 1980. 

Meanwhile, sales to Japan accounted for only 10.9 percent of the Republic of China's 
exports in 1980, down from 14 percent in 1979. 


The ROC's crude purchases amounted to $4,104.5 million last year, an increase of 

88.7 percent over 1979. The 1980 oil bills accounted for 20.8 percent of the ROC's 
annual imports, a jump from 14.4 percent in 1978 and 14.7 percent in 1979. Because 
of sky-high crude prices, the ROC's expenditure on oil imports last vear exceeded the 
combined value of the two previous years--$2,175.6 million and $1,588.7 million, 
respectively, in 1979 and 1978. 


NETHERLANDS OPENS TRADE OFFICE IN TAIPEI 


0W102351 Taipei CNA in English 0739 GMT 9 Jan 81 


[Text] Taipei, 9 Jan (AFP)--The Netherlands, which has recently approved to manufacture 
two submarines for Tiiwan, today opened a trade office in Taipei. Mr Jan J. Lenssen, 
representative of the office, said at the opening ceremony that he expected that the 
two-way trade between the two countries may reach $1,000 million this year. He 
estimated the trade volume of last year at over $600 million. “My office here will be 
more business-oriented and will take an active role in bridging trade ties among Chinese 
and Dutch traders," Mr Lenssen said. He reported his office will not handle visas. 

The Dutch Government has authorized a dozen local travel agencies to do the job, he 
added. 


BRIEFS 


SOUTH AFRICAN MINISTER'S VISIT--Taipei, 12 Jan (CNA)--H. M. Smit, South Africa's 

minister for posts and telecommunications and Henry Odendal Bester, postmaster general, 
accompanied by their wives, arrived here Sui ay for a weeklong visit to the Republic 

of China. On hand at Chiang Kai-shek International Airport to meet them were Communications 
Minister Lin Chin-sheng, Vice Foreign Minister Kuan Yung, and South African Ambassador 

Louis Vorster. While here, the South African visitors will call on government leaders, 
including Premier Su Yun-suan 7nd Minister Lin. They will visit economic, cultural, 

and post and telecommunications establishments. [Taipei CNA in English 0250 GMT 


12 Jan 81 OW] 
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\USTRIAN BUSINESS VENTURE--Taipei, 13 Jan (CNA)--Manfred Opperer, president of Steyr 
Dalmler Puch AG, Austria's leading business group, arrived here Monday for a weeklong 
visit. The Austrian enterprise is planning to invest some $1.5 million for a joint venture 
with wWheiching Industrial Co here to manufacture motorcycles and other products. 

During his stay Opperer will visit Economics Minister Chang Kwang-Shih and other 
government officials, concerned. [Text] [Taipei CNA in English 0236 GMT 


13 Jan 81 OW] 


1980 FOREIGN TRADE--Taipei, 10 Jan (CNA)--Total foreign trade of the Republic of China 
in 1980 reached about $39.47 billion, an increase of 27.9 percent over the previous 
vear, according to statistics released by the Directorate General of Budget, Accounting 
and Statistics of the Executive Yuan. Exports of this nation last year amounted to some 
$19.76 billion, an increase of 22.7 percent compared with the previous vear, the 
statistics showed. Meanwhile, total imports of this nation last year were valued at 
about $19.71 billion, an increase of 33.5 percent over the previous vear. As to the 
structure of two-way trade, industrial products reached 90.8 percent of the 

total export, followed by agricultural processing products, 5.6 percent and agricultural 
products, 3.6 percent. On the import side agricultural and industrial materials accounted 
for 70.8 percent, followed by industrial facilities, 23.4 percent. [Text] [Taipei 

CNA in English 1434 GMT 10 Jan 81 OW] 


TWO-WAY TRADE FIGURES--Taipei, 10 Jan (CNA)--Two-way trade between the Republic of China 
and the United States amounted to $11.42 billion last year, with this country having 

a surplus of $2,080 million, a decrease of 8.4 percent compared with the preceding 

year, according to statistics compiled by the Directorate General of Budget, Accounting 
and Statistics. The statistics also showed that this country's trade with Japan totaled 
$7,511 million last year, with the Republic of China suffering a deficit of $3,184 
million, an increase of 37.6 percent over the preceding year. Two-way trade between the 
Republic of China and Kuwait reached $2,437 million last year, next only to the United 
States and Japan. [Text] [Taipei CNA in English 1426 CMT 10 Jan 81 OW] 


1980 STEEL EXPORTS~-Taipei, 13 Jan (CNA)--Exports of steel products in 1980 amounted to 
$337.1 million, down 37.2 percent from the total of $536.4 million, since the 
international market had been sluggish. In December alone, this nation's exports of 
steel products amounted to $28.7 million, down 38.5 percent from the total of $46.7 
million of the same month last year. Steel industry sources said that local 
manufacturers found it hard to compete with Japanese steel manufacturers since local 
steel products were quoted $20 higher per ton than Japanese steel products. 

Local steel] manufacturers expect that the competitiveness of their products will improve 
in view of the recent appreciation of the Japanese yen. [Text! [Taipei CNA in English 
0242 GMT 13 Jan 81 OW] 


SALVADORAN FOREIGN MINISTER--In Taipei, Premier Sun Yun-hsuan and his wife Wednesday 
received Dr Fidel Chavez Mena, minister of foreign affairs of the Republic of El Salvador, 
and his wife at the Grand Hotel and entertained them with dinner later. [Text] 

[Taipei International Service in English 0100 GMT 8 Jan 81 OW] 
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MIYAZAWA NOTES DEFENSE BUILDUP LIMITATIONS 


0W131011 Tokyo KYv.9 in English 0950 GMT 13 Jan 81 


[Text] Tokyo, 12 Jan (KYODO)--Chief Cabinet Secretary Kiichi Miyazawa said Tuesday Japan 
cannot build up its defense beyond the provisions of the constitution and stressed thz.! 
the basic law is enuorsed by a majority of the people. In a lecture session at the Japan 
National Press Club, Miyazawa said he does not regard the U.S. request for a “steady, 
substantial" increase in Japan's defense capability as interference in its domestic 
affairs. The Americans have good reasons to press Japan, an economic power and close U.S. 
ally, to boost its defense strength, Miyazawa said but added: "We have to make it clear 
at the same time that Japan can't go unrestricted" in meeting the U.S. request because 

of the constitution. 


"Our military contribution to (the world’s peace and security) is subject to unique 
restriction by the Constitution." Miyazawa said. “A majority of the people do not dispute 
the course mapped by the (war-renouncing) Constitution," he added. Miyazawa said the 
Constitution is a product resulting from Japan's defeat in World War II and that it has 
its historical background. Noting that more than half of the 117 million Japanese popu- 
lation were born or have grown up after the Constitution took effect in 1947, Miyazawa 
said its amendment is not as easy as it seems. It is impossible to nullify the Constitu- 
tion, he added. The statement represe: ed a sharp contrast to remarks by Justice 
Minister Seisuke Okuno for a revision of the Constitution which have created a political 
controversy. Miyazawa said there are two differing views in the ruling Liberal-Democratic 
Party over the sensitive defense question--one calling for considerable, outright defense 
buildup and the other seeking the people's understanding toward the defense issue first. 
Prime Minister Zenko Suzuki shared the latter's view, Miyazawa said. 


EX-PREMIER TANAKA RECOVERING; RECEIVES VISITORS 


0W130201 Tokyo KYODO in English 0149 GMT 13 Jan 81 


[Text] Tokyo, 13 Jan (KYODO)--The condition of former Prime Minister Kakuei Tanaka who 
complained of chest pains Monday has recovered to the normal state, his secretary said 
Tuesday. He said Dr Masaaki Kashima of Tokyo Teishin Hospital, Tanaka's personal physi- 
cian, examined the former prime minister Tuesday morning and found that his blood pressure, 
which rose to more than 200 Monday, and pulse had returned to the normal level. Tanaka 
ate breakfast as usual Tuesday and later met with visitors who called on him. 


His secretary said Tanaka probably can attend the scheduled hearing of the Lockheed 
trial on Wednesday. 


EC CONSULTATIONS TO BE HELD IN TOKYO 29 JANUARY 


0W131009 Tokyo KYODO in English 0940 GMT 13 Jan 81 


[Text] Tokyo, 13 Jan (KYODO)--Japan and the European Community (EC) will hold semi- 
annual high-level consultations in Tokyo on January 29, the Foreign Ministry announced 
Tuesday. The consultations to be held at the Foreign Ministry will be attended by 
Kiyoaki Kikuchi, deputy foreign minister, and other officials concerned from relevant 
ministries and agencies. From the EC side will be Sir Roy Denman, director general for 
external relations of the EC Commission and others, the announcement said. They will 
exchange views on the international economic situation and trade and economic problems 
between Japan and the EC, officials said. Prior to the high-level consultations, there 
will be preparatory meetings on January 28, the ministry said. 
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PRIVATE FISHERY TALKS WITH ROK OPEN IN TOKYO 


0W121329 Tokyo KYODO in English 1252 GMT 12 Jar 81 


[Text] Tokyo, 12 Jan (KYODO)--The eighth Japan-South Korea private fishery talks opened 
Monday in Tokyo to draw up riies for safe fishery operations in waters off Hokkaid: The 
three-day private fishery talks are to discuss ways of preventing damage by Korean fishing 
boats to fishing nets and equipment employed by Japanese fishermen in waters off Hokkaido 
outside the sea area made off-limits to large Korean trawlers. 


The ban was imposed on the operations of large Korean trawlers as a result of the Japen- 
South Korea fishery talks concluded in autumn last year. The restriction of Korean trawler 
operations off Hokkaido became necessary after a large number of cases involving damage 
exceeding yen 600 mil’‘ion were reported inflicted on Japanese fishing nets and equipment 
by Korean fishing boats rampant in the waters off Hokkaido. 


During the current three-day talks, Japanese and South Korean private fishery represen- 
tatives will discuss ways of informing Korean fishing boats of the locations of fishing 
nets laid out by Japanese fishing boats in order to prevent possible damage. The repre- 
sentatives will also draw up rules to ensure safe fishery operations in waters outside 
the sea area off-limits to large trawlers. Although the exact number of cases in which 
fishing nets and equipment were destroyed by Korean fishing boats is not known, it is 
reported that gill nets laid out by Japanese fishing boats off Cape Erimo, Monbetsu and 
Rumoi have been ripped or destroyed. 


CABINET ADOPTS FY 1981 TAX REVISION PLAN 


0W130327 Tokyo KYODO in English 0311 GMT 13 Jan 81 


[Text] Tokyo, 13 Jan (KYODO)--The Cabinet Tuesday adopted a fiscal 1981 tax revision plan 
featuring a record increase. The plan calls for a yen 1,396 billion (about $7 billion) 
increase in taxes, chiefly corporate income and liquor taxes, nearly treble the previous 
record increase of yen 434 billion in fiscal 1979. The plan provides for a yen 624 billion 
increase in corporate income tax, a yen 369 billion raise in stamp duty, a yen 283 billion 
boost in liquor tax, a yen 77 billion hike in commodity tax and a yen 59 billion increase 
in securities transaction tam. Only a minor reduction of yen 16 billion is envisaged for 
individual income tax. 


The plan will go to the Diet when the national legislature resumes its ordinary session 
late this month, 


PERUVIAN COMPANY TO BEGIN SUPPLYING CRUDE OIL 


0W121335 Tokyo KYODO in English 1157 GMT 12 Jan 81 


[Text] Tokyo, 12 Jan (KYODO)--The Peruvian state-owned oil company, Petroperu, will begin 
supplving crude oil to Japan at a daily rate of 15,000 barrels in February, industry 
sources said Monday. The first shipload of Peruvian crude will arrive in Japan in mid- 
February for delivery to five oil companies, including Kyodo Oil and Mitsubishi Oil 
Companies, according tc the sources. 


The sources said Petroreru is beginning oil supplies to Japan in exchanee for economic 
aid being provided by ..pan Peru Oil Co, a joint company established here by oil firms. 
Japan Peru Oil has so far supplied yen loans totaling yen 120 billion to Peru. 


The import price of the Peruvian oil is $37.25 a barrel, the sources said. 


Iv. 13 Jan 81 Cc 3 * JAPAN 


ADVISORY BODY STUDIES COAL AS OIL ALTERNATIVE 


OW100102 Tokyo KYODO in English 0036 GMT 10 Jan 81 


[Text] Tokyo, 10 Jan (KYODO)--A newly-formed government advisory body seeking au increase 
in Japan's coal imports held its first meeting here Friday and discussed its concrete 
tasks. The advisory body is a private-level group assisting the director general of the 
Natural Resources and Energy Agency in formulating a policy of use of coal as an alterna- 
tive energy source to oil. The group consists of 16 members with Masao Sakisaka, president 
of the Institute of Energy Economics, as its chairman. 


In the meeting, the advisers agreed to study world's coal supply and demand situation. 
Japan's coal imports and cooperation with coal supplying countries through extension of 
aid for development of railways, ports and other infrastructure facilities. Diversifica- 
tion of coal supply sources and improvement of transport means between suppliers and Japan 
are other important problems to be studied by the group. 


Japan imported 1.6 million tons of steam co2l in 1979. Coal imports are expected to 
increase to 22 million tons in 1985 and 53.5 million tons in 1990. 


BANK OF JAPAN URGED TO LOWER DISCOUNT RATE 


OW121141 Tokyo KYODO in English 1111 GMT 12 Jan 81 


[Text] Tokyo, 12 Jan (KYODO)- hihiro Inayama, president of the Federation of Economic 
Organizations (Keidanren), 4d lay the bank of Japan should lower the oficial 
discount rate in a timely »+ ner to forestall a sharp appreciation of the ven against the 
U.S. dollar. Referring to > re ent fast increase in the ven's value on foreign exchange 
markets, Inayama said such . ypreciation of the Japanese currency would have a serious 


effect on business performance of domestic enterprises. It is necessary for the Bank of 
Japan to cut the key interest rate in a timely manner to prevent such a situation, he 
told a press conference. 


GOVERNMENT REPORTS FISCAL 1979 ECONOMIC GROWTH 


OW130113 Tokyo KYODO in English 0103 GMT 13 Jan 81 


[Text] Tokyo, 13 Jan (KYODO)--The Japanese economy grew at an annual rate of 5.5 percent 
in real terms in fiscal 1979, a revised government report showed Tuesday. The report, 
submitted to a Cabinet meeting by Toshio Komoto, director general of the Economic 

Planning Agency, put the gross national product (GNP)--the nation's total output of goods 
and services--in the year ended March 31, 1980, at yen 222.7 trillion ($972 billion) before 
allowing for inflation. This represented a 7.7 percent rise from a year before. In real 
terms, the fiscal 1979 GNP stood at yen 184 trillion ($800 billion), up 5.5 percent froma 
year earlier. 


EPA began calculating the GNP figures on the basis of 1975 price levels with this report. 
Previousiy, such statistics were computed on the basis of 1970 prices. The fiscal 1979 
real growth rate of 5.5 percent compared with earlier estimated 6.1 percent increase for 
fiscal 1979 calculated on 1970 prices, and the fiscal 1978 growth rates of 5.7 percent 
based on 1970 prices and 5.2 percent based on 1975 prices. [as received] 


EPA officials attributed the steady growth of the real GNP to a rapid recovery in exports 
and brisk domestic demand, notably plant and equipment investments, in the private sector. 
Dollar figures were reckoned at the dollar's average exchange rate of yen 229 in fiscal 
1979. 


Primary industry such as agriculture and fishery accounted for 4.4 percent of the GNP 
(4.5 percent in fiscal 1978), the secondary--manufacturing--industry 38.2 percent 
(38.3 percent) and the tertiary or service industry such as transportation and banking 
57.4 percent (57.3 percent). National income per capita rose 5.9 percent to yen 1.53 
million ($6,688). 
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National assets--the value of goods in stock, land, equipment and monetary holdings-- 

rose 16.4 percent to yen 2.315 trillion ($10.1 trillion) nominally. Of the totai assets, 
land, buildings and other "real" assets accounted for yen 1.211 trillion ($5.3 trillion) 
and securities, cash and other financial assets yen 1.104 trillion ($4.8 trillion). Land 
accounted for more than half the real assets at yen 620 trillion ($2.7 trillion). 


National wealth--Real assets p!us net external assets--was valued at yen 1.218 trillion 
($5.3 trillion), up 18.6 percent. 


Unlike past reports, the latest one was based on an internationally used new method of 
statistics known as the system of national accounts (SNA), which officials said not only 
covers a wider range of the economy in more detail but shows accumulation of wealth, fund 
flows and some other aspects not covered previously. 


BRIEFS 


PRC CHEMICAL COMPLEX POSTPONEMENT--Beijing, 7 Jan (KYODO)--China has given formal notices 
to Japanese interests on a decision to postpone the construction works of a $420 million 
giant petrochemical complex in Nanjing, trade sources have disclosed. ‘he China National 
Technical Import Corporation explained China was unable to increase crude oil production 
than expected, [as received] according to the sources. Among the Japanese firms were 
Toyo Engineering Corp and C. Itoh and Co which had jointly won an order to build 2 
ethylene plants with a planned annual production capacity of 300,000 tons each, the 
sources said. The postponed complex also included one vinyl chloride monomer plant, two 
high-density polyethylene plants and one plant to polymarize vinyl chloride, according 

to the sources. [Text] [Tokyo KYODO in English 0218 GMT 7 Jan 81 OW] 


POLITICIAN'S PRC VISIT--Tokyo, 8 Jan (KYODO)--Haruo Okada, vice speaker of the House of 
Representatives, went on a trip to China Thursday at the invitation of the China-Japan 
Friendship Association. He was accompanied only by his wife because he was going to China 
in a private capacity. He is scheduled to talk with Liao Chengzhi and Sun Pinghua, 
chairman and secretary general respectively of the China-Japan Friendship Association. 

He will return home on 20 January. [Text] [Tokyo KYODO in English 1131 GMT 8 Jan 81 OW] 


AID TO INDONESIA--Tokyo, 9 Jan (KYODO)--Japan committed itself Friday to extend grant 

aid up to yen 1,900 million to Indonesia to increase food production and another yen 

50 million to upgrade technical teachers, the Foreign Ministry announced. The commitment 
was made in related notes exchanged in Jakarta the same day between Japanese Ambassador 
to Indonesia Masao Sawaki and the Indonesian Government official in charge, the ministry 
said. Japan is extending the aid at the Indonesian Government's request, it said. 
Indonesia will use the money to buy agricultural machinery and vocational training equip- 
ment, including audiovisual aids, the mi istry said. [Text] [Tokyo KYODO in English 

0811 GMT 9 Jan 81 OW] 


AID TO SRI LANKA--Colombo, 8 Jan (KYODO)--Japan will donate 100 small rice mills each 
valued at about $5,000 to Sri Lanka, the Agricultural and Development Ministry has 
announced. Fifty of these mills will be sold to the public sector and the balance will 
be reserved for cooperative societies, the ministry disclosed. [Text] [Tokyo KYODO in 
English 0839 GMT 8 Jan 81 OW] 


CONSULATE GENERAL IN BRAZIL--Tokyo, 10 Jan (KYODO)--Japan Saturday opened a consulate- 
general in Curitiba, Brazil, the Foreign Ministry announced. Consul General Kikuo Wada 
has been appointed as head of the new diplomatic office, the ministry said. According to 
officials, jurisduction of the new consulate-general will cover the State of Parana. 
[Text] [Tokyo KYODO in English 0448 GMT 10 Jan 81 OW] 
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UNIFICATION ADVISORY COUNCIL IN SOUTH DENOUNCED 


SK110947 Pyongyang KCNA in English 0841 GMT 11 Jan 81 


[Text] Pyongyang, 11 Jan (KCNA)--Tue Secretariat of the Committee for the Peaceful Re- 
unification of the Fatherland issued Infcrmation No 178 on January 10 denouncing the 
South Korean fascist clique for ever more unscrupulously scheming tc perpetuate the 
division of the country. 


The Information says: It is reported that the Chon Tu-hwan group is these days scheming 
to trump up an "Advisory Council for Peaceful Unification Policy," a "government"-con- 
trolled organization, under the pretext that "it is vitally necessary to set up a per- 
manent pan-national organization for peaceful unifirc ation” to "cope with" the North. 

The “Advisory Council" projected by the Chon Tu-Hwan group is, in essence, an anti- 
national reactionary instrument under its thumb for veiling and justifying its criminal 
splitting line. 


The South Korean puppets are openly inciting anticommunist confrontation, not collabora- 
tion and unity, claiming that the "Advisory Council" to be set up by them is one to 
"determinedly cope with" the North. This tells that this step is entirely for division. 


Noting that this organization is to be composed mostly of "electors" for electing the 
puppet president, the information says: The “electoral college" trumped up by traitor 
Chon Tu-hwan is nothing but a variation of the "National Conference for Unification" 
cooked up by the defunct dictator for the election of the puppet president. 


The Information goes on: The Chon Tu-hwan group's scheme to hastily knock into shape 
the "Advisory Council for Peaceful Unification Policy" is a crafty trick to embellish 
with the floral words "peaceful unification", its splitting line and the "two Koreas" 
plot which are rejected at home and abroad. Especially, when the new Reunification 
programme of the Workers Party of Korea to reunify the country through the founding of 
the Democratic Confederal Republic of Koryo is evoking widespread repercussions at home 
and abroad, they are making haste to cook up the advisory body for "peaceful unifica- 
tion". This is the last resort to put down the ever mounting desire of the people for 
peaceful reunification. 


If the Chon Tu-hwan clique of traitors does not want to meet the miserable end of the 
predecessor who paid dearly while seeking a division, it must stop playing a third- 
rate jugglery, give up the criminal "two Koreas" plot and step down from “power." 


CHON LIFTING OF POLITICAL ACTIVITIES BAN ATTACKED 


SK131356 (Clandestine) Voice of the Revolutionary Party for Reunification in Korean to 
South Korea 0300 GMT 13 Jan 81 


[Station commentary ] 


[Text] Faced with a so-called presidential election, the Chon Tu-hwan clique issued 
Martial Law Decree No 16 allowing indoor and outdoor gatherings as of 12 January, while 
raving about guarantees for so-callea clean elections, activation of political party 
activities and so forth. 
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According to Martial Law Secree No 16 announced by the Chon Tu-hwan clique, political 
activities and indoor and outdoor gatherings for the election of president and members 

of the electoral college, as well as similar gatherings for founding political parties 

and other political activities, will be allowed. This is another wicked scheme by traitor 
Chon Tu-hwan to wage a government-inspired activity to elect him president by blocking 

the activities of opposition forces and the antigovernment advance by patriotic masses of 
various strata. His dark intention is clearly shown by the fact that political activities 
and gatherings, as well as various demonstrations other than those for election of the 
president and members of the electoral college are totally prohibited. 


As is well known to all, traitor Chon Tu-hwan recently fabricated various fascist evil 
laws such as the special law for purification of the political climate, and revised the 
law regulating gatherings and demonstrations through the Legislative Council tor National 
Security, his private ruling organization. Thus, he blocked all political activities 

and suppressed politicians and other figures from all walks of life. He completely 
deprived the people of basic democratic rights and freedoms. 


With two elections upcoming, the Chon Tu-hwan clique is oppressing the people more wildly 
than ever before and is unscrupulously arresting and imprisoning its opponents, while 
raving about guaranteeing clean elections, establishing social order and so forth. This 
is a vicious plot to consolidate the foundation for its dictatorial rule and for the 
system of long-term power by holding two elections under the shadow of guns and bayonets. 
The fact that Martial Law Decree No 16 announced by the Chon Tu-hwan clique prohibits all 
political activities and gatherings except those pertaining to election of the president 
and members of the electoral is part of the fascist rackets. Nevertheless, the Chon 
Tu-hwan clique raved as if Martial Law Decree No 16 allows all indoor and outdoor gather- 
ings and the resumption of all political activities. This is nothing but a trick to 
conceal its fascist nature and to deceive our masses. 


It clamors about resuming political activities while continuously banning all political 
gatherings, including street demonstrations, by revising the law regulating gatherings 
and demonstrations. This is indeed an act ridiculing the people. In a word, Martial 
Law Decree No 16 announced by the Chon Tu-hwan clique is a fascist measure designed to 
make Chon Tu-hwan president. 


Traitor Chon Tu-hwan should stop his foolish scheming to fabricate election of a presi- 
dent by deceiving our masses, should abolish various fascist evil laws and should step 
down from power. Our masses will not be deceived by the tricks of the Chon Tu-hwan 
clique. They will struggle more vigorously to overthrow the Chon Tu-hwan clique and to 
achieve democratization of society. 


CRITICISMS OF CHON INTERVIEW WITH EGYPTIAN NEWSPAPER 


NODONG SINMUN Editorial 
SK111043 Pyongyang KCNA in English 0928 GMT 11 Jan 81 


[Text] Pyongyang, 11 Jan (KCNA)--Traitor Chon Tu-hwan in his recent interview with a 
foreign newspaper attempted to shift the responsibility for the rupture of the North- 
South contact on to us, pretending to have any interest in the dialogue for reunification. 
He claimed that the U.S. troops should remain in South Korea, talking about the “balance 
of forces" on the Korean Peninsula, raved that "“dissoluteness" and "disorder" would not 
be allowed, clamouring about the "law" and "order" and called for "cooperation" with the 
Middle East countries. 


In a signed commentary headlined "Fascist, Splittist and Treacherous Nature Cannot be 
Veiled" NODONG SINMUN today brands this as a sophism reversing black and white and a 
foolish trick flouting public opinion at home and abroad. 
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It says: Raving that “there can be only confrontation with the North and one should not 
think of peaceful unification," traitor Chon Tu-hwan snatched away letters we sent to 
South Korean political parties, organizations and individual personages in January last 
year calling for the peaceful reunification of the country, created artificial difficul- 
ties in such metters as the venue of contacts between the premiers and agenda items at 
the the contacts between the working-level delegates of the North and South and hampered 
the progress of the contacts, proclaimed the “emergency martial law" throughout South 
Korea, connecting goings-on in South Korea with us, committed the Kwangju massacre and 
thus brought the dialogue to a rupture. 


Traitor Chon Tu-hwan's advertisement of "dialogue" and “unification," the commentary 
remarks, is a despicable trick to whitewash his splittist nature and shift the respon- 
sibility for the rupture of the dialogue on to others and a tactics of a splittist to 

use the dialogue as a means of maintaining the division. Noting that traitor Chon Tu-hwa 
Tu-hwan's call for the continued presence of the U.S. troops in South Korea is a claim 
which can be made only by a dirty traitor, the commentary goes on: 


In an attempt to invent a pretext tor keeping the U.S. troops as ever in South Korea, 
the puppet said that the U.S. troops are not outside forces. If Chon Tu-hwan thinks 
that the U.S. troops are not outside forces, does he regard these foreign forces of 
aggression as fellow countrymen? To reject real fellow countrymen, while looking up to 
the imperialist aggressors like this, is an unpardonable treachery reducing South Korea 
to a permanent colony of the United States and leading the nation to ruin. 


Traitor Chon Tu-hwan's threat that freedom violating the "law" and "order" would not be 
"tolerated" is a barking of the fascist who regards suppression as a means 0° existence. 
The “law” and “order"™ in South Korea are all aimed to crack down upon the people. The 
commentary notes: No matter what sophism traitor Chon Tu-hwan may employ, distorting 
facts and reversing black and white, he cannot cover up his dirty colour as a splittist, 
traitor, fascist and a stooge of the imperialists, stresses the commentary. 


VRPR Commentary 


SK101240 (Clandestine) Voice of the Revolutionary Party for Reunification in Korean 
to South Korea 1100 GMT 8 Jan 81 


[Station commentary ] 


[Text] The contents of Chon Tu-hwan's interview on 4 December last year with the 
Egyptian paper AL-AHRAM have been recently exposed. ‘hey have aroused great indignation 
at home and abroad. In the interview, babbling that the North is responsible for the 
recent suspension of the North-South dialogue, Chon Tu-hwan said that the door for 
dialogue is still open and so forth. This is nothing but a preposterous act designed 

to shift responsibility for having ruptured the North-South dialogue to the North and 

to mislead public opinion at home and abroad. As you know well, the recent rupture of 
the North-South dialogue was a result of the antidemocratic, antipopular and antinational 
schemes of the Chon Tu-hwan ring. 


The Chon Tu-hwan ring loudly talked about dialogue at the contact for North-South premiers' 
talks, which was arranged with so much effort, while randomly arresting, imprisoning, 
executing and slaughtering the democratic and patriotic forces which desire democracy 

and reunification behind the scenes. Finally, it committed such intolerable, vicious 
criminal acts as the sanguinary atrocities of slaughtering people in Kwangju without 
hesitation. 
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The Chon Tu-hwan ring, which committed these intolerable criminal acts in Kwangju to 
oppose reunification, uttered such balderdash about the door for dialogue being open and 
so forth, pretending it wants reunification while trying to shift responsibility for the 
recent rupture of the dialogue to the North. This is nothing but a crafty scheme to 
deceive the people and to divert public opinion at home and abroad because it realizes 
that the North's proposal for re.nifying the country by founding a confedera! state has 
had a big repercussion among our masses and the people of the world. 


What is more intolerable is that Chon Tu-hwan babbled that reunification should be 
achieved without outside interference. It is indeed shameless and absurd for traitor 
Chon Tu-hwan, who is a pro-U.S. flunkeyist and traitor of the nation trying to save his 
doomed life by clinging to his U.S. bosses, to pretend he opposes outside interference. 
If he really wants reunification and opposes outside interference, Chon Tu-hwan should 
accept the North's proposal for reunifying the country by founding a confederal state, 
should cemand the withdrawal of U.S. troops from South Korea, should not suppress the 
patriotic masses who demand democracy and reunification and should step down from power, 
admitting his crimes. 


Chon Tu-hwan's absurd remarks during the interview about reunification without outside 
interference are balderdash which could be uttered by none other than Chon Tu-hwan him- 
self, who is a shameless splittist and military fascist. The absurd remarks are nothing 
but a trick designed to conceal the splittist nature of the Chon Tu-hwan ring. 


In the interview Chon Tu-hwan also clamored that under the present peculiar circumstances 
in South Korea today all individual freedoms can be guaranteed only within the framework 
of law and order. This means he will not allow any freedom which is contrary to or does 
not follow the military dictatorial system. In other words, he openly revealed his true 
nature as a fascist dictator. These absurd remarks by Chon Tu-hwan are a violent chal- 
lenge to our masses who want democracy and reunification and are intolerable criminal 
acts. 


Although he tries to disguise himself as one who wants democracy and reunification, 

traitor Chon Tu-hwan cannot conceal his true nature as a murderer and splittist. Chon 
Tu-hwan should stop such foolish acts and immediately step down from the power he has 
illegally usurped. Our masses will never tolerate the antidemocratic, antipopular and 
antinational crimes committed by the Chon Tu-hwan ring, strangling democracy and oppos- 

ing reunification. They will bravely continue to wage the sacred struggle for democratiza- 
tion of society and for reunification of the fatherland. 


MINJU_CHOSON CONDEMNS JAPAN'S SUPPORT FOR SOUTH 


SK100414 Pyongyang KCNA in English 0339 GMT 10 Jan 81 


[Text] Pyongyang, 10 Jan (KCNA)--MINJU CHOSON January 9 carried a signed commentary headed 
"Unpardonable Military Backing" denouncing the Japanese reactionaries for having delivered 
thousands of pieces of howitzer and mortar barrels and other gun accessories and handed 
over technical blueprints for the manufacture of heavy weapons to the South Korean puppets 
in the last few years. The commentary says: 


While increasing the export of weapons to South Korea, the Japanese reactionaries claim 
that "Japan's security" is "supplemented" by the "defense capacity" of the South Korean 
puppets and that the military "support" to them is not a "violation of the Constitution." 


The actions and words of the Japanese reactionaries betray their wicked intention to 
step up the military infiltration into South Korea. 
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It is evident to everyone that the massive supply of weapons and their accessories to 

the South Korean puppets by the Japanese reactionaries is aimed at increasing "support" 

to the South Korean munitions industries, realizing their military control over the South 
Korean puppet clique and augmenting its military capacity to encourage it to the permanent 
division o* the nation and the provocation of a new war. Noting that the military col- 
lusion between the Japanese reactionaries and the South Korean puppets has recently be- 
come graver the commentary remarks: 


The Japanese reactionaries are trying to pave the road for the long-planned dispatch of 
the "Self-Defense Forces" to South Korea through the intensified military "cooperation" 
with the South Korean puppet clique by availing themselves of the enforcement of an 
unheard-of ferocious military fascist rule there. They are even weaving a criminal plot 
to dispatch the "Self-Defense Forces" to South Korea in "case of emergency" and launch an 
aggressive joint operation with the puppet army against us. 


All facts clearly prove that the moves of the Japanese reactionaries to realize their 
military control over the South Korean puppets and, through them, freeze the division of 
our country and dominate South Korea are becoming all the more undisguised. Their schemes 
to intensify the line-up with the South Korean puppet clique and instigate it tc war and 
division and thus carry into practice their aggressive design on South Korea lay a big 
obsticle in the way of the reunification of Korea and render the situation of our country 
and Asia more strained. This is contradictory to the desire of the progressive people of 
Asia and the rest of the world, to say nothing of the Korean and Japanese peoples. 


The Japanese reactionaries must look squarely at the reality and refrain from barring the 
reunification of our country and hindering the preservation of its peace. If they persist 

in military backing to the South Korean puppets, it will bring nothing good to them, warns the 
commentary. 


PARTY CENTER GUIDES NATIONAL POSTER EXHIBITION 


SK131014 Pyongyang KCNA in English 1001 GMT 13 Jan 81 


[Text] Pyongyang, 13 Jan (KCNA)--A national exhibition of posters for implementing the 
decisions of the Sixth Congress of the Workers Party of Korea opened on January 12 at the 
Korean Art Gallery .u Pyongyang. 


More than 80 posters are on display at the exhibition. The works of a wide range of 
themes include the posters “Let us model the whole society on the chuche idea!" "Let us 
make a general march to attain the ten long-range goals ahead of time!" "Let us found the 
Democratic Confederal Republic of Koryo, closely united around a great national united 
front!" and "Let us build a new independent world by expanding and developing the non- 
aligned movement!" 


The exhibition concentrically shows the successes in the creation of posters rapidly 
developing and efflorescing under the wise guidance of the glorious party centre. The 
exhibition will be open till the end of March. 
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YI CHONG-OK'S OFFICIAL VISIT TO PRC CONTINUES 


Meeting With Deng Xiaoping 
SK130401 Pyongyang KCNA in English 0340 GMT 13 Jan 81 


[Text] Beijing, 12 Jan (KCNA)--Comrade Deng Xiaoping, vice-chairman of the Central 
Committee of the Communist Party of China, met with Comrade Yi Chong-ok, premier of the 
Administration Council of the Democratic People's Republic of Korea, on an official good- 
will visit to China in the Great Hall of the People in Beijing on the morning of January 12. 


Present on the occasion were Vice-Premier Kim Kyong-yon, Minister of External Economic 
Affairs Chong Song-nam, Vice-Minister of Foreign Affairs Cho Kyo-il, Vice-Minister of 
Foreign Trade Yi Se-ung and Ambassador of our country to China Chon Myong-su. Also pre- 
sent were Vice-Premier of the Chinese State Council Chen Muhua, Vice-Minister of Foreign 
Affairs Han Nianlong and Chinese Ambassador to our country Lu Zhixian. A conversation took 
place in a friendly atmosphere. 


Vice-Chairman Deng Xiaoping gave a luncheon in honour of Premier Yi Chong-ok and his party. 
The luncheon passed in a cordial atmosphere. 


Visit to Tianjin 
SK130428 Pyongyang KCNA in English 0344 GMT 13 Jan 81 


[Text] Beijing, 12 Jan (KCNA)--Comrade Yi Chong-ok, premier of the Admini~tration Council 

of the Democratic People's Republic of Korea, on an official goodwill visit to China, drove 
from Beijing to Tianjin for a local tour on the afternoon of January 12. Together with 

the premier, Vice-Premier Kim Kyong-yon, Minister of External Economic Affairs Chong Song- 

nam and other suite members and DPRK Ambassador to China Chon Myung-su arrived there. 

They were accompanied by Vice-Premier of the State Council of China Ji Pengfei and Chinese 

Ambassador to the DPRK Lu Zhixian. 


The premier and his party were warmly met by Mayor of Tianjin Hu Qili and other leading 
personnel of the municipality. 


In the evening the Tianjin Municipal People's Government arranged a banquet at the guest 
house in welcome of the premier's visit to Tianjin. Invited there were Vice-Premier Kim 
Kyong-yon, Minister of External Economic Affairs Chong Song-nam, Vice-Minister of Foreign 
Affairs Cho Kyu-il and DPRK Ambassador to China Chon Myong-su. Present there were Vice- 
Premier of the State Council of China Ji Pengfei, Mayor of Tianjin Hu Qili and Deputy Mayors 
Wu Zhen and Li Zhongyuan and Chinese Ambassador to the DPRK Lu Zhixian. Mayor Hu Qili and 
Vice-Premier Kim Kyong-yon made toasts at the banquet. It proceeded in a friendly atmos- 
phere. 
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TEXT OF PRESIDENT CHON'S NEW YEAR POLICY STATEMENT 


SK122316 Seoul THE KOREA HERALD in English 13 Jan 81 p 5 


{["English text" of ROK President Chon Tu-hwan's "New Year Policy Statement" delivered on 
12 January at the ROK pres dential mansion] 


[Text] Fellow citizens, I hope the new year finds you well and brings happiness and good 
luck to all of you and your families, and blessings to society as a whole. 


I am here to explain in ce*ail the basic policies of my administration and to ask for your 
cooperation and active participation in our plans and blueprints for the future. 


Let me first talk about political development. The fifth republic will be formally 

launched during the first half of this year. The political timetable for instituting the 
government of the new republic is being implemented without any setback, as I have repeatedly 
pledged. 


The two major tasks that remain are the presidential and National Assembly elections. The 
fact is that the presidential election can be carried out anytime now, once the various 
political parties and candidates have completed the necessary preparations. Laws and 
Decrees pertaining to the presidential election have already been fina_ized and promulgated. 


It is beyond any doubt that the people, in their concern for stability above all else, can 
hardly wait to see the government of the fifth republic come inio being. Now that overall 
domestic stabilit.’ has been restored, there is no reason to delay. Accordingly, our plans 
are to hold the presidential election in February, earlier than originally envisioned, in 
accordance with the spirit of the supplementary provisions of the new Constitution which 
stipulates that the resumption of political activities must be allowed at least three 
months prior to the presidential election. In such an event, I think it is desirable to 
hold ta: National Assembly elections one or two months earlier than originally scheduled. 


In keeping with my repeated pledges, the forthcoming elections will be held after martial 
law has been lifted so that the free wiil of the people may be fully expressed. Thus 
martial law will be repealed in its entirety prior to the electoral college elections to 
facilitate the conduct of the presidential election. 


The forthcoming elections, the symbolic events that will formally usher in the new era, 

must be conducted in a fair and just manner to ensure their moral legitimacy. To do 
otherwise would not only affect the qualification of the few successful candidates involved, 
it would also inflict a decisive blow to the moral underpinning and rationale of the fifth 
republic. We must not fail to achieve fair and clean elections. 


There is a possibility that old-style politics may be rekindled with the newly emerging 
political parties. The government, however, will redouble its efforts to prevent any 
recurrence of old political habits. In particular, I will see to it that political 
organizations with pro-government leanings will serve as models for the new era by abiding 
by the principles of fair and clean elections. 


Now I would like to turn to the economic situation. I am fully aware that in the past 
year, the people, as well as the nation, have been beset by economic difficulties. As 
the president, responsible for the economic well-being of the nation, I share the pain 
of all Koreans suffering economic hardships. I am filled with a resolve to overcome 
these difficulties together with the people, discussing the matter with them and sharing 
their concerns. 
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The economic difficulties we are faced with today have resulted from a complex combination 
of internal and external causes. Accordingly, we cannot rid ourselves of them with a 
single sweep of the hand or the pressing of a button. Nonetheless, we must meet the 
present challenges, no matter how difficult the task. 


To that end, I want to ask certain things of the people, while expressing my own thoughts 
about the situation. 


First, let us strengthen our determination and confidence that the Korean economy will 

not fail to achieve a second takeoff. Over *he past decade or so, the government, the 
entrepreneurs, the workers and the rest of the people have worked in concert with a strong 
determination to pull ourselves up by our own bootstraps--and achieved some considerable 
successes. However, in the course of doing so, we also created various side-effects and 
complex problems. Accordingly, I am convinced that we now stand at the crossroads, from 
which the Korean economy can either sink into a quagmire or travel toward tomorrow's 
takeoff point, depending on whether we can regain our determination and confidence. 


Second, we must renew the realization that stability is the key to economic progress. 
Our current economic difficulties are eloquent testimony to how political and social 
instability can adversely affect the economy. 


One lesson of experience should suffice; we cannot afford to learn the same costly lesson 
all over again. On this occasion, I want to assure you that we can safely be optimistic 
about the prospect of maintaining stability. This is because the overwhelming majority 
of the people desire stability, and the government is fully determined and competent to 
preserve stability. 


Third, the government will devote its best efforts to stabilizing prices to speed economic 
recovery. Nothing hinders steady economic progress more than inflation. Stable prices 
will strengthen the competitiveness of Korea's export products, leading to greater foreign 
sales, which, in turn, will make sustained economic growth possible. 


In years past, the government was in the habit of announcing, at the beginning of each 
year, a projected level above which prices would not be allowed to rise. But, I remember 
correctly, such "price-holding lines" rarely held firm, with the result that the people's 
mistrust in professed government policy kept mounting. 


Accordingly, I will not give any specific figure as a price stabilization target; instead 
I want to underscore the government's resolve by declaring that price stability will be 
fundamental to all economic policies. 


Fourth, the government takes the position that the economy must, in principle, be run by 
private initiative. Only then will Korean business be able to gain greater resilience 

and display greater creativity, thereby acquiring the capabilities required to successfully 
compete on interna.ional markets. Only then will it be possible to resolve various 
contradictions bread by the past government-led economic system. But it is not practicable 
to convert the government-led system into a private-led system overnight. With this 

fact in mind, we must wisely overcome the difficulties which accompany the transition. 


Fifth, I wish to ask all citizens to share the necessary work and sacrifices. An old saying 
goes: "Even a sheet of paper can be carried more easily by four hands working together." 
The greater our difficulty, the greater our spirit of sharing the sacrifices and burdens 
should be, so that the painful period may be shortened. The sense of unity thus created 
will be a powerful tool with which to tackle the tough situation. 
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Fellow citizens, perhaps I have asked too much, appealing for cooperation too many times. 
But these are tasks we cannot shun if we are to advance toward a second takeoff after 
extricating ourselves from the grip of the present economic difficulties. Let us all 
exercise a bit more endurance and effort. Exports are expected to increase rapidly 
beginning next autumn as the world economy recovers. This will stimulate capital 
investments by Korean enterprises, with our factories operated more fully, resulting 

in increased output and employment. I can confidently assure you that the Korean 
economy will then return to a pattern of sustained growth. 


Political and social stability is an essential precondition to the resuming of sustained 
economic growth. Only sustained economic growth will make possible the national 
strengthening of security which is indispensable to the survival of our country and our 
people. Sustained economic progress is also essential to continued improvement in the 
position of the Republic of Korea within the community of nations. 


In the past year alone, many momentous changes transpired around the world, deeply 
affecting the international situation and warranting our close attention. By coincidence, 
leadership changes have occurred in close succession in the United States, Japan and 
mainland China--the three foreign powers with the greatest interest in the Korean question. 
It remains to be seen how those changes will affect our problems. 


The war between Iran and Iraq, the price increases effected by one oil-producing nation 
after another and the trend toward greater protectionism among developed countries plagued 
by a worldwide recession are all strong indications that the nations of the world are 
experiencing a resurgence of nationalist sentiments and interests. 


In view of these international developments, this administration will take the following 
points into active consideration in pursuing its foreign and defense policies in the new 
year. 


First, it must be emphasized that an independent diplomacy and self-reliant defense are 
now more important than ever before. Today's chilled international political order does 
not allow us to depend on others to create conditions favorable to our national security 
and progress. We must be keenly aware that we alone are ultimately responsible for the 
nation's survival and happiness. 


World history shows beyond any doubt that a weak people never enjoys prosperity and glory. 
We must ensure our proud existence in the current of world history through foreign anc 
defense policies that serve to nurture national strength. 


Yet we must also realize that the principles of independent diplomacy and self-reliant 
defense do not mean underestimating the importance of relations with our allies. On the 
contrary, the existence of trustworthy allies makes our independent diplomacy and sel f- 
reliant defense even more credible and effective. Accordingly, the utmost emphasis must 
be placed on relations with our allies. 


This year marks the centennnial of the treaty of friendship between Korea and the 

United States of America. Our relationships must be further developed into a mature 

and intimate partnership by building upon the cordial friendship that has grown between 
our two nations over the past 100 years. The cooperative relationships between Korea 

and America have evolved far beyond a simple military alliance, with deep roots in 
economic, cultural and other fields. I want to make it clear that the close and extensive 
relations that exist between our two nations will be further developed. 
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At the same time, cooperative relations between Korea and Japan should be established 

with a broader perspective. Korea-Japan relations have already reached a high level of 
interdependence in cultural traditions, economic exchanges and security concerns. Taking 
the unhappy past as an object lesson, our two nations must become genuinely good neighbors, 
friends who work together and progress on the basis of mutual respect and understanding. 
The government will step up its effort to develop closer relations with the United States, 
Japan and other friendly nations under the principles of mutual understanding and mutual 
respect for sovereignty. 


Efforts to broaden and diversify our external relations will be intensified, especially 
by promoting amicable and cooperative relations with European countries, as well as with 
Mideast countries wiich have recently emerged as our close friends. 


This administration also plans to bolster its efforts to improve Korea's relations with 
nonhostile communist countries as well as with nonaligned countries, irrespective of 
different ideologies and sociopolitical systems. In this connection, freedom of travel 
to countries with ideologies and political systems that differ from ours will not be 
restricted so long as the personal safety of Korean travelers is not threatened. 


Furthermore, the government has already taken steps to permit unrestricted home visits 
by those overseas Koreans who had been denied entry to their homeland. The government 
will continue its efforts to promote ties between overseas Koreans and their home 
countrv, and to protect their interests. 


It is now 36 years since Korea was liberated from the yoke of Japanese colonial rule. 
During this time, yet another major tragedy--another stain--has appeared upon the nation's 
history with the division of our homeland upon liberation. A fratricidal war, deepening 
national heterogeneity, strife in the international arena and an intermittent dialogue are 
but a few examples of the many spiritual and material wounds inflicted upon us by the 
territorial partitioning. 


It is the paramount national task to reunify our homeland, characterized by a single 
people, language and culture, into a unified, independent and democratic nation-state. 


Looking back on the past decade, we cannot find any improvement in the relations between 
the two halves of Korea, in spite of the South-North joint communique of July 4, 1972. 
It must be recognized that both sides have consistently engaged in a war of words and 
vain expositions of unilateral proposals. We have no use for empty agreements, which 
without embodying the will to translate them into action are not worth the paper they 
are written on. What is truly needed is a firm resolve on both sides to honor even the 
smallest agreement already reached. 


Breaching various agreements contained in the July 4 joint communique, the North Korean 
communists have continually sent armed agents into the South, demonstrating that they 
have not given up their scheme to communize the entire Korean Peninsula by force of arms. 
They are intensifying their slander of the Republic of Korea through radio broadcasts 

of the so-called Voice of the Unification-Revolution Party, as well as through loud- 
speakers strung along the entire length of the armistice line. They also incessantly 
attempt to subvert the Republic of Korea Government by organizing and funding anti-ROK 
organizations abroad. 


But their scheme to communize the entire Korean Peninsula has been totally frustrated 
by the iron-clad security of the ROK armed forces and the firm resolve of the people to 
defend their country, which is growing steadily stronger. 
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Can the Korean people--who have lived for the past 36 years under two different sets of 
ideologies, ideals and political systems--be unified again? Is it inevitable that we 
should continue to live in a divided land? The answer to these questions depends, above 
all else, on whether a sense of trust can be restored. 


Accordingly, I have formulated an epochal proposal to the North Forean authorities, with 
the aim of finding an avenue to the solution of the unification question that takes into | 
account the prevailing circumstances. 


Thus far, a dialogue has been conducted on an on-and-off-again basis at various levels 
and in various formats. But nothing ever ensued that could contribute to the substantive 
improvement of relations. The only result has been the wasting of a great deal of time 
and energy. Even the working-level contacts that began last year to pave the way for a 
South-North prime ministers’ conference were unilaterally suspended by Pyongyang. As 

we all know, again there is no South-North dialogue. 


Once again, I emphasize that the path to unification is not paved by unilateral proposals 
rich only in rhetoric, nor by written promises that are not kept; it is paved by the 
restoration of trust. 


But we do not wish to raise disputes over things past. In order to provide an epochal 
opportunity to restore a sense of trust between South and North Korea and to preclude a 
recurrence of tragic, fratricidal war, offering a historic moment to unconditionally 
resume the suspended dialogue in order to open the way for peaceful unification, I hereby 
solemnly propose that the highest authorities in the South and the North exchange visits. 


I invite President Kim Il-song of North Korea to visit Seoul without any condition 
attached and free of any obligation on his part. I will ensure that his personal safety 
is fully guaranteeed during his stay in Seoul. I will extend all possible cooperation 
to him if he wishes to travel to any place of his choice in order to take a first-hand 
look at the actual situation in Seoul, other cities or rural areas. I also want to 

make it clear that I am prepared, at any time, to visit North Korea if he invites me on 
the same terms as I offer. 


I am convinced that an avenue to the solution of any arising or pending problems between 
the South aad North can be found it only we steadfastly work to narrow our differences. 
This can occur following a historic exchange of visits between the highest authorities 
of both halves ot Korea, aimed at building up mutual trust, precluding a fratricidal 

war and resuming a dialogue that can lead to peaceful unification. 


The day of reunification, our nation's long-cherished goal, will not be far away if only 
both sides begin reaching agreement on the most amenable matters in the least sensitive 
areas and progress toward the more difficult ones. 


Another important task of the government is to progressively expand social welfare 
policies. A just welfare society is an urgent goal of both this administration and the 
Korean people. All citizens should have equal opportunities to participate in economic 
and civic activities according to their inherent qualities and abilities. The basic 
precondition for building a just society is the creation of a climate in which honesty and 
diligence are duly rewarded. 


Toward that end, the government will do its best, first of all, to create jobs and reduce 
unemployment by further increasing public investments. 
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Second, government spending on education, housing, health care and other basic needs 
will be gradually increased. 


Third, more effective measures will be taken to protect the low-income families und 
destitute persons who are suffering most from the current recession. Sych measures will 
include public works programs anc vocational training designed to fundamentally increase 
their wage-earning abilities. 


Fourth, better medical care is desired by all. But we must admit that our medical 
facilities are, if only in their number, far from adequate. Therefore, the government 
will steadily expand medical facilities to the greatest possible extent, while expanding 
and improving programs of preventive medicine amd medical insurance. 


Housing is yet another important element in this administration's welfare policy. 
Food, shelter and clothing are widely recognized as the three basic needs of man. The 
problems of food and clothing have been resolved to a considerable extent, thanks to 
the economic growth of the past decade or so, but the housing problem remains un- 
resolved. In view of this state of affairs, the government has decided to continue 
boosting public investments in housing in order to supply housing units in the large 
mumbers still needed in this country. 


In the field of industrial relations, both entrepreneurs and workers should realize that 
the coexistence and mutual prosperity of labor and management are basic to industrial 
development and national harmony. Both parties should strive to cultivate an atmosphere 

in which solutions to labor-management problems are sought through dialogue and cooperation. 
To that end, this administration will encourage the establishment and functioning of 
labor-management councils in accordance with recent legislation, while furthering the 
activities of company-level labor unions. 


One major goal of the new era is a society governed by justice, order, law and common 
sense, along with the progressive advancement of material welfare. An object lesson 
of the history of mankind--universally and inexorably applicable--is that a society that 
fails to remedy injustice, corruption, disorder and internal contradictions will 
crumble, no matter how well it grows and progresses in material terms. The government 
is determined to steadfastly implement the social reform campaigns, while ensuring 
that the shocks and side effects are minimal. 


Some time ago, Solzhenitsyn, the Soviet writer who has exiled himself in the United 
States, deplored license in the name of liberty in America and the American obsession 
with the notion that the "law is everything." He pointed out that the American tendency 
to appeal to and depend on the law for things both large and small in their daily lives 
is diminishing their traditional sense of ethics. 


How about Korean society? Not only has a law-abiding spirit yet to take firm root but 
also the traditional sense of ethics is rapidly fading. Accordingly, I wish to emphasize 
that another major goal of the new era is a society in which the modern rule of law 

and the traditional sense of ethics complement each other. 


The policy of normalizing education will continue to be implemented forcefully to 

remedy the blighted educational climate of the past. At the same time, the basic ain of 
education will be to produce morally sound and competent persons to lead the shaping of 
of the new era. For that purpose, the government will pursue a multi-faceted educational 
policy centered on three basic components: ethics, science and technology, and lifelong 
education. 


It will also be necessary to give more positive political education to the young 
generation that did not experience the Korean war enabling them to correctly grasp the 
flaws in communist theory, the internal contradictions manifest in communist society 
and, last but not least, the realities of life in North Korea. 
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Science and technology play an increasingly important role in the modern world. Thus, 
the government will drasiicaily strengthen science and technology education to produce 
high-grade technical manpower capable of adapting to the needs of za industrializing 
society. 


Even without citing the old saying, "No age is too old to learn," we are well aware that 
every citizen should continuously seek self-improvement if he is not to fall behind in 
this rapidly changing modern society. Society, therefore, must be able to furnish 
citizens of every social stratum and age group with educational opportunities. This 
administration will take various measures to found a program for lifelong education. 

In particular, it plans to dramatically expand educational programs for preschool 
children in light of the increasing importance of early education. 


Every effort will also be made to enlarge educational opportunities for the poor and 
disadvantaged by expanding college scholarships, providing educational assistance for 
working youths and eliminating institutional and social obstacles to the education of 

the mentally or physically handicapped. To advance those goals, the zovernment will en- 
deavor to provide comprehensive education in an effective manner by improving the 
educational system, including the schools themselves, along with the educational climate, 
curricula, and respect for teachers" authority. 


The government's cultural policy for the 1980's will basically aim at developing an inde- 
pendent and progressive national culture, while encouraging all citizens to actively 
participate in cultural amd artistic activities, with the fruits of culture shared 

equally by all. A medium-and long-term program for that purpose will be established within 
the year. This program will contain, among other things, concrete measures to reaffirm 

the cultural identity of the nationand foster creative development of our cultural 
heritage. 


In line with these objectives, the government this year will provide intensive support 
to various academic and artistic activities designed to facilitate the preservation and 
modernazation of tr ditional culture and art, while stimulating the development of 
local culture. 


Fellow citizens, having consigned an era to history, we are now exploring a new era. 
The conflict-laden climate of the old era has disappeared and the protagonists of those 
conflicts have left center stage. The time has come to kick the old quarreling habit. 
We must all join hand in hand under the banner of national participation. 


The energies that onve were wasted on confrontation must now serve constructive ends. 
The sense of resistence once harbored by some intellectuals, students and youths must 
become a creative passion for the dawning era. 


We should boldly and wisely sort out the good and bad legacies of the past era. It 
is our duty as well as our right, as masters of the national destiny, to determine what 
to preserve and what to reject. 


Shaping a new course of national history through the creative exercise of this duty 

and right is the mandate of destiny that nove of us in the present generation, including 
the president, can shirk. Only when we squarely face this historic mandate will we 

be able to share together the glory and responsibility of freedom. Thank you. 
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REACTION TO PRESIDENT CHON OVERTURE TO KIM IL-SONG 


HERALD: Proposal ‘Epochal' 
SK130206 Seoul THE KOREA HERALD in English 13 Jan 81 p 4 
{[Editorial: "Seoul-Pyongyang Summit"] 


[Text] In outlining major policy guidelines for the new year, President Chon Tu-hwan 
yesterday made a striking overture which may turn out to be a breakthrough in the dead- 
locked search for dialogue between the two divided parts of Korea. It called for a summit 
between the two divided parts of Korea. It called for a summit between the two top 
leaders of South and North Korea through an exchange of visits. 


For the first time, the Seoul government addressed a direct and formal invitation to 
North Korea's Kim Il-song without any condition attached. By sv Joing, President Chon 
took a bold step forward in dealing with the Pyongyang regime. The open-minded bid 
represents the genuine interest of this republic in achieving peace and stability in 
the Peninsula. It, at the same time, is indicative of the confidence and matureity of 
the South. 


The epochal and positive proposal from Seoul is convincing and timely enough to put 
communist North Korea before a difficult choice of whether to take it or leave it. It 
will no doubt dampen the propaganda momentum of Pyongyang's tricky flirting with the 
absurd idea of an all-Korea federation. 


The history of South-North Korean dialogue has been a characteristic exercise in futility 
because of insincerity and the dogmatic attitude of Pyongyang. As our chief executive 
specifically noted, in spite of the South-North joint statement of July 4, 1972, it must 
be recognized that thus far bilateral contacts merely ended up in a war of words and 

vain e> positions of unilateral proposals. 


Pyongyans went further in breach of the various agreements contained in the joint com- 
munique with continued dispatch of armed agents into the South, intensified slander of 
the South through broadcasts of a ghost radio station and with active organization and 
funding of anti-Seoul front groups abroad in attempts to subvert the Republic of Korea 
Government. 


Contacts at various levels have been initiated by the Seoul side and conducted off and 
on but nothing came out of them that could contribute to the substantive improvement of 
relations. The North's boycott of the working-level talks which began last spring to 
pave the way for a Seoul-Pyongyang prime minister's conference was the latest setback. 


In a magnanimous and decisive show of his statesmanship, President Chon proposed that 

he and North Korea's Kim may visit each other as a first step toward restoring the 
now-missing sense of mutual trust and resuming a South-North dialogue that can eventually 
lead to peaceful unification of Korea. 


A belief that an exchange of visits between the highest authorities of the halves of 
Korea will definitely serve to solve the pending problems between Seoul and Pyongyang 
is shared by all who know how similar summit encounters brought West and East Germany 
gradually closer to agree on an increasing number of issues, thus lessening the pains 
and losses resulting from territorial partition. 


There can hardly be any good reason for Kim Il-song not to respond favorably to this 
overture if he is really interested, as he claims, in peaceful settlement of the 
Korean question on the basis of national self-determination. The real motive and 
purpose of Kim's unification strategy will out soon. 
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TIMES Supports Summit 
SK130216 Seoul THE KOREA TIMES in English 13 Jan 81 p 2 
{Editorial: "Summit Proposal"] 


[Text] World attention seems to have been drawn to the Korean Peninsula once again 
connected with the dramatic overture by President Chon Tu-hwan of the republic 

in the South for unconditional mutual visits by the two leaders to both parts of the 
divided country. 


We consider such a surprise proposal by the supreme leader in the South greatly 
significant in that sustained efforts for peaceful unification for more than eight 
years in the past have been merely abortive on either side of the country, ending up 
with a verbal war between the South and North. 


The announcement by the chief executive was contained in his keynote speech for the 
incoming year yesterday morning, broadcast over the nationwide radio and television 
network, in which he gave policy lines on a broad range of issues of immediate concern 
among citizens concerning political, economic and social domains besides unification 
affairs. 


In a 40-minute address, President Chon clarified that the top leader of either side 
of the country could be invited to the South or North, given an opportunity to visit 
any part of the country involved, with personal security to be guaranteed fully during 
the tour of the visiting leader, possibly holding candid talks at summit level on 
unification matters as well as other issues of mutual concern. 


We attach historic significance to President Chon's determination on the long-cherished 
unification goal in which he apparently was ready to visit North Korea first only if he 
was so invited by the North Korean head, Kim Il-song. [sentence as published] 


The presidential offer of mutual visits is most appropriate and timely on the ground 

that nothing significant has been accomplished between the South and North thus far 

since both parts undertook the then historic unification venture as early as 1972 with the 
so-called July 4 South-North joint communique in which the homogeneous Korean people 

on both sides renewed their hope for peaceful unification. 


Now that this and all other mutual pledges for unification in the South and North have 
turned out not to be productive in actuality, President Chon seems to have resorted 

to his adamant appeal for national unification along with the latest peac- offer connected 
with mutual visits by the supreme leaders of both parts. 


Particularly drawing our attention is his use of the term "chusol" [president] for «ne 
North Korean head which can be construed as a friendly approach as in national 
diplomacy with other friendly countries. 


We recall that the summit leaders of both parts of divided Germany have exchanged mutual 
visits, thus paving the way for the settlement of peace in that country, enjoying peaceful 
coexistence nowadays by respecting the ideological system of other side despite its 
difference from each other. 


Frankly speaking, we can hardly expect a favorable response immediately from the North 
to the latest South Korean unification proposal, possibly repeating its sophisticated 
and disguised peace offensives at home and abroad. 


But it is at least true that the North Korean authorities can hardly reject the most 
practical and sincere peace offer from the South of this dimension if the former should 
have something sincere and peaceful in mind concerning the most impending unification 
proposition among the entire homogeneous Korean people at this juncture. 
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We wholeheartedly welcome the peace offer by President Chon to North Korea, eloquently 
proving the unfaltering national energy of the Korean people themselves in South Korean 
society, which will some day successfully convince the North Korean brethren and their 
leaders. 


North's Reaction Pondered 
SK130745 Seoul KYONGHYANG SINMUN in Korean 12 Jan 81 p 2 
[Article by Yi Chun-song] 


[Excerpts] President Chon Tu-hwan's 12 January proposal for mutual visits by the highest 
responsible persons in authority in the North and the South is seen as an epochal event 

in the 36-year history of the nation's division. Although many demands have been put 

forth in the course of the North-South dialogue, such a proposal has never before been 
advanced. Thus, the president's proposal is of great significance in our nation's history. 
If accepted by the North, it will help create a decisive opportunity and atmosphere for 
North-South dialogue and for the nation's unification. 


After 36‘years of one-man rule in North Korea, Kim Il-song's ignorance of the South's 
realities has prompted him to resort to armed provocations in the hope of communizing 

the South. Accordingly, if Kim accepts the proposal and comes to Seoul, it will provide 

an opportunity for him to reassess his view of the South and realize that his dream of 
communizing the South is merely an illusion. Mutual visits between the highest responsible 
persons in authority in North and South Korea would naturally take the form of summit talks 
and would mean the resumption of North-South dialogue on a new dimension. Thus, the proposal 
is of particular significance. If the North side accepts this proposal, the procedure for 
mutual visits by the top authorities between the North and South should be worked out. 

As a result, the North-South contacts and dialogue will be automatically resumed. 


President Chon in his proposal does not insist that Kim Il-song visit Seoul first but 
shows flexibility by indicating that he is willing to visit the North first, if the 
North desires. He also makes it clear that when Kim visits Seoul, he may go wherever 
he wants to go, be it Seoul or any other place. It would be impossible to make such a 
proposal if it were not based on national power and confidence. 


It is because of the lack of national consensus that discussions of the North-South 
questions at the United Nations and other forums have failed to produce a solution. 
Accordingly, it goes without saying that having the highest responsible persons in 
authority in the North and the South visit and hold talks is the way to seek a national 
solution to the North-South questions. 


In view of the fact that the North has repeatedly objected to the peaceful unification 

of the North and the South, that it seeks to communize the Scuth and calls for the with- 
drawal of U.S. troops from the South and the conclusion of a peace agreement and the 
establishment of a confederal system, it is very difficult for us to guess how the North 
will respond. However, if the North rejects the proposal, the transparency of its claims 
and proposals will be revealed. 


Socialists Approve Visits 
SK130844 Seoul YONHAP in English 0745 GMT 13 Jan 81 
[Text] Seoul 13 Jan (YONHAP)--South Korea's Socialist Party Tuesday issued a statement 


fully supporting President Chon Tu-hwan's call Monday for exchange visits between the top 
leaders of Seoul and Pyongyang. 
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The party said that Chon's proposal is expected to create an environment conducive to 
achieving the “national desires," and urged North Korea to respond positively. 


Japan's Reaction Noted 
SK130244 Seoul YONHAP in English 0236 GMT 13 Jan 81 


[Text] Tokyo 12 Jan (YONHAP)--The Japanese Foreign Ministry said Monday that reciprocal 
visits by the top leaders of South and North Korea, as proposed earlier that day by South 
Korean President Chon Tu-hwan in a new year policy statement, would be "extremely 
meaningful" in helping ease tensions between Seoul and Pyongyang. A reliable source at 
the ministry said that Japan was carefully watching how North Korea reacts and what will 
become of the South-North dialogue. 


The source said Japan heartily welcomed Chon's view that “cooperative relations between 
Korea and Japan should be established with a broader perspective," since Korean- 
Japanese relations have already reached a high level of interdependence in cultural 
traditions, economic exchanges and security concerns. 


ASSEMBLY PLANS LAW AIMED AT PREVENTING FILIBUSTERS 


SK100204 Seoul THE KOREA HERALD in English 10 Jan 81 p 1 


[Text] The Legislative Assembly plans to rewrite the national assembly law in such a 
way as to strictly ban lawmakers’ unlawful filibuster tactics, such as storming onto the 
platform and holding sit-ins in the assembly building. A reliable assembly source said 
yesterday the upcoming amendment to the law will discourage lawmakers from speaking on 
the same item twice. The source said the draft will lay emphasis on ensuring efficiency 
in Assembly operation. 


The assembly speaker will be empowered to subjugate filibustering lawmakers to harsh 

punishments such as expulsion, he noted. The package will also contain a stipulation 
calling for the rectitude of lawmakers. The source continued that lawmakers engaging 
in influence-peddling scandals will also be made to fa-e stiff punishment. 


La makers will be permitted to engage in other professions than becoming cabinet members, 
he observed. Lawmakers’ speech time will also be curtailed from the present 45 minutes 
to 30 minutes, he said. The package is expected to be handled by a plenary assembly 
session some time next week, he added. 


BAN ON POLITICAL ACTIVITIES PARTIALLY LIFTED 


SK110048 Seoul THE KOREA TIMES in English 11 Jan 81 p 1 


[Text] The Martial Law Command announced yesterday that it would allow outdoor and indoor | 
meetings and political activities for the presidential election and the creation and 

operation of political parties from tomorrow [12 January]. But political activities and 

meetings for purposes other than the above two will continue to be banned under Martial 

Law Decree No 10 proclaimed on May 17, 1980, Martial Law Commander Gen Yi Hui-song said 

in Martial Law Decree No 16. 


The partial lifting of the ban on political activities was decided on to “guarantee free 
and fair procedures for the presidential election and to activate the activities of 
political parites," the command announcement said. 


IV. 13 Jan 81 E 12 SOUTH KOREA 


Possible from Jan 12 under the MLC Decree No 16 are political activities and indoor 

and outdoor meetings for the election of the president and deputies to the presidential 
electoral college, and indoor and outdoor meetings for the creation of political parties 
and operation of party organizations. 


The Command announcement said demonstrations in any form and political gatherings for 
purposes unrelated to the presidential election and party organization and operation 
would be totally banned. 


Earlier, on Nov 22, the Command had allowed indoor assemblies for the limited purposes 
of creating political parties and operating their organizations in its Decree No 15. 


Yesterday's measure of the Martial Law Command virtually lifted all bans on political 
activities, indoor and outdoor, if they are related to the presidential election, 
which is deemed to be quite imminent. 


With the measure, the activities of political parties are guaranteed irrespective of 
whether they are officially inaugurated or still in gestation. 


Were it not for the measure, the parties which are officially inaugurated would have 
their activities seriously crippled. The Democratic Justice Party and the Democratic 
Korea Party will be officially inaugurated on Jan 15 and Jan 17. 


This is because under Martial Law Decree No 15, which is to be replaced by Martial Law 
Decree No 16 effective tomorrow, political activities are permitted only when they are 
pertinent to the creation of political parties. 


With the presidential election nearing, political parties are in need of outdoor meetings, 
which are banned under Martial Law Decree 15. With Decree No 16, the need was 
automatically solved. 


Decree No 16 virtually gives free activities to people intent upon running as candidates 
to become deputies forming the presidential electoral college. 


As political activities indoors or outdoors were made free if they were related to 
presidential election, prospective candidates for electoral college deputies can start 
mustering the support signatures of more than 200 voters as required by law even before 
the election date is posted. 


Under the law concerning the election of deputies forming the electoral college, candi- 
dates are required to establish candidacies with the support of more than 200 voters within 


five days after notification of the election date. 


POLITICAL PARTIES, CANDIDACIES, TAKE SHAPE 


SK120318 Seoul YONHAP in English 0313 GMT 12 Jan 81 


[Text] Seoul, 12 Jan (YONHAP)--Korea's future political system is beginning to take shape 
as major political parties busily prepare themselves for the coming presidential and 
general elections, encouraged by the easing of a martial law edict under which all 
political activities have been strictly banned since last May. 


The Democratic Justice Party (DJP) and the Democratic Korea Party (DKP), both claiming 
to be confident of victory in the coming elections, will be formally inaugurated at 
national party conventions this week. The DJP convention is to be held Thursday, when 
‘the nascent ruling party is expected to nominate incumbent President Chon Tu-hwan as its 
presidential candidate, and also choose him as its first party president. 
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The DJP's convention will be followed closely by a similar function for the self-proclaimed 
primary opposition group, the "emocratic Korea Party, whose interim leader Yu Chi-song 

is expected to be formally endorsed as the party standard-bearer to challenge Chon in next 
month's presidential election. Under Korea's new Constitution, the country's president 

is to be chosen by an electoral college of about 5,000 to be chosen in popular elections 
across the country. 


President Election Participants 
SK100124 Seoul KYONGHYANG SINMUN in Korean 8 Jan 81 p 1 


[Text] It appears likely that six political parties will field candidates in the presiden- 
tial election expected to be held either in late February or early March. In addition to 
three parties certain to field candidates--the Democratic Justice Party [DJP], the Demo- 
cratic Korea Party [DKP] and the Civil Rights Party [CRP]--the Korea National Party [KNP], 
the Democratic Socialist Party [DSP] and the People's Safety Party [PSP] are virtually 
certain to nominate candidates for the presidency. 


The DJP, the DKP and the CRP have all but made public their presidential nominees. The 
KNP, the DSP and the PSP, which had once decided not to field candidates in the presidential 
election, are now reconsidering and favor nominating candidates. 


Kim Un-ha, vice chairman of the preparatory committee for the founding of the DKP, and a 
majority of other DKP leaders hold the view that the party president should concurrently 
be named the party nominee to run in the presidential election. It is expected that 

Yu Chi-song, DKP leader, will make a final decision on the issue around 10 January. 
However, the DKP has not yet officially decided whether the party candidate should be 
nominated at the 17 January party convention at which the party president will be chosen 
or be appointed by an ad hoc body to be created for this purpose. It is expected that 
the party will make a final decision on this issue at a meeting of the Planning Committee 
on 15 January. Yu and other leading DKP members are in favor of nominating the candidate 
and the party president at the same time. 


The CRP, as its leader Kim Ui-taek has disclosed on several occasions, will nominate its 
presidential candidate at the party convention to be held around 25 January. 


It was learned on 8 January that the PSP will hold a party convention around 23 January 
to choose its presidential candidate and change its name to the National Unification Party. 


Kim Chong-chol, chairman of the preparatory committee for the founding of the KNP, has 
said: "A majority of our party members favor choosing « candidate for the presidential 
election. The final decision on this issue will be made at the party founding convention 
on 23 or 24 January." 


Ko Chong-hun, DSP leader, and other leading members of the party now tend to favor fielding 
a presidential candidate. 


DJP To Nominate Chon 


SK100104 Seoul YONHAP in English 0056 GMT 10 Jan 81 


[Text] Seoul, 10 Jan (YONHAP)--Korea's embryonic Democratic Justice Party, which plans to 
hold its inaugural and presidential nominating convention Jan 15, Friday asked president 
Chon Tu-hwan to be its president. 
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Yi Chae-hyong, chairman of the preparatory committee for the founding of the party, and 
Kwon Chong-tal, the party's secretary general, called on the chief executive at the 
presidential mansion to convey the party's wish. 


The future ruling party's inaugural convention is to be attended by about 1,000 leaders 
from all walks of life, including former Presidents Yun Po-sun and Choe Kyu-ha. as well 
as 8,000 party members. A ranking party official said Saturday that the party had nearly 
completed preparations for the convention, and added that the chiefs of foreign diplomatic 
missions in Korea, including Ambassadors William H. Gleysteen of the United States and 
Ryozo Sunobe of Japan, had been invited. 


Following its inauguration, the party will formally organize municipal and provincial 
chapters, as well as the central party hierarchy. Sources said that the party membership 
was likely to exceed the 600,000 persons envisioned earlier. 


Chon Weighing DJP Offer 
SK100804 Seoul YONHAP in English 0732 GMT 10 Jan 81 


[Text] Seoul, 10 Jan (YONHAP)--Korean President Chon Tu-hwan will “carefully weigh" an 
offer to head the Democratic Justice Party (DJP) and be the presidential candidate of 
the prospective ruling party, now nearing its formal inauguration, a high-level DJP 
source said Saturday. Earlier in the day, Yi Chae-hyong, chairman of the preparatory 
committee for the founding of the party, and Kwon Chong-tal, the party's secretary 
general, had called on Chon at the presidential mansion to convey the party's offer. 


The source quoted Yi as saying that the DJP has decided to draft Chon as both the party's 
first president and its presidential candidate in the belief that he is "an unrivaled 
leader in helping democracy take root on this soil, embodying the cause of a democratic 
welfare society, and maintaining political and social stability and national security." 


The source said that the DJP decided in a full session of its standing committee Jan 6 

to draft Chon as its president. Yi and Kwon are expected to visit Chon again in a couple 
of days to repeat the party's offer, and Chon is expected to make up his mind before the 

party's scheduled Jan 15 inaugural and presidential nominating convention, sources said. 


DKP Leader Announces Candidacy 
SK100057 Seoul YONHAP in English 0044 GMT 10 Jan 81 


[Text] Taegu, 10 Jan (YONHAP)--Yu Chi-song, a key leader of the nascent and prospective 
opposition Democratic Korea Party, Friday declared himself a contender in Korea's 
presidential election this spring. Yu, in this provincial town to attend an inaugural 
rally for the party's district chapter, told a press conference that “if the party 
members draft me as a presidential candidate at the party's national convention, I will 
follow their decision." 


Yu thus becomes the first politican to reveal his intention to seek the nation's highest 
office. He said that he would do his utmost to "carry the day, if I become the presiden- 
tial candidate of the party." 
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Yu said that it would be difficult to secure enough electors in the presidential election, 
but added that, “with our best possible efforts, we can win more than a majority of the 
votes." 


Korea's new Constitution provides for the indirect election of the president by over 5,000 
electors chosen from across the country. 


PRIME MINISTER NAM DENOUNCES RUMOR CAMPAIGN 


SK100823 Seoul YONHAP in English 0741 GMT 10 Jan 81 


{[Text! Seoul, 10 Jan (YONHAP)--Korean Prime Minister Nam Tok-u warned Saturday that 
“grounaless, malicious rumors" regarding the country's internal situation were still 
rampant, and ordered government officials to trace their sources. In an urgent directive 
sent to Cabinet ministers and government agency directors, Nam noted that the wide cir- 
culation of such rumors, and their impact, were so grave as to give rise to some worries 
about the government's alienation from the people. 


Nam's directive ordered law enforcement agencies and all other public officials to launch 
an all-out, concerted struggle to prevent further spreading of the false rumors, which he 
termed potentially disastrous to Korea's internal stability. Last Dec 22, the Martial Law 
Command announced the arrest of four people, including two former journalists, for al- 
legedly fabricating and spreading false rumors which the command said included allega- 
tions of a power conflict in the military and of a demonstration at the Korean Military 
Academy. 


Government Jfficials Cautioned 
SK110112 Seoul THE KOREA HERALD in English 11 Jan 81 p l 


[Text] Prime Minister Nam Tok-u yercerday instructed government officials to do their 
utmost in "capping the sources of cumors and preventing their spread." 


Pointing out that various kinds of rumors are rampant in the country these days, creating 
social unrest and trying to split the people from the government, the premier called on 
officials to actively cope with rumor-mongers in their respective areas of concern. 


Nam said that the rumors concern "demonstrations by Korean Military Academy cadets, mone- 
tary reform and freezing of curb loans." These groundless rumors were all created inten- 
tionally by some “impure element" as well as those who have complaints, he said. 


Those officials who deal with foreign affairs and publicity activities in particular should 
try to prevent the spread of rumors abroad by helping foreign diplomats and correspondents 
obtain correct knowledge of the situation. 


"An analysis into rumors shows that some of them developed in a natural way which is quite 
common during a transition period. However, most of them are malicious, adversely affect- 
ing the nation's security," the premier noted. 


He lamented that there were "not a few cases" in which some government officials who he 
said should root out rumors have taken a negative stand eventually making the rumors 
snowball. "Even a small rumor should be traced back to its origin to clarify its truth," 
he emphasized. 


Iv. 13 Jan 81 E 16 SOUTH KOREA 


NORTH'S ACTIVITIES AMONG NONALIGNED TO BE COUNTERED 


SKO92238 Seoul SINMUN in Korean 7 Jan 81 p 1 


[Text] It has been learned that the government has already taken countermeasures against 
North Korea's schemes to take advantage of its position as a coordinating nation of the 
Foreign Ministers’ Conference of Nonaligned Nations slated for 4 February in New Delhi 
to distort and slander South Korea and to adopt a resolution calling for the withdrawal 
of U.S. troops from South Korea. 


According to a source, at a meeting held on 6 January presided over by a high-ranking 
government official and attended by Foreign Minister No Sin-yong and other officials 
concerned, the government discussed and reviewed North Korea's provocative scheming 
against the Republic of Korea among the nonaligned nations, the results of the recent 
tour of our special envoys to the nonaligned nations and countermeasures to be taken 
against the North in the international community. 


At the meeting the government established strong countermeasures to confront and smash 
North Korea's moves to adopt a resolution denouncing the Republic of Korea at the foreign 
ministers’ conference. A diplomatic source pointed out it is a contradiction that North 
Korea is a member of the nonaligned nations organization despite its military alliance 
with communist China and the Soviet Union, while the Republic of Korea has failed to 
become a member nation simply because of its security ties with the United States. 


The diplomatic source observed that considering such recent developments as an increase 

in our national power, our political stability, the strengthening of the diplomatic 
activities with the nonaligned nations through special envoys, the recent establishment 

of full diplomatic relations with Libya and several other nonaligned nations’ expression 
of willingness to establish diplomatic relations with the Republic of Korea, North Korea's 
provocative schemes against the Republic of Korea among the nonaligned nations will not 
be successful. The same diplomatic source also said that if North Korea continues to 
adopt provocative moves against us in the international community, the government will use 
our increased diplomatic strength to seek additional ways to confront and isolate North 
Korea. 


MINISTRY PREPARES PLAN FOR ECONOMIC SELF-RELIANCE 


SK100109 Seoul YONHAP in English 0106 GMT 10 Jan 81 


[Text] Seoul, 10 Jan (YONHAP)--Korea will seek closer economic ties this year with Middle 
East, African and non-hostile communist nations as part of its enhanced economic diplomacy 
aimed at making the country less dependent on the United States and Japan. That policy 
was included in a plan prepared by the Foreign Ministry to help Korea strengthen its 
diplomatic presence in the internaticnal community and achieve economic self-reliance in 
the 1980s. Under the plan, a ranking Foreign Ministry official said, Seoul will expedite 
negotiations to import oil from Mexico, Venezuela and the United Arab Emirates. 


The ministry plan also involves projects to develop resources in other countries for im- 
port and to diversify the sources of imported raw materials to secure stable, long-term 
supplies, according to the ministry official. Among the countries targeted for raw 
material exploitation by Korea are Colombia, Australia and Indonesia, with which Korea 
has already built cooperative economic relations, the official said. He also said that 
Korea would double its efforts this year to export more Korean products to African and 
Middle East countries which have emerged as major Korean export markets in recent years. 
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PAPER CITES PRC PRESSURE ON ASEAN COUNTRIES 


OW120412 Ulaanbaatar MONTSAME in Russian 1454 GMT 10 Jan 81 


[Text] Ulaanbaatar, 10 Jan (MONTSAME)--Chinese armed provocations on the borders with 
Vietnam and attempts to annex portions of Vietnamese territory are continuing says MENGGU 
XIAO XIBAO a Chinese-language newspaper published here. The paper stresses however that 
Vietnam is not the only object of China's avid desire. This country, which Beijing attempted 
to teach an armed "lesson" in 1979, was the primary aim of great-Han hegemonism in all of 
Southeast Asia. 


Saber rattling, pressure, blackmail and subversive activities are the characteristic 
features of Beijing's policy in Southeast Asia. It has become one of the major reasons for 
conflict and tensions in the region. At the same time the Chinese leadership is exerting 
pressure on the government of ASEAN countries in an attempt to force them to follow a 
hostile course in relation to the Indochinese states and champions close American-Chinese 
cooperation in the region, the Mongolian paper notes. 


MENGGU XIAO XIBAO draws attention to the fact that the destabilizing activities of Beijing 
in Southeast Asia cause apprehension among the broad levels of the population and govern- 
ments of the region's states and characterizes as symptomatic the statement of the 
influential Indonesian paper MERDEKA that there is no need for ASEAN to follow the course 
of Beijing and Washington insofar as their interests do not coincide. 


PELJEE LEAVES FOR MOSCOW CEMA MEETING 


0W120216 Ulaanbaatar MONTSAME in Russian 1447 GMT 10 Jan 81 


[Text] Ulaanbaatar, 10 Jan (“ONTSAME)--A Mongolian delegation headed by M. Peljee, deputy 
chairman of the MPR Council o. Ministers and permanent MPR representative in CEMA, left 
today for Moscow to take part in the work of the 98th session of the CEMA Executive 
Committee. 


The delegation was seen off at the capital's Bayant-uhaa airport by S. Lubsangombo, deputy 
chairman of the MPR Council of Ministers; D. Yendon, chief of an MPRP Central Committee 
department; 0. Amarhuu, deputy administrator of affairs of the MPR Council of Ministers; 
J. Bandzar, MPR deputy minister of foreign affairs; as well as diplomatic personnel of 

the USSR Embassy in the MPR. 


JAGBARAL ATTENDS CUBAN AMBASSADOR'S RECEPTION 


0W120218 Ulaanbaatar MONTSAME in Russian 1444 GMT 9 Jan 81 


[Text] Ulaanbaatar, 9 Jan (MONTSAME)--Angel Ferras Moreno, ambassador of the Republic of 
Cuba to the MPR, held a reception yesterday on the occasion of the 22d anniversary of the 
Cuban revolution. 


The reception was attended by N. Jagbaral, member of the Politburo and secretary of the 
MPRP Central Committee; P. Damdin, secretary of the MPRP Central Committee; M. Peljee, 
deputy chairman of the MPR Council of Ministers; T. Gotob, secretary of the MPR People's 
Great Hural Presidium; S. Dagba, acting chief of an MPRP Central Committee department; 

M. Dugersuren, MPR minister of foreign affairs; N. Lubsanchultem, chairman of the Executive 
Committee of the Federation of Mongolian Peace and Friendship Organizations; and other 
officials as well as heads and personnel of diplomatic missions accredited in Ulaanbaatar. 


Angel Ferras Moreno and N. Jagbaral, exchanged speeches of greeting and toasts at the 
reception. 
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SPK REPORTS 6-9 JANUARY THAI VIOLATIONS 


BK130506 Phnom Penh SPK in French 0404 GMT 13 Jan 81 


[Text] Phnom Penh, 13 Jan (SPK)--In 3 days up to 9 January, Thai aircraft violated Kampuchea's 
airspace 8 times and artillery of various calibers installed in Thailand bombarded Kampuchean 
territory 94 times, 6 of which were designed to cover the infiltrations of Pol Pot's 

bandits. In the Siem Reap-Preah Vihear region, there were 3 violations of the airspace 

and 21 bombardments, 10 of them by recoilless rifles and 82-mm mortars, of the eastern 

sector of the Preah Vihear temple on 6 and 7 January, and 11 bombardments of the Chom Sak 

area and the eastern sector of the Preah Vihear temple on 8 and 9 January. 


In the Siem Reap-Battambang regior, many overflights by L-19 reconnaissance planes and 54 
bombardments by various weapons including 105-mm guns, 6 of which were intended to support 
the Pol Pot bandits’ infiltrations, were reproted. In particular, on 7 January rockets 
fired from Thai territory into the Yeang Dangkum area killed two civilians and injured 

10 others. fol Pot's men, who infiltrated into an area some 15 km northwest of Thmar 
Pourk under cover of Thai artillery, were intercepted and driven back by the Kampuchean 
border guards. They left behind 12 corpses and 4 weapons. On 6 January, recoilless 
rifles were fired 5 times into an area about 18 km east of Svay Chek. 


In the Koh Kong-Pursat region, the airspace was violated 3 times and Hill 172 was shelled 
some 21 times, 6 of them on 7 January alone. 


Moreover, on 5 January Thai aircraft made many passes over the Preah Vihear temple, while 
artillery from Thailand fired 13 salvos into this area, 6 of which were intended to support 
Pol Pot's men who were trying to cross the border to an area 6 km from Pho Kamtuot. The 
Kampuchean border guards killed 7 intruders and seized 4 weapons. In the Hill 322 sector, 
Pol Pot's men were also driven back, leaving behind 13 weapons. 


SOVIET CULTURAL INDUSTRIAL DELEGATIONS ARRIVE 


Cultural Delegation 
BK110541 Phnom Penh SPK in French 1445 GMT 10 Jan 81 


[Text] Phnom Penh, 10 Jan (SPK)--A Soviet cultural delegation led by Vyacheslav Kondratyev, 
chief of the Foreign Relations Admin‘stration of the Soviet Ministry of Culture, arrived 

in Phnom Penh on Friday for a friendship visit to Kampuchea at the invitation of the 
Ministry of Information, Press and Culture. The delegation was welcomed at the airport 

by Prak Kruy, head of department of the tiinistry of Information, Press and Culture. 


Industrial Delegation 
BK130618 Phnom Penh SPK in French 1432 GMT 12 Jan 81 


[Text] Phnom Penh, 12 Jan (SPK)--A Soviet industrial delegation led by Vladimir Bajenov 
counselor to the construction service of the ministry [position as received], arrived 
in Phnom Penh on Friday at the invitation of the PRK Ministry of Industry. On hand to 
welcome the delegation were Mrs Ma La, in charge of administrative affairs of the 
Kampuchean Ministry of Industry, and other officials. 
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SRV AMITY GROUP MEETS HENG SAMRIN, DEPARTS 


Heng Samrin Meeting 
OW130815 Hanoi VNA in English 0714 GMT 13 Jan 81 


[Text] Hanoi, 12 Jan (VNA)--Kampuchean President Heng Samrin, yesterday assured a 
Vietnamese delegation that the friendship and militant solidarit,; between the Kampuchean 
and Vietnamese peoples would las‘: forever. The [delegation] representing the Vietnam- 
Kampuchea Friendship Association was in Kampuchea for the second victory day of the 
country. 


Departure 12 January 
BK130622 Phnom Penh SPK in French 1448 GMT 12 Jan 81 


[Text] Phnom Penh, 12 Jan (SPK)--The delegation of the Vietnam-Kampuchea Friendship 
Association led by its chairman, Phan Trong Tue, left Phnom Penh today, ending its l-week 
visit to Kampuchea. Seeing the delegation off were Chan Ven, minister wf Education, 
chairman of the Phnom Penh City People's Revolutionary Coumittee and chairman of the 
Kampuchea-Vietnam Friendship Association, and other officials. Vietnamese Embassy Charge 
d‘'Affaires ad Interim Nguyen Van Dieu was also present. 


While in Kampuchea, the delegation was cordially received by KNUFNS and KPRC President 
Heng Samrin. The delegation visited Tuol Steng lycee-prison, orphanage No 1 in Phnom 
Penh, the livestock breeding center at Chamkar Dong, a fishery at Prek Phnoeu, common 
graves at Choeung Ek in Kandal Province and Angkor Wat in Siem Reap. 


SRV HELPS REPAIR, RESTORE HYDRAULIC PROJECTS 


BK130853 Phnom Penh SPK in French 0359 GMT 13 Jan @1 


[Text] Phnom Penh, 13 Jan (SPK)--In 1980, the Vietramese Agricultural Hydraulic Service, 
in cooperation with its Kampuchean counterpart, restored and repaired seven big hydraulic 
projects and a number of medium and small-size ones. The geological and topographical 
survey necessary for the repair and restoration of three big hydraulic projects in 
Kampuchea has been completed. These three projects can irrigate about 70,000 ha of 
ricefields in the rice-growing provinces of Battambang, Kompong Thom, Kompong Speu, 
Pursat and Takeo. The Kamping Puoy water reservoir in Battambang Province with 18 
floodgates, which were completely destroyed, was put back into operation in May 1980 to 
irrigate some 4,500 ha of main season rice. 


The Vietnamese Agricultural Hydraulic Service has provided Kampuchea with hundreds of 
pumps and sent hundreds of experienced engineers and workers to study, design and build 
these projects. Moreover, 19 agricultural hydraulic units from Vietnamese provinces have 
been sent to help repair medium and small-scale canals, reservoirs, dikes and pump 
stations in Kampuchea. The repair and restoration of hydraulic projects are now under 
way with Vietnamese assistance in conformity with the agreement signed between the two 
governments. 


FURTHER MATERIALS ON 7 JANUARY COMMEMORATION 


Phnom Penh Parade 


BKO91341 [Editorial Report] Phnom Penh Domestic Service in Cambodian at 1230 GMT on 

7 January carries a 153-minute report with portions recorded on a 7 January parade held 
at the Olympic sports stadium organized by the Phnom Penh city People's Revolutionary 
Committee to mark the 2d anniversary of the PRK. 
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After describing the scenes outside and inside the stadium, the announcer presents the 
presidium, which includes “among others, Cowr-ce Heng Samrin, president of the KNUFNS 
Central Committee and of the KPRC; Comrade Bou Thang, chairman of the central Pro- 
paganda and Educatior Commission; Comrade Hun Sen, minister of foreign affairs; 

Comrade Keo Chanda, minister of information, press and culture; Comrade Chan Ven, 
Minister of national education and chairman of the Phnom Penh city People's Revolutionary 
Committee; Comrade Hoang Tung, member of the VCP Central Committee and chairman of the 
Vietnamese Propaganda and Education Commission; and Comrade Phan Trong Tue, chairman of 
the Vietnam-Kampuchea Friendship Association." 


Following the flag ceremony, Chan Ven, in his capacity as the chairman of the eapital's 
People's Revolutionary Committee, delivers a 62-minute speech in which he recalls the 
dark years under the Pol Poi Teng Sary regime. He notes efforts to eliminatc the scars 
left behind by the “genocidal clique” in Phnom Penh and points out the peace and joy 
emanating from family reunion. 


Talking about achievements made since 1979, Chan Ven says: In 1979 we repaired, restored 
and reactivated 45 factories and enterprises in the capital. This figure has been 
expanded to 67 in 1980. Moreover, dozens of other proiuction bases have resumed their 
activities." Chan Ven then >xpresses gratitude to the workers for bringing beauty to 
Phnom Penh, returning life to the city's port, railway station and other modes of 
communications. He says that there are more than 3,000 small craftsmen in Phnom Penh 
who are producing consumer goods, clothing and plastics and metal tools and other items. 


Chan Ven notes that efforts have been exerted to reactivate agriculture in the 12 wards 
of the suburbs with formation of a total of 1,600 production solidarity groups. He says: 
“According to initial estimates, this year's harvest has doubled that of 1979. This 

is the result of the cultivation of 2,690 ha of rice--three times as mm": «s :1 the 
previous year. Vegetables have been cultivated on 318 ha, twice as muc’: as in the 
previous year." He goes on to report that Phnom Penh has four animal breeding centers 
totaling 1,868 hogs, 9,928 chickens capable of supplying 682,307 eggs, and 3,650 
ducklings. The capital also has 38 fish breeding ponds with hundreds of thousands of 
fish. He says this does not include the large number of hogs, chickens, ducks and 
fish being bred collectively in units, factories and enterprises. Moreover, thousands 
of cadres, personnel and workers also breed these animals at home, he adds. Pointing 
out the existence of this endeavor in the wards, Chan Ven reports: "There are a 

total of 2,742 head of cattle, more than 20,000 chickens and ducks, 2,260 hogs and 

175 fishing solidarity groups with 6,000 members." 


Dealing with the communications and transportation field, Chan Ven says more than 100 

automobiles have been repaired and returned to service in addition to the existing 

fleet. City buses have been brought into operation to transport the people into and out 

of the capital along three routes. The central railway station is now linked with | 
Battambang and with Kompong Som port where many foreign ships are docking. Postal 

service between Phnom Penh and the provinces and, to a lesser extent, between Phnom | 
Penh and foreign countries has been established. Hundreds of automatic telephones have 

been put into service. Thanks to the restored communications and transportation 

traffic, the circulation of products has been greatly expanded. The circulation of the 

riel currency has markedly improved the living conditions of the people and further 

accelerated production movement. More state-owned commercial shops have been opened. 


Chan Ven stresses: Compared withthe zero mark achieved by the Pol Pot-Ieng Sary clique 
in the past, what we have accomplished with our trade is a great achievement; but com- 
pared with the people's demands, it is still not satisfactory. He adds: "It is true 
that we have overcome some difficulties and obstacles, but there are still many more 
of them ahead because of the particularly serious consequences left behind by the 
reactionary Pol Pot-Ieng Sary-Khieu Samphan. However, our future is bright and full of 
hope and confidence." 
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Chan Ven then goes on to list achievements made in Phnom Penh: 4 orphanages; 65 

schools with 1,617 classrooms attended by more than 80,000 pupils; (720) percent of the 
27,515 illiterate persons in Phnom Penh attending 253 literacy classes; 29 nursery 
schools opened for nearly 800 young children; 7 doctors and a number of nurses manning 

18 infirmaries, dispensaries and hospitals with a total of 300 beds; natal and prenatal 
care provided to pregnant women; museums being maintained and expanded; sports activities 
being developed with the participation of the masses; religions respected; and traditional 
ceremonies once again observed. 


Chan Ven also notes that not only friends and people of good will, but even the enemy 

has recognized “our progress." He attributes these successes to the efforts of the people 
of Phnom Penh and the rest of the country, and to the sincere assistance of Vietnam, the 
Soviet Union, other socialist countries and progressive people the world over. 


T-lking about the growth of the armed forces, security forces and mass organizations, 

a Ven notes that 70 per cent of all units have trade unions. He hails the role played 
b, ‘out» leagues in construction and defense of local authorities. "Many dedicated, 
industrious and perseverant workers in the cause of national construction and defense 
have been promoted to cadres of the revolutionary power or serve various mass organiza- 
tions. Because of the great efforts of the revolutionary power, all attempts by all 
reactionary enemies seeking to stunt the growth of the Kampuchean revolution have ret 
with failure." Chan Ven then goes on to stress: "The enemies are stubborn. They have 
implemented their maneuver to use Phnom Penh as the main target of their sabotage 
attempts. They seek all means to oppose us, using psychological propaganda and conducting 
espionage activities aimed at destroying our economic and political apparatuses and 
creating disorder by infiltrating their lackeys and henchmen into Phnom Penh and planting 
them among the masses and in various offices and units to establish a reactionary base 
for them to lure the people to flee to Thailand, by introducing fake banknotes into 
circulation in order to undermine Kampuchea’s economy and by launching armed espionage 
acti, ties in the city. However, the creation of solidarity groups among the people have 
prevented all these enemy attempts." 


Dealing with future goals, Chan Ven says: “We must further our economic successes, 
consolicate and develop solidarity among the masses, and frustrate all enemy maneuvers 
until they are completely defeated. Moreover, we must make good preparations for the 
elections of our people in order to make them clean and correct. We must further build 
and strengthen our revolutionary forces, including the people's revolutionary adminis*.-- 
tion, armed forces, guerrillas, militia and mass organizations." 


The announcer then describes the reviewing of the troops by the presidium before presenting 
an 18-minute speech by Keo Chanda, secretary of the capital's party affairs administra- 
tive committee. Speaking on SRV assistance to Kampuchea, Keo Chanda says: "The achieve- 
ments we have made during the past 2 years can also be attributed particularly to 
Vietnam's assistance, a sincere, monumental assistance between brothers of the same 

family. The more than 300,000 inhabitants of Phnom Penh and those in the rest of the 
country are well aware of the great sacrifices made by our Vietnamese friends in helping 
to save our people from the crime of genocide by the Pol Pot-Ieng Sary clique--running 
dogs of Beijing--and giving us food and clothing in time of need and difficulty. Moreover, 
they have helped us to restore electricity and water in Phnom Penh, reactivate rail 
service and open schools and hospitals for the education and health of the people.” 


Following Keo Chanda's speech, the parade of various military and «ecurity forces units 
commences. The announcer describes the festivities held in the stadium and notes the 
departure of the presidium, diplomatic corps and foreign guests as the celebrations 
continue. 
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The announcer concludes his report, saying: "We thank the presidium, all national and 
international guests of honor and all dear friends and wish them the best of health and 
great and more brilliant successes in all revolutionary tasks of 1981." 


Foreign Ministry Meeting 
BK120510 Phnom Penh Domestic Service in Cambodian 1100 GMT 11 Jan 81 


[Text] According to a correspondent of Radio Voice of the Kampuchean People, the 
Foreign Ministry held a meeting at the Chattomuk conference Hall at 1430 on 8 January 1981 
to welcome the anniversary of the 7 January victory and to sum up achievements scored 
during the past year. In the presidium were Comrade Hun Sen, minister of foreign affairs; 
Comrade Yos Por, secretary general of the KNUFNS Central Committee; Comrade Hor Nam Hong, 
vice minister of foreign affairs; Comrade Yut Kim Teng, vice minister of health; Comrade 
Heng Teav, vice chairman of the Trade Union Central Committee; and Comrade (Hoang Chinh 
Cao), Vietnamese expert attached to the Foreign Ministry. Many cadres and personnel of 
the Foreign Ministry and from various ministries and departments also attended the meeting. 


Comrade Hun Sen reported on the work of the Foreign Ministry during the past year, stress- 
ing the achievements made in all tasks by cadres and personnel of the Foreign Ministry who 
have strived hard to overcome all obs:acles, thus enabling the Foreign Ministry to de- 
velop steadily. The comrade stressed :hat the achievements in the diplomatic field by 
the Foreign Ministry are clear proof for international public opinion and the enemy that 
the situation in Kampuchea is irreversible. 


Comrade (Long Visalo), head of the Foreign Ministry's Office, announced the character- 
istics of the advanced workers and the outcome of the past year's emulation drive in 
work performance at the Foreign Ministry, and Comrade Hun Sen handed letters of citation 
to these workers. In conclusion, representatives of advanced workers of both sexes took 
the rostrum and pledged to carry out all tasks assigned by the ministry and to score 
greater achievements this year than last. The meeting proceeded in a joyful and inti- 
mate atmosphere. 


Soviet Cultural Center Meeting 
BK110857 Phnom Penh Domestic Service in Cambodian 1100 GMT 10 Jan 81 


[Text] According to a station correspondent, on the afternoon of 8 January a meeting | 
was held at the Soviet cultural center under the chairmanship of Aleksandr Borsov, 
first secretary of the Soviet Embassy in Kampuchea and chairman of the Soviet-Kampuchean ) 
Friendship Association, to mark the second anniversary of the 7 January victory and to 

reaffirm the long-standing bond of close friendship between the PRK and the USSR. Pre- 

sent as guests of honor were Comrade Yos Por, secretary general of the KNUFNS Central 

Committee and chairman of the Kampuchean-Soviet Friendship Association; Comrade Valentin 

Sviridov, Soviet charge d'affaires; Comrade Pen Navouth, vice minister of national 

education; Comrade Yut Kim Teng, vice minister of health; cadres of the KNUFNS Central | 
Committee; and many Soviet Embassy personnel. 


On this occasion, Comrade Valentin Sviridov delivered a speech in which he talked about | 
the feelings of the Soviet Government and people and lauded the achievements and great | 
developments of the PRK following liberation on 7 January 1979. These successes have | 
been achieved through the political line chosen by the people and according to their 

wishes. He added: In view of this extraordinary development in national reconstruction, | 
the Soviet Union will pursue its cooperation and comprehensive assistance in both the 

technical and material fields in line with the current needs of the PRK. 
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Comrade Yos Por then described the development of International communism all over the 
world which has supplied a great energy to the Kampuchean revolution for its birth and 

7 January 1979 victory over the neocolonialists, the Beijing hegemonists and their lackeys. 
He stressed that these successes were made possible thanks to the support and assistance 
provided by all socialist countries, particularly Vietnam, Laos and the Soviet Union which 
have always adhered to proletarian internationalism. In conclusion, he said: Despite 
their scheme to sabotage the gains of the Kampuchean revolution, the imperialists and 
Beijing hegemonists will never be able to reverse the situation in Kampuchea. 


Soviet films were shown to conclude the meeting at 2100 in a joyful and intimate atmo- 
sphere. 


BRIEFS 


TAKEO AID DISTRIBUTION-- Phnom Penh, 2 Jan (SPK)--The aid committee and revolutionary power 
of Takeo Province, more than 80 km south of Phnom Penh, recently distributed 200 tons of 
rice to the people in Kirivong and Kaoh Andet Districts. [Phnom Penh SPK in French 

1438 GMT 2 Jan 81 BK] 


VIETNAMESE SOLDIERS' ASSISTANCE--Vietnamese combatants on mission in Battambang and Siem 
Reap Provinces have actively helped the local people in reconstruction work. Since early 
this year, they have devoted 16,000 workdays to restoring irrigation projects and helped 
the local people repair damaged roads. They have saved 15 tons of rice for needy people 
in the provinces. Vietnamese military physicians have given treatment or medicines to 
473,000 persons and cured nearly 300 serious cases. Vietnamese combatants have also 
built classrooms and furniture for pupils. [Phnom Penh SPK in French 0406 GMT 


24 Dec 80 BK] 


AID DISTRIBUTION--Phnom Penh, 26 Dec (SPK)--The Kampuchean committee for the reception 

and distribution of aid recently distributed foods to the people in Phnom Penh and Kompong 
Som cities and Kandal, Kompong Chhnang, Kompong Speu, Kampot, Kompong Cham, Prey Veng, 
Svay Rieng, Kompong Thom, Battambang, Preah Vihear and Takeo Provinces. The beneficiaries 
received more than 770 tons of flour and 420 tons of cooking oil. [Text] [Phnom Penh SPK 
in French 1444 GMT 26 Dec 80 BK] 
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SPC ISSUES COMMUNIQUE; APPROVES RESOLUTION 


Communique on Plenum 
BK121508 Vic \tiane Domestic Service in Lao 0000 GMT 12 Jan 81 
{8 January communique of the SPC plenum for 1981] 


[Text] On 6 January, the SPC opened its plenum for 1981 [year as heard] under the chair- 
manship of Souphanouvong, president of the SPC, president of the LPDR, and president of 
the LFNC. Attending the opening and closing ceremonies of the plenum in the presidium 
were all the SPC vice presidents, the secretary general of the SPC, Premier Kaysone 
Phomvihan, Vice Premiers Nouhak Phoumsavan and Phoun Sipaseut, Minister in charge of the 
Premier's Office Sali Vongkhamsao, and government adviser Souvanna Phouma. 


After a session of attentive work in a joyous and enthusiastic atmosphere, members of 

the plenum carried out the following two major tasks: listening to and unanimously approv- 
ing by resolution the report of the Council of Ministers presented by the premier, 

which contains the eighth resolution of the LPRP Central Committee, including the ap- 
praisal of the achievements in safeguarding and building the LPDR in the past 5 years, 

and the overall orientations, two fundamental objectives and seven tasks of the 5-year 
state plan for 1981-1985; and listening to the report reviewing the activities of the SPC 
in the past 5 years. 


With a high sense of mass unity and international solidarity, and with a high sense of 
responsibility, all members attentively contributed to the plenum, thus making it more 
joyous and enabling it to proceed with fine success. 


Following the closing of the plenum at 1700 on 8 January, on the evening of the same day 
the SPC hosted a unity dinner with the aim of strengthening the affection among the 
members and between the SPC and the Council of Ministers before bidding each other 
farewell to return to perform their respective responsibilities in order to translate 

into reality the eighth resolution of the party Central Committee and the various 
resolutions of the party Central Committee and the various resolutions adopted by the 

SPC. All of the participants took leave of each other in great joy and full of confidence 
in the bright future of the LPDR and success in the implementation of the 5-year plan and 
the plan for 1981, which is the first year of the first 5-year plan of the LPDR. 


Vientiane, 8 January 1981 


Resolution on Government Report 
BK121315 Vientiane Domestic Service in Lao 0000 GMT 12 Jan 81 
[8 January resolution of the SPC at the plenum for 1980] 


[Text] After hearing the report of the Council of Ministers containing the contents 
of the eighth resolution of the LPRP Central Committee, which includes the appraisal 
of the achievements in transforming and building the LPDR in the past 5 years, and the 
overall orientations, two fundamental objectives and seven tasks of the 5-year state 
plan for 1981-1985, the SPC plenum for 1981 [year as heard] on 8 January unanimously 
approved the report on the Council of Ministers on the appraisal of the achievements 
in transforming and building the LPDR, and the overall orientations, two fundamental 
objectives and seven tasks of the 5-year state plan for 1981-1985. 


Vientiane, 8 January 1981 
[Signed] Souphanouvong, president of the SPC 
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LFNC CENTRAL COMMITTEE HOLDS ANNUAL CONGRESS 


Souphanouvong Opening Speech 
BK121300 Vientiane Domestic Service in Lao 1200 GMT 10 Jan 81 


[Text] On the morning of 10 January 1981, the Central Committee of the Lao Front for 
National Construction [LFNC] held a formal ceremony in Vientiane to mark the opening of 
its annual ordinary congress for 1981 under the chairmanship of Souphanouvong, president 
of state, of the Supreme People's Council and of the LFNC Central Committee. Attending 
the opening ceremony were Kaysone Phomvihan, premier of the LPDR; Souvanna Phouma, ad- 
viser to the government; vice presidents of the SPC; vice presidents of the LFNC Central 
Committee; and more than 70 members of the Standing Committee and of the Central 
Committee of the LFNC from various provinces throughout the country. Also attending were 
Maha Bouakham Volaphet, honorary president of the Lao Unified Buddhists Association, and 
senior Buddhist monks attached to the LFNC Central Committee. At the ceremony, President 
Souphanouvong made a speech formally announcing the opening of the congress. 


[Begin recording] Respected premier; respected adviser to the government; respected vice 
presidents, members of the Standing Committee and members of the Central Committee of the 
LFNC; respected distinguished guests; beloved comrades and friends: 


Today, we are opening the ordinary congress of the LFNC Central Committee for 1981 follow- 
ing the celebration of the victories in connection with the fifth anniversary of the LPDR 
in connection with which you members of the Central Committee attended the grand festival. 
We are also opening this congress in an atmosphere in which our entire people throughout 
the country are elated over the many great successes scored in the cause of national 
defense and construction on the path of advancing socialism. 


I am very happy to see all you members of the Central Committee overcome difficulties and 
participate in this significant congress today. Your participation in this congress shows 
your spirit of responsibility toward your duties and tasks. It also shows your spirit of 
industriousness and endeavor. Therefore, I would like to wholeheartedly praise and hail 
your spirit of industriousness and endeavor. [applause] 


We are also pleased and highly honored to see our beloved and respected Premier Kaysone 
Phomvihan attend our congress today. [applause] 


Distinguished guests, beloved friends and comrades, we are very elated to note that in 
the recent past, particularly since the last congress, under the leadership of our party, 
with the good cooperation of the administrations at all levels, our LFNC has overcome 
many difficulties and has initially scored many achievements and good lessons in con- 
tributing to the implementation of the line, policies and plans of our party and state. 
The LFNC has encouraged and rallied the people of various nationalities and all classes 
to enhance the patriotic tradition and the tradition of cherishing socialism, positively 
join in the tasks of defending the country and maintaining public security, restoring 
and developing the economy and culture, eradicating illiteracy, paying agricultural tax 
and selling rice to the state, building and consolidating the agricultural cooperatives, 
and improving and normalizing the living conditions with each pass‘ ag day. 


Along with the tasks of encouraging, rallying and uniting the people of various nation- 
alities and of all classes to defend and build the country, we have also paid attention 
to political training. For example, we have paid attention to organizing the people to 
study the main contents of the seventh resolution of the party Central Committee. 
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As a result, the people of various nationalities and ethnic minorities of all classes have 
come to understand the line and policies of the party and state and have positively 
contributed to the common cause of smashing all divisive and deceitful schemes of all 
enemies. We have effectively implemented the policy toward the various nationalities, 
ethnic minorities, and people of all classes. 


In the field of foreign affairs, we have contributed to gaining sympathy, support and assistance 


from various fraternal socialist countries, in particular Vietnam, Kampuchea and the Soviet 
Union as well as from progressive peace- and justice-loving friends throughout the world. 

In addition, we have tried to make a contribution to the implementation of the international 
obligation of our party, state and people in the cause of the common struggle for peace, 
independence and stability in this region and the world. 


Along with these activities in carrying out the various tasks, we have concentrated on 
building and consolidating the LFNC organizations at various levels. As of now, LFNC 
committees have been set up in all provinces. District-level LFNC committees have been set 
up in half of all districts throughout the country. The auxiliary apparatuses of the front 
at each level have also been initially organized and consolidated. 


However, in general, our LFNC still has some weak points and shortcomings in carrying out 
our tasks. The basic weak point is that we, particularly all leading levels, have not 
yet fully understood the significance of the plan and policy on the resolute promotion 
and expansion of the masses' role of mastership. We have not yet promoted and expanded 
the mass organizations’ roles of independence and mastership under party leadership. We 
are still using the various mass organizations and the front as tools of the administrations. 
This is because we still pursue the bureaucratic system, divorce ourselves from the 
masses, do not pay attention to the masses’ roles and the roles of various nationalities, 
of women, and so forth. This is why the administrations cannot grasp or make use of the 
great strength of the masses in carrying out the common tasks. On the contrary, large 
numbers of the masses can still be deceived by the enemies who have continued to 

mislead a number of youths and uneducated people into fleeing into Thailand. 


In some areas, the people are still under the control of the enemies. Front committees 
in some areas, for example at the district level, have been set up in an improper manner. 
Most of the front committees already established have not yet promoted and expanded their 
positive roles of being a basis for the administrations. They have not yet created 
conditions for the people of various nationalities to enhance their rights to collective 
mastership in the political and economic fields, particularly in engaging in labor to 
carry out production; in maintaining a sense of economic, state and social management; 

in practicing thrift, and so forth. We should clearly understand all the above-mentioned 
problems so that we can join in settling them in order to guarantee the daily improvement 
of our work. 


Distinguished guests, beloved friends and comrades: Currently, the enemies of our nation 
and our new system--namely the imperialists, the expansionists and hegemonists and 

their henchmen--are continuing to cooperate in implementing their brutal schemes to 
sabotage and destroy our people's revolution. Therefore, it is necessary for us to 
uphold vigilance so as to contribute positively to the task of defending the country and 
maintaining public security. We must pay attention to raising still higher the 
understanding and awareness of the people of various nationalities and of all classes 

so as to help them clearly distinguish friend from foe and clearly understand the 
dangerous schemes of the Beijing reactionaries who are threatening our people's cause of 
building the country in peace. We must make the people confident and resolved to 
contribute to the task of defending the country and organizing and building socialism 

in our country. 
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On the basis of the continued implemencation of the seventh resolution of the party Central 
Committee and the report of the Council of Ministers, which have already been approved 

by the SPC, based on the spirit of the eighth resolution of the party Central Committee, 

the directions of the first 5-year state plan, from 1981 to 1985, are as follows: 

Strengthen solidarity among the people and solidarity among various nationalities; firmly - 
grasp proletarian dictatorship; promote and expand the laboring people's rights to collective 
mastership; continue simultaneously to carry out the three revolutions; step up the trans- 
formation and building of the economy and the development of culture alongside the stepving up 
and consolidation of the task of defending the country and maintaining public security: 
enhance potentials in all fields of the nation and closely combine this with the utilization 
of international aid; strengthen all-round cooperation with various fraternal socialist 
countries, in particular with Vietnam, Kampuchea and the Soviet Union; consolidate and 
rehabilitate organization and enhance economic management capabilities with a view to 
bringing about a new change in agricultural work. 


At the same time, we must gradually and firmly carry on the building of the material and 
technical foundations of the socialist system, ensure the consistency and stability of social 
production so as to normalize the living conditions of the people of all nationalities 

in all respects, resolutely smash all psywar tactics, spy and sabotage activities and schemes 
of the enemies, maintain high vigilance in order to be prepared to thwart all schemes and 
acts of creating disturbances and aggression by the enemies, securely defend the country, 

and contribute to the struggle to safeguard peace and stability in Southeast Asia and the 
world. All these are the fundamental orientations of our Lao people of all nationalities in 
the next several years to come. 


In the past, we have exerted efforts to effectively develop the economy, rehabilitate 
production, improve the people's living conditions, and maintain peace and security in 

the country. To fulfill the tasks of our 5-year plan, we must endeavor to rectify all 

the aforementioned shortcomings, overcome numerous difficulties, and persevere to further 
enhance the invincible solidarity of the Lao people of all nationalities under the correct 
and clear-sighted leadership of our party. By totally relying on the socialist system, 
and with support and assistance from the international community, we believe that our 
people will be able to overcome all obstacles and difficulties and march majestically 
along the path of socialism. 


During this congress, we will study and evaluate the situation and achievements in the past 
5 years, and the future orientations of the 5-year plan. At the same time, we will review 
the activities of the LFNC, and outline its tasks for the next 4 years with a view to 
contributing to the successful fulfillment of the 5-year state plan. I am convinced that 
all of you are determined to work attentively so as to fulfill the projected targets of our 


plenum. 
I therefore now declare open the annual plenum of the LFNC for 1981. [applause] 


On the same auspicious occasion, Kaysone Phomvihan also took the rostrum to speak to the 
participants of the plenum. First of all, speaking on behalf of the party Central 

Committee and the government, he wholeheartedly hailed the great achievements scored 

by members of the LFNC Central Committee in contributing to safeguarding and building 

the country in the past 5 years. He highly appraised the results of socialist transformation 
and construction in our country in the past 5 years, particularly the implementation of the 
3-year state plan between 1978 and 1980. He said that in the past 5 years, the Lao 

people of all nationalities have passed through numerous great tests and won great and firm 
victories in spite of difficulties, thereby heightening the prestige and role of the LPDR 

in the international arena. 


The plenum will adjourn after a 3-day sitting. 
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Souphanouvong Closing Speech 
BK130414 Vientiane Domestic Service in Lao 0000 GMT 13 Jan 81 


{Text ] The Lao Front for National Construction [LFNC] Central Committee held a ceremony 
in Vientiane on the afternoon of 12 January 1981 to mark the successful conclusion of 
its annual ordinary congress for 1981. The congress met for 3 days under the chairman- 
ship of Souphanouvong, president of state, of the Supreme People's Council and of the 
LFNC Central Committee. Attending the closing ceremony as guests of honor were Premier 
Kaysone Phomvihan and the adviser to the government in addition to the vice presidents 
of the Supreme People's Council, vice presidents of the LFNC Central Committee, members 
of the Standing Committee and members of the Central Committee of the LFNC from though- 
out the country. Also attending were Maha Bouakham Volaphet, honorary president of the 
Lao Unified Buddhists Association, and senior Buddhist monks attached to the LFNC 
Central Committee. 


At the ceremony, President Souphanouvong, as chairman of the congress, made a speech 
announcing the closure of the congress: 


[Begin recording] Respected Premier Kaysone Phomvihan; respected vice presidents of the 
LFNC and adviser to the government; respected members of the Standing Committee, members 
of the Central Committee of the LFNC, and distinguished guests; beloved friends and 
comrades: 


After actively and joyously working together for 3 consecutive days, we are closing the 
annual ordinary congress of our LFNC Central Committee with brilliant successes in 
accordance with our objectives and expectations as adopted on the basis of a unanimous 
agreement. [applause] In this significant congress, we are specially honored and 
pleased to have Premier Kaysone Phomvihan read to us the complete and profound report 

on the situation in the country and the great, all-round and firm successes achieved by 
our Lao people in defending and building our socialist country over the past 5 years. 
[applause] We have heard a report of the Standing Committee and exchanged views on the 
program of action of the LFNC in the next year. We are very elated over and proud of 

the various great successes scored by our people of various nationalities in implementing 
the correct line and policies of the party. We are also especially elated to clearly 
understand the immediate direction and tasks of our LFNC for continuing to encourage 

and rally the Lao people of various nationalities and all classes to score new successes 
in the cause of national defense and construction, particularly in the implementation 

of the 5-year state plan, from 1981 to 1985. 


In this congress, we have unanimously passed a resolution showing the lofty determina- 
tion and the great strength of solidarity of the people of various nationalities and of 
all classes to carry out the aforementioned tasks. I am convinced that with the essence 
and earnest spirit of the aforesaid resolution, all of us in the LFNC will positively 
strive to promote and expand the past achievements, make efforts to settle remaining 
weak points and shortcomings, and actively and joyously carry out the task of mobilizing 
the various mass organizations, the people of various nationalities and of all classes, 
students, intellectuals, monks and novices to positively take part in all national 

tasks so as to build our peaceful, independent and socialist country. 


I once again would like to express profound thanks to the premier, and cn behalf of the 
congress, I wish the premier good health and successes in performing all of his noble, 
responsible tasks. [applause] I wish the members of the LFNC, senior Buddhist monks, 
distinguished guests and all friends and comrades attending this ceremony good health 
and brilliant successes in carrying out all tasks. [applause] 
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Now, I would like to announce the closure of the annual ordinary congress for 1981 of 
the LFNC Central Committee. [applause] [end recording] 


LFNC Resolution 
BK131014 Vientiane KPL in English 0930 GMT 13 Jan 81 


[Text] Vientiane, 13 Jan (KPL)--The Lao Front for National Construction CC, on January 12, 
adopted the following resolution at the closure of its 3-day annual session. The resolution 
Stated that the LFNC: 


Wholeheartedly congratulates the multinational Lao people over their great and all-round 
achievements in the tasks of national safeguarding and construction during the past 5 
years, especially the achievements in implementing the 3-year plan (1978-80); 


Wholly supports the national first 5-year plan (1981-85) which is aiming to materially 

and culturally normalize the people's standard of living, concentrates on the implementation 
of certain strategic economic and defence projects aiming to construct step-by-step material 
bases for the national economy; 


Continues to mobilize the solidarity among the mass of all social strata, victoriously 
implement the first 5-year plan. 


The session adopted the future tasks of the LFNC for the year 1981. 


Concerning the international solidarity, the session strongly reaffirms its solidarity 
and fraternal cooperation with Vietnam, Kampuchea, the Soviet Union and other socialist 
countries. 


For the national bright future, the session sincerely appeals to the entire people living 
in the country and abroad to heighten their patriotism, love for socialism, and resolutely 
contribute to the tasks of national safeguarding and construction in view to fulfill the 
socialist construction tasks in our country. 


LEADERS ATTEND PRK ENVOY'S RECEPTION IN VIENTIANE 


BKO81248 Vientiane Domestic Service in Lao 0430 GMT 8 Jan 81 


[Text] On the evening of 7 January, Comrade Neou Samon, PRK ambassador extraordinary and 
plenipotentiary to Laos, and his wife hosted a reception and film show at the PRK Embassy 
to mark the second anniversary of the liberation of Kampuchea from the control of the 

Pol Pot-Ieng Sary genodical regime. Attending the reception were Comrade Phoun Sipaseut, 
member of the Political Bureau of the LPRP Central Committee, vice premier and foreign 
affairs minister; Comrade Sali Vongkhamsao, secretary of the Secretariat of the LPRP 
Central Committee and minister in charge of the Premier's Office; Comrade Kou Souvannamethi, 
minister of justice and vice president of the Laos-Kampuchea Friendship Association; 

other vice ministers, members of the SPC, and members of the Laos-Kampuchea Friendship 
Association; and a large number of high-ranking cadres from various ministries. Diplomats 
in Laos from the socialist countries and some friendly countries were also honored guests 
at the reception. The reception and film show proceeded in a joyous atmosphere. 
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SITTHI: JAPANESE SECURITY ROLE WOULD BE WELCOME 


BK121314 Bangkok Voice of Free Asia in English 1100 GMT 12 Jan 81 


[Excerpt] Thailand will inform Japanese Prime Minister Zenko Suzuki that it is unafraid 
of the military resurgence of Japan but will welcome a security role for his country in 
this part of the world, Foreign Minister Sitthi Sawetsila said yesterday. 


He noted that at first Japan had uuly an economic role and now also has a political role. 
Stressing the traditional ties between the two countries, capped by the close friendly 
relations between the two constitutional monarchies, Air Chief Marshal Sitthi said he will 
discuss with Japanese Foreign Minister Masayoshi Ito increased cooperation in the economic, 
social and political fields. Marshal Sitthi said that Mr Suzuki had made his ASEAN tour 
his first foreign visit because Japan realised that there would be no world peace without 
peace in Asia. The problems of Thailand's trade deficit with Japan and of the need for 
more Japanese investment will be discussed. 


TROOPS FIGHT BORDER SKIRMISH WITH KHMER SEREI 


BK130133 Bangkok POST in English 13 Jan 81 p 1 


[Text] Thai troops fought a pitched battle with armed Khmer Serei forces who had intruded 
into Thai territory in Prachin Buri yesterday morning, a military source said. One Thai 
soldier was killed and another wounded in the fighting, which raged for 20 minutes before 
the Khmers were driven back into Kampuchea. A woundec Khmer Serei soldier was left at 

the scene and captured by the Thai troops. He reportedly linked the clash to black mar- 
ket suppression efforts at the Kampuchean border. The source said the fighting broke out 
one kilometre inside Thai territory east of Ban Nong Samet in Ta Phraya District, when 
Thai troops led by Lt-Col Saksi Khaengraeng intercepted 70 armed Khmer Serei soldiers. 
After the battle, during which both sides used machineguns and RPG rockets, the Khmer 
Serei forces regrouped at Prasat Salokkok. 


The clash followed a suppression campaign against black marketeering at the border, and 
came one day after a reported military operation at Ban Nong Samet during which a large 
quantity of black market goods was seized. It is believed that some of the confiscated 
goods belonged to the Khmer Serei troops. The wounded Khmer Serei soldier reportedly told 
Thai authorities that he and his colleagues had trespassed into Thailand to take back 
black market goods. Despite the military drive against black market activity along a 
30-kilometre stretch of the Thai-Kampuchean border in Prachin Buri trading is reported 

to be still quite active. 


Meanwhile, the First Battalion of the llth Infantry Regiment yesterday barred Red Cross 
and UNICEF personnel from supplying water and sending medical personnel to Khmer Serei 
groups at Prasat Salokkok, saying that the area might be dangerous. 


In other developments, a field military report said Khmer Rouge guerrillas and Vietnamese- 
led troops were still engaged in heavy fighting in the area south of Aranyaprathet 
District at Phnom Mak Houen. 


COMMUNIST PARTY INFLUENCE COLLAPSES IN SOUTH 


BK120906 Bangkok Domestic Service in Thai 0000 GMT 12 Jan 81 


[Recorded statement by commander of the 4th Army Region Lt Gen Chuan Wannarat on results 
of terrorist suppression in the south; date not given] 


[Excerpt] The Communist Party of Thailand is nonexistent now. Now only the terrorists 
can achieve the goals of the Communist Party. However, these days the communist 
terrorists seem little by little to have abandoned their ideology. 
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From my observations and experience, I must say that they are not motivated by ideology 
now. They are only thinking of money. The same applies to our officials providing them 
collaboration. They are all only doing it for money. Therefore there is no communist 
ideology and the Communist Party will certainly collapse. The terrorists have made a big 
mistake--their biggest mistake--especially here. Why? People are earning their living, 
growing coffee, rubber and pineapples. There is, for example, a huge pineapple planta- 
tion of about 1.4 million plants. The terrorists have hunted the people down. This 
should not be a tactic of the communists. Therefore we can say the Communist Party has 
collapsed or will collapse in the very near future. The people are very angry with then, 
and resistance groups are emerging everywhere. The rubber estate organization, the 
rubber replanting aid fund and the rubber strains production project had a program to 
train 60 people for self defense, but a total of 71 have volunteered for the resistance 
training. The training has been completed and these people will be given shotguns. We 
have seen that resistance groups opposing communist terrorism are emerging and growing 
in number. 


OFFICIAL RETURNS FROM MIDDLE EAST OIL-FINDING TRIP 


BK130905 Bangkok Domestic Service ia Thai 0000 GMT 13 Jan 81 


[Text] Deputy Commerce Minister Wisit Tansatcha told newsmen upon his return from a 
3-week visit to the Middle East that his mission was to study the markets and become 
acquainted with oil traders in those countries. He said the results of his trip were 
satisfactory. He said Kuwait is ready to sign a long-term contract with Thailand to 
sell 30,000 barrels of crude oil per day and any amount of refined petroleum products. 


He also had an audience with the king of Saudi Arabia during which he informed the monarch 
of the economic, political and oil situation in Thailand. The king expressed his sympathy 
with Thailand and assigned his advisers to study the matter and make recommendations. The 
deputy commerce minister also visited Oman, Abu Dhabi and Dubai, and stopped over in 
Singapore on his way back to seek confirmation from Singapore that it would be able to 
refine an additional 30,000 barrels per day of Kuwait oil for Thailand. 


Asked about his recommendation on the use of a higher density of inertia bunker oil for 
electricity production, he said the higher density of inertia bunker oil is cheaper, 
which will enable the electricity generating authority to save several hundred million 
baht per year. 


BRIEFS 


RICE SALE TO JAPAN--The Thai Foreign Trade Department has signed an agreement with Japan 
to sell some 35,500 tons of rice to Japan on a government-to-government basis. The 
director general of the department did not disclose the value of the sale, but it was 
estimated to be worth about 214 million baht. [Bangkok Voice of Free Asia in English 
1100 GMT 9 Jan 81 BK] 


NATURAL GAS REPORT--As of 6 January, the drilling companies had drilled a total of 35 
wells of natural gas and liquid gas in the Gulf of Thailand. Four of the wells also 
contain crude oil. The total amount of natural gas in those wells was estimated at 
10, 300,000 million cubic feet, according to a report to the Mineral Resources Depart- 
ment. [Bangkok Voice of Free Asia in Thai 1000 GMT 9 Jan 81 BK] 


FRG ASSISTANCE--The FRG will extend its assistance worth about 11 million baht for im- 
provement of sanitation service of the Thai people living in seven provinces adjacent 

to Kampuchea whose lives are being affected by the current fighting in Kampuchea. The 
assistance will be in the form of sanitation equipment for use under sanitation projects 
in those provinces. [Bangkok Voice of Free Asia in English 1100 GMT 5 Jan 81 BK] 
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BROADCAST WARNS THAI AGAINST OFFICIAL DECEPTION 


BK121520 Hanoi International Service in Thai 1130 GMT 12 Jan 81 
[Unattributed commentary: "They Are Still Acting Against Your Aspirations"] 


[Text] Dear listeners, the sound of gunfire along the Thai-Kampuchean border early this 
year has probably worried you. But who started the firing and against whom was it 
directed? Is it true that the Vietnamese and Kampuchean forces are launching a new attack 
on Thai territory as some Thai authorities are telling you? 


What you are worrying about is quite reasonable. We, the Vietnamese people, who have 
had to listen to the sound of gunfire for 30 years, sympathize with you. But what is the 
truth? We believe that many know it and will never believe what some Thai authorities 
are clamoring about. However, many of you are still not sure whether they should believe 
what they are being told or not. 


I would, therefore, like to cite some reports from foreign news agencies on this matter 

for your consideration. On 5 January, only 1 day after the Thai authorities clamored 

about the Vietnamese incursion into Thailand, AFP reported that Western diplomats in 

Bangkok felt the matterwas being exaggerated. AFP further revealed that artillery | 
batteries located on Thai soil had repeatedly fired into Kampuchea a few days earlier. 


SPK also reported that the Thai authorities ordered their border troops to fire artillery 
Salvos into Kampuchea 107 times during the last 3 days of 1980. During that period, 

they provided armed support to Pol Pot's moribund soldiers who tried to infiltrate 
Kampuchean territory three times. This excludes the sending of Thai troops to carry out 
other subversive and spy missions inside Kampuchea in December 1980. 


The fact is that some of the authorities in your country have fabricated these stories 
of infiltration and border incursions to cover up their dark schemes. They allowed the 
moribund Pol Pot-Ieng Sary soldiers to build military bases on the Thai people's sacred 
territory, thereby causing difficulties and hardship to many dozens of households in the 
border areas. Residents along the border were forced to abandon their houses and move 
to other places. Many families were robbed by Pol Pot's moribund soldiers. They have 
provided arms, ammunition and food for Pol Pot's men and are willing to sacrifice even 
the people's blood and lives to enable the latter to undermine the Kampuchean people's 
national construction. 


It is not a coincidence that their move took place while Beijing, Washington and particu- 
larly the ASEAN member countries were resoundingly tali:ing about the so-called inter- 
national conference on the Kampuchean problem. They lie by saying that Vietnam has 
launched an aggression against Kampuchea to mislead public opinion into believing that 
Vietnam is creating unrest. They are obviously trying to please the Beijing leaders. 


The newspaper SIEM REAP said in its 7 December issue that some Thai authorities are 
making a mistake in siding with Beijing. Meanwhile, the magazine PATINYA noted that 

the Thai people will not benefit from anything that the Thai authorities are doing. 

It is clear that some authorities in your country are acting against your earnest aspira- 
tions for a peaceful life, national prosperity and friendship with your neighboring 


countries. 


BANGKOK PAPER ON SIHANOUK-TRUONG BEIJING MEETING 


BK110833 [Editorial Report] The Bangkok NATION REVIEW in English on 11 January 1981 
carries on page one, a photograph of two men who the paper identifies as former Kampuchean 
head of state Prince Norodom Sihanouk and Truong Nhu Tang, former minister of justice 

and founding member of the Vietnamese Provisional Revolutionary Government. Accompanying 
the photo, carried on pages one and two, is the following report by Jacques Bekaert: 
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"This exclusive picture above shows former Kampuchean head of state Prince Norodom 
Sihanouk embracing Truong Nhu Tang, a leading Vietnamese dissident who will be a key 
member when the anti-Hanoi National Salvation Council (NSC) is formed soon in Europe. 

The so far unpublicized meeting between Sihanouk and Truong took place in Beijing last 
September when they discussed the formation of a resistance movement to oppose the present 
Vietnamese Government. 


"Truong Nhu Tang was minister of justice and founding member of the former Provisional 
Revolutionary Government, the political branch of the National Liberation Front of former 
South Vietnam. He is now living in exile near Paris, working on his memoirs, soon to 

be published in France. 


“The NATION exclusively reported on Dec 23 the formation by several key Vietnamese per- 
sonalities in exile of the National Salvation Council. A source close to Truong told 
the NATION in a letter received in Bangkok yesterday that the NATION's front-page story 
had the effect of a ‘bomb.’ 


"The letter from Paris said the NSC's top priority would be to unite the patriots of all 
political colours, with the exception of the communists, to help Vietnamese people abroad 
and within the country to overthrow the present Vietnamese regime. ‘We want to establish 

a new regime which is genuinely democratic, a regime of liberty, human dignity and justice,' 
the source said. 


"The 'actioncommittee’ for the time being is based outside Vietnam. ‘But the priority 
must go to the Vietnamese living in Vietnam and their struggle against the current Viet- 
namese ieadership. We will soon launch a psychological and military front in Vietnam, ' 
the source said. 


"The NSC will look for support from every country and people in the region to fight 
Hanoi's ‘regional hegemony and Soviet expansionism in Indochina." The NSC, he said, 
‘will always keep a sovereign and independent line from the superpowers, including 
China. '" 


VNA REJECTS SLANDER ON AID TO SALVADORAN LEFTISTS 


OW121527 Hanoi VNA in English 1522 GMT 12 Jan 81 


[Text] Hanoi, 12 Jan (VNA)-—-A Western source recently alleged that leftist forces in El 
Salvador had received money and weapons from a number of countries including Vietnam. 
VIETNAM NEWS AGENCY is authorized to declare that this is a malicious slander aimed at 
discrediting Vietnam and diverting attention from the intervention of the U.S. imperial- 
ists and other reactionary forces in the internal affairs of El Salvador. 


AAPSO STATEMENT CITED ON KAMPUCHEAN SITUATION 


0W130353 Hanoi VNA in English 0253 GMT 13 Jan 81 


[Text] Hanoi, 13 Jan (VNA)--In the past two years, the Kampuchean people have succeeded 
in laying the groundwork for a new economy and a democratic regime, says the permanent 
Secretariat of the Afro-Asian People's Solidarity Organization in a recent statement 
issued on the occasion of the second anniversary of Kampuchea's victory day (Jan 7). 
The statement further says: 


A decisive turning-point has been ach ‘o Kampuchea in agriculture, public health 
and education, thanks to the assistance of he socialist countries, particularly the 
Soviet Union and Vietnam, and the international democratic organizations. The statement 
expresses concern that the Pol Pot remnants now taking refuge in Thailand continue their 
hostile [words indistinct] the People's Republic of Kampuchea with great amounts of 
weapons and material supplied by the China and U.S. imperialists. 


ee eee 
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LPRP PROPAGANDA-EDUCATION DELEGATION ARRIVES 


OW121623 Hanoi VNA in English 1602 GMT 12 Jan &1 


[Text] Hanoi, 12 Jan (VNA)--A delegatior of the Central Commission for Propaganda and 
Education of the Lao People's Revolutiouary Party led by Chanmi Doungboutdi, member of the 
party CC and head of the commission, arrived here this afternoon for a friendship visit 

at the invitation of its Vietnamese counterparty. The guests were welcomed at the airport 
by Hoang Tung, member of the Communist Party of Vietnam Central Committee and head of the 
Central Commission for Propaganda and Education; and representatives of the Ministry of 
Culture and Information and the External Relations Commission of the party Central Com- 
mittee. 


Talks on Propaganda Work 
OW130813 Hanoi VNA in English 0712 GMT 13 Jan 81 


{Text ] Hanoi, 13 Jan (VNA)--A delegation of the Central Commission for Propaganda and 
Training of the Lao People's Revolutionary Party had a working session with a corresponding 
Vietnamese delegation in Hanoi today. The Lao delegation, which arrived in this city on 
Jan 12, is led by Chanmi Dovangboutdi, member of the Lao party CC. The Vietnamese dele- 
gation was led by Hoang Tung, member of the VCP Central Committee. They informed each 
other of developments in their respective countries and exchanged experiences in their work. 


CSSR ENVOY PRESENTS CREDENTIALS TO NGUYEN HUU THO 


OW121551 Hanoi VNA in English 1543 GMT 12 Jan 81 


[Text] Hanoi, 12 Jan (VNA)--Bohuslav Handl, ambassador extraordinary and plenipotentiary 
of the Czechoslovak Socialist Republic to Vietnam presented his credentials to Acting 
President Nguyen Huu Tho. The acting president later had a cordial conversation with the 
Czechoslovak ambassador. 


TO HUU ATTENDS CUBAN NATIONAL DAY RECEPTION 


0W121627 Hanoi VNA in English 1604 GMT 12 Jan 81 


[Text] Hanoi, 12 Jan (VNA)--Cuban Ambassador Faure Chomon Mediavilla gave a reception here 
this evening on the occasion of the 22nd National Day of the Republic of Cuba. It was 
attended by To Huu, Political Bureau member of the Communist Party of Vietnam Central 
Committee, and Vice Premier; Nguyen Xien, vice chairman o' the National Assembly Standing 
Committee, and others. Members of the diplomatic corps in Hanoi were also present. 


At the reception, Ambassador Faure Chomon Mediavilla and Vice Premier To Huu proposed 
toasts to the National Day of the Cuban people, to the splendid success of the 2nd Con- 
gress of the Communist Party of Cuba, to the brilliant achievements of the Cuban and 
Vietnamese peoples in national construction and defence, and to the ever-lasting militant 
solidarity, friendship and cooperation between Vietnam and Cuba. 


LEADERS GREET ALBANIANS ON NATIONAL DAY 


OW101543 Hanoi VNA in English 1528 GMT 10 Jan 81 


[Text] Hanoi, 10 Jan (VNA)--Vietnamese party and state leaders today sent a message to 

their Albanian counterparts on the 35th anniversary (January 11) of the People's 

Socialist Republic of Albania. The message, addressed to Enver Hoxha, first secretary 

of the Ce:tral Committee of the Party of Labour; Haxhi Lleshi, president of the Presidium 
of the People's Assembly; and Mehmet Shehu, chairman of the Counci). of Ministers, is 

signed by Le Duan, secretary general of the Communist Party Central Committee, Acting 
President Nguyen Huu Tho, chairman of the National Assembly Standing Committee Truong Chinh, 
and Premier Pham Van Dong. It says: 
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“The Albanian people have a history of staunch, indomitable struggle in building and 
defending their country. The proclamation by the Albanian People's Assembly of the 
founding of the People’s Republic of Albania, now the People's Socialist Republic of 
Albania, on January 11, 1946, following the routing of the Italian and German fascists 
and the liberation of the country, was an historic event and a splendid success of the 
Albanian people. 


“Over the past 35 years, with their glorious revolutionary traditions and wonderful 
efforts, the Albanian people have recorded big achievements in national construction, 
changing Albania from a backward agricultural country into a developed industrial- 
agricultural country with a rich national culture and higher and higher living standards. 
The Vietnamese people rejoice at the fraternal Albanian people's successes, and sin- 
cerely wish them more and still greater ones in socialist constcuction and in preserving 
their revolutionary gains. May the friendship and fraterna) co-operation between the 
peoples of Vietnam and Albania further consolidate and develop." 


NHAN DAN Editorial 


0W110740 Hanoi VNA in English 0728 GMT 11 Jan 81 


[Text] Hanoi, 11 Jan (VNA)--A NHAN DAN editorial today hails the 35th anniversary of 
the founding of the People’s Socialist Republic of Albania. It notes that this was an 
important event in the Albanian people's prolonged struggle for independence and freedom 
and opened up a new era for the nation, in which the people are really masters of the 
country and of their destiny. 


The paper says: "Promoting the revolutionary tradition and with hard and creative work 
the Albanian people have, over the past 35 years, thoroughly changed the face of their 
country. Albania, once one of the most backward countries in Europe, now has a develop- 
ing industry and agriculture. a diversified national culture and ever improving living 
standards." 


The paper continues: “Albania's level of industrial production in 1978 was 117 times 
that of the period before World War II. Gross agricultural output in 1978 was four and 
a half times that of 1938. The picture in the countryside is completely different frea 
that of some decades ago. 


"Illiteracy has been wiped out. School enrollments account for one third of the popu- 
lation. The universities and colleges have provided personnel for the move than 70 
different trades and professions of the national economy; and the public health service 
has been extended throughout the country. 


"The Vietnamese people are very elated at the great and balanced achievements cf the 
Albanian people in their socialist construction. There has been a time-honoured mutual 
solidarity and support between Vietnam and Albania. We thank the Albanian peopie for 
their support for our cause of liberation in the past and for their present solidarity 
with us in opposing Beijing expansionism and hegemonism in collusion with imperialism. 


"On this great anniversary, the Vietnamese people sincerely wish the Albanian people 
ever greater achievements in socialist construction and in the defence of the fruits 
of their revolution," concludes NHAN DAN. 


NGUYEN HUU THO VISITS EXHIBIT ON KAMPUCHEA 


0W121619 Hanoi VNA in English 1601 GMT 12 Jan 81 


[Text] Hanoi, 12 Jan (VNA)--Acting President Nguyen Huu Tho visited a photo exhibition 
on Kampuchea here today. The photos on show denounced the crimes committed by the Pol 
Pot gang against the Kampuchean people, and reflected the latter's major achievements 
during the past two years. 
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EDUCATION SERVICE DECORATED AT HANOI CEREMONY 


0WO091535 Hanoi VNA in English 1514 GMT 9 Jan 81 


[Text] Hanoi, 9 Jan (VNA)--A grand ceremony was held at the Ba Dinh Conference Hall here 
today to confer the Ho Chi Minh Order, First Class, on the education service for its out- 
standing record over the past 35 years. Present at the ceremony were Acting President 
Nguyen Huu Tho; Premier Pham Van Dong, Political Bureau member of the Communist Party 
Central Committee; Vice Premier Vo Nguyen Giap, Political Bureau member of the party 
Central Committee; Bui Thanh Khiet, alternate member of the party Central Committee and 
head of its Committee for Educational Science; Ms Nguyen Thi Rinh, minister of education, 
and others. 


Addressing the meeting, Acting President Nguyen Huu Tho praised the teachers and other 
education workers for their great contributions to the training and fostering of the 

young generations and the improvement of the people's cultural standard. He called on 
teachers and students throughout the country to enhance the movement “teach well, study 
well" and successfully carry out the educational reform in order to effectively contribute 
to the building of a socialist, strong and prosperous Vietnam. 


On behalf of the National Assembly and the government Premier Pham Van Dong presented the 
order to the educational service amidst prolonged applause by more than 1,000 participants, 
including delegates of many model schools. 


LE DUAN SPEECH AT CLOSING OF 1980 VCP CC PLENUM 


Part I 
0W200415 Hanoi Domestic Service in Vietnamese 1430 GMT 15 Dec 80 


[Text] The VCP Central Commitiee held a plenary session from 4 to 10 September 1980 to 
examine the new draft Constitution of our country and decide on measures to ensure its 
strict implementation after its adoption by the National Assembly. At the concluding 
meeting of the session, Comrade Le Duan, party general secretary, delivered a speech com- 
prising four parts: 


1. A Constitution Building Socialism and Defending the Socialist Fatherland; 

2. Collective Mastery Is the Fundamental Content of the New Constitution; 

3.- Perfecting the Mechanism: The Party Leads, the People Are the Masters and the State 
Governs: and 

4. The Conclusion. 


In today's and subsequent newscasts, we will bring you this speech by the comrade general 
secretar’. You will now hear Part I: A Constitution Building Socialism and Defending the 


Socialist Fatherland. 


Dear comrades, our Central Committee session has discussed the Political Bureau's report 
presented by Comrade Truong Chinh and has contributed many important ideas for the new 
draft Constitution to be presented to the National Assembly for adoption as well as 
measures to be carried out to insure its strict implementation after being adopted by the 
National Assembly. Today, at this concluding session, I wish to present some views. 


Our people have an extremely glorious history. In 4,000 years, we have had more than 20 

centuries of resolute and undaunted struggle for independence and sovereignty with many 

marvelous and glorious feats of arms. However, toward the middle of the last century, | 
our people had to endure the disaster of losing their country resulting from colonialist 

aggression. Untold blood was sacrificed to save the country and the family, but the case 

of national liberation remained unsuccessful. In 1930, our party was born. It inherited 

the national tradition of struggle against foreign aggression and received the light of 
Marxism-Leninism, the truth of the present era. 
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The party established the Vietnamese working class's leadership over the revolution, 
firmly basing itself on the great strength of the people, introducing into our national 
liberation movement a new content and quality--independence and freedom for the nation 
linked to the abolition of class oppression and the elimination of the system of 
exploitation of man by man, leading the country along the path of socialism. It was 
national liberation revolution, linked to the world proletarian revolution and turned 
toward the vanguard banner raised by the Soviet Union since the October Revolution. 


The strategic line of upholding the banner of national independence and socialism, charted 
by President Ho Chi Minh and consolidated inthe party's first platform, mapped out a new 
path for the Vietnamese revolution and pushed the revolutionary struggle forward with marve- 
lous strength, insuring our people's remarkable victory in the 1945 August revolution and 

in the anti-French and anti-U.S. wars of resistance, bringing about a basic turning point 

in the present history of our country. 


The new constitution of the SRV will »e the outcome of our people's prolonged, heroic 
Struggle for national and social liberatica under the party's leadership. It is also a 
sharp weapon for our entire people to continue the struggle to firmly defend and consolidate 
national independence and to win a decisive victory for socialism in our homeland. 


Our country is in a period of peace now. However, we must always be prepared to deal with 
the Beijing reactionaries aggressive war. Working hand in glove with the U.S. imperialists 
and other reactionary forces, the Chinese rulers are feverishly conducting a policy of 
sabotage against Vietnam in political, military, economic and diplomatic fields, preventing 
us from building socialism in the hope of weakening and then annexing our country and 
eventually making their dream of expansion and hegemony come true in Southeast Asia. 


In this context, we must heighten our vigilance, strengthen national defense, put part of 
the country in the state of combat readiness, and at the same time make the highest efforts 
to advance the country to socialism, and build the SRV into a peaceful country in all 
respects--political, economic, cultural and in national defense--with modern agriculture, 
advanced culture and science and technology with a civilized and happy life. 


The historic duty of our state and people is to successfully build socialism and to 
firmly defend the socialist homeland. These two fundamental tasks remain the guidelines 
of the new constitution. There are also the highest obligations and rights of every 
Vietnamese citizen. To implement the new Constitution, in general, is to implement this 
noble duty. 


At present, our people are facing a difficult and complex situation, but our country and 
nation are stronger than ever in all respects. Closely uniting under the invincible banner 
of the VCP and implementing the resolutions of the fourth party congress, our people will 
certainly obtain still greater achievements in socialist construction and in the defense 

of our socialist homeland. 


Close coordination between socialism and national independence is the greatest truth of 

the present era. Mankind as a whole is engaged in a fierce struggle to determine who will 
win between imperialism and other international reactionary forces on one side and the forces 
of socialism, national independence, peace and democracy on the other. Although imperial- 
ism and Beijing expansionism are intensifying their collusion, thus creating a great danger 
to international political life, the world people's struggle for peace, national indepen- 
dence, democracy and socialism continues to advance firmly with a more vigorous and winning 
posture. 


Our people have won great victories because Vietnam's revolution has unswervingly upheld 
the banner of national independence and socialism and constantly fought alongside the fra- 
ternal peoples of Laos and Kampuchea and with other revolutionary forces in the world, 
centered around the socialist community with the Soviet Union as its bastion. 


At the present juncture, we must uphold the banner of the fatherland and socialism, and 
thoroughly grasp the general line laid down by the fourth party congress, the line which 
correctly reflects the laws of development of our nation in the present era. 
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This is the only way that can ensure our country the strength to firmly maintain national 
independence and provide our people with a plentiful and happy life. It is more necessary 
than ever for us to closely link patriotism with proletarian internationalism, strengthen 
the special relations between Vietnam, Laos and Kampuchea, and enhance the solidarity, 
friendship and all-sided cooperation between Vietnam and the Soviet Union and the socialist 
community in general. That is a necessary condition for guaranteeing a lasting victory 

for independence, freedom and socialism in our country. 


Part II 
OW201816 Hanoi Domestic Service in Vietnamese 1430 GMT 16 Dec 80 


[Part Two of speech by Le Duan, VCP general secretary, at the concluding session of the 
September VCP Plenum on the new draft Constitution--read by announcer] 


[Text] As a fundamental law of the Socialist Republic of Vietnam, the new Constitution 
defines the political, economic, cultural and social system, the citizen's rights and 
obligations and the organizational structure and the activities of state agencies. From 
the preamble through all the chapters, the new Constitution institutionalizes the people's 
right to collective mastery in various aspects of social life from the forces of production 
to the relations of production, from the economic infrastructure to the superstructure, 
from the national construction undertaking to the mission of national defense, ard from 

the relations of each citizen to the homeland and collectives and from the position of 

each family in the social community to the system of leadership by the party, mastery of 
society by the people and management by the state. 


The new Constitution expresses the degree of attainment, and points out the orientation 
for the building, of the system of socialist collective mastery. It firmly establishes 
the basic laws and the type of discipline and organization governing the life and work 
of the people in line with the people's interests and aspirations and in conformity with 
the demands of a civilized and modern society that we are developing step by step. 


The concept of collective mastery is the quintessence of the new Constitution, since 
collective mastery is a real objective of national independence and socialism, an extremely 
important motive for our people's revolutionary undertaking. That is why, to implement 

the Constitution, it is necessary to firmly grasp the party's ideological position on 
collective mastery. 


The concept of collective mastery was raised previously by ideologists. Karl Marx, Engels 
and Lenin clearly describe socialism as a system in which man begins to exert mastership 
over society, nature and himself, a system characterized by community and collectivity, 
the highest form of development in mankind's evolution. Collective mastery is construed 
not merely as a concept of feeling but above all as a system of political, economic, cul- 
tural and social relations in which the laboring people are the collective masters of 

the homeland. This system of relations itself defines the nature and characteristics of 
the new society--the socialist society--and makes it qualitatively different from all 
former societies in our nation's history. 


This system of relations brings out the superiority of the new regime and generates a 
great strength to transform and build the economy, develop the culture, and build a new 
life and new-type men. Advancing directly from small-scale production to socialism under 
conditions in which our material and technical bases are still inadequate, our biggest 
advantage is the strength of collective mastery. That is why, to effect immediately the 
system of collective mastery, in the domains of land and labor, first of all, and in 
building the initial bases for the system of collective mastery, is a principled matter 
in our country's advance toward socialism. 
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In this connection, I would like to emphasize a crucial point in the new draft Con- 
stitution, which provides for the ownership of all land by the entire people. This point 
conforms with the law of advance to socialism, with the actual land situation in our 
country, with the interest of the entire society, and also with the interests of the 
peasants themselves. Indeed, one of the principles of socialism is the common ownership 
of all major means of production. The socialist state must coordinate planning and work 
out proper policies to ensure a rational exploitation of the lands, proper investments 

in them and their preservation on a national as well as local scale so that all lands 
produce enough food for the more than 500 million people and so that agricultural 
production will be gradually advanced to large-scale socialist production in service of 
national industrialization. This can be achieved only with the ownership of all land by 
the entire people. Although the land is owned by the entire people, an important part is 
alloted to cooperatives and to individual peasants so they can use them and enjoy the 
fruits of their labor in accordance with law. Those families which are using land, of 
course, are allowed to continue using them. Both the ccllectives or individuals using 
lands must consider it their duty to preserve, foster and exploit them in accordance 
with state policies and plans. 


Only with the system of socialist collective mastery can we properly settle the relation- 
ship between society and the individual. Here we establish the system of collective 
mastery by the entire community of the Vietnamese society while fully promoting the 
legitimate liberties of the individual, boosting his creative talents and harmonizing 

his interests with those of society. It is incorrect to ignore and refuse to rely on the 
strength of collective mastery of the whole community, and it is equally erroneous to 
ignore the legitimacy and the important, essential role of the individual. Combining 

the interests of society, the collective and the individual and fully using the strength 
of the collective as well as of each individual's ability is the right way to fully 
exploit our country's potential, especially in the organization, utilization and management 
of labor. 


A basic aspect of the system of socialist collective mastery is the organic combination 

of rights and obligations and vice versa. Every citizen has equal obligations and rights 
and must fulfill such obligations as defending the homeland and working to develop the 
country. Meanwhile, every citizen enioys definite rights in the political, economic, 
cultural and social fields. Those who are fit to work have the right and the duty to work 
as well as the right to benefits according to their labor contributions. To separate 
obligations from rights and vice versa is contrary to the nature of collective mastery. 

In this spirit we must resolutely criticize shortcomings in our economic management 

such as underestimating the importance of economic measures whilecarelessly applying 
administrative measures, preferring the use of authority while failing to give due concern 
to organizing the people's material and cultural life and to provide the masses with 
suitable working conditions that help increase incomes and produce more wealth for society. 
In that spirit, it is also necessary to persistently educate the citizens [coong daan] 

to adopt a new labor attitude, to have a sense of responsibility with regard to 

national construction and defense. 


To implement the collective mastery system requires first of all the correct implemen- 
tation of all constitutional provisions on the citizen's obligations and rights. Under 
the collective mastery system, the interests of the whole society and those of each 
collective and each worker are harmonious. The concordance of these three interests--a 
basic characteristic of the socialist collective mastery system--is a very important 
motive for building a new society, developing the economy, and boosting production. 
Like the other provisions of the new Constitution, concrete policies on economic and 
social management must clearly manifest this basic characteristic. 
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Failure to give due concern to achieving the concordance of these three interests is a 
shortcoming that will have a prolonged effect on economic and social management. This 
shortcoming creates many negative aspects in labor productivity. Not only does it fail 
to promote the system of collective mastery but it also marks its splendid nature and 
great strength. 


To fully ensure the interests of the masses and to bring into full play the strength of 
collective mastery, the system of collective mastery must be simultaneously carried out 
on three fundamental scales: national, regional and at the grassroots level. That is 

an objective and logical truth about the existence of society. To combine mastery in 

the whole country with mastery in each locality and mastery at each grassroots level is 
to combine unity and centralism with broadening democracy while avoiding the state of 
dispersion and division, opposing bureaucratic centralism and conforming to the process 
of production and meeting the requirements of socialist distribution. This is to combine 
the common strength of the whole country with the concrete strength of each locality 

and each unit. 


The constitutional provisions dealing with the role and tasks of administrations at all 
levels must be concretized and supplemented by policies on the organization of production 
and economic and social management, on ensuring a decent life for people and satisfactorily 
building the material and technical bases of socialism in order to fully apply the 

system of collective mastery in the three basic aspects and to overcome the existing 
problems involving the central, regional and grassroots levels. 


The system of collective mastery must form the basis of the new socialist economy. If 
there is no large-scale socialist production as the material basis, there are no adequate 
conditions for carrying out collective mastery, because, as Lenin said, the level of 
democracy cannot surpass that of economic development. Therefore, it is the foremost 
task of our people and of the administration at all levels to strenuously build a new 
economy. In addition to economic construction, our proletarian state is responsible for 
gradually building a new culture and new-type socialist man and must consider these 

tasks as important motives for speeding up the socialist revolution. 


Part III 
0W210005 Hanoi Domestic Service in Vietnamese 1430 GMT 17 Dec 80 


[Part II of Speech by Le Duan, general secretary of the VCP Central Committee, on the 
new SRV draft Constitution at the Party Central Committee Plenum held in early September 
1980--read by announcer] 


[Text] The socialist collective mastery system is manifested through a mechanism in 

which the party is the leader, the people are masters and the state is the manager. These 
three elements, which are distinctly different as regards their substance, functions and 
responsibilities, are organically correlated and form a unified structure. 


The party's leadership provides the fullest guarantee for the socialist collective mastery 
system, because the party's objective is to build socialism and communism and to gain 
collective mastery for the working people. That is specified in the new draft consti- 
tution and is natural. 


After struggling for more than a half century to liberate themselves and become masters 
of their own lives, our people understand and firmly believe that their great undertaking 
will never be successful without party leadership. This view and feeling of our people 
deeply originates in the objective rules of history. In fact, in the present era, only 
the working class can take the lead in liberating the society from national oppression 
and class oppression. 
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Only the working class can typify the socialist collective mastery system because it is 
connected with modern large industry, because only this powerful advanced production 

force can fully change the old society and establish steady material foundations for the 
new regime and because it has a militant vanguard team equipped with Marxism-Leninism-—-the 
only revolutionary and scientific theory able to illuminate the objective law of social 
development. Without this theory, our people will always remain in the dark and see no 
way out. Our party, the vanguard team of the Vietnamese working class, is equipped with 
this theory. Therefore, the party's leadership is absolutely not a subjective imposition 
but is objectively originated from historical necessity, from the interests of national 
liberation and class emancipation and from the imperative need to struggle for independence 
and freedom and build a new life. 


In the present stage, our party's leadership covers a very vast domain of all aspects 

of our nation's activities and life and reaches the increasingly complicated and difficult 
new spheres of socialist construction. Our party now needs to advance to more firmly 
grasp the Marxist-Leninist theory governing the law of social development, especially 
when we must advance from a small-scale production to socialist large-scale production, 
master modern science and technology and creatively apply our knowledge to the specific 
conditions of our country in order to materialize and further promote the socialist 
revolutionary line. 


Our party must look back at the situation in our country since the fourth party congress 
to accurately assess the past achievements and see what has not been done and to elab- 
orately review the experiences regarding successes as well as failures, especially 

in the organizational sphere which is presently the most important link in our party's 
leadership. And on this basis, our party will lay down, in a scientific manner, the 
specific trend and policy for the coming stage of the revolution. 


Along with increasing its leadership capacity regarding its line and policy, our party 
must concentrate on increasing its capacity for struggle, keep its ranks always clean 

and close to the masses, build local party organizations, resolutely exclude all those 
persons unqualified for party membership and constantly strengthen and heighten the 
capabilities and qualities of cadres and party members. It is a particularly pressing 
task for the party to improve its organizational capacity, properly carry out control 
work and strive to overcome weaknesses and errors in organizing the socialist construction. 
When we deal with this organizational work, we mean management of state, economic and 
social affairs and ways of vigorously developing the role and efficiency of the state. 

The proletarian dictatorial state is the concentrated manifestation of the party's leader- 
ship and the working people's collective mastery. The ruling party must know how to use 
the state and regard it as a powerful and sharp tool to achieve true collective mastery 

of the people and the party's leadership over the entire society. 


After seizing administrative power and establishing the proletarian state, the most 
important revolutionary task is to reform and develop economy and culture and build the 
country in line with socialism. Along with this task, we must organize the protection 
of the fatherland and revolutionary gains, oppose foreign aggression and smash all 
opponent forces in the country. For this reason, the proletarian dictatorial state must 
deem it its primary task to motivate, unite and organize the people to build the economy 
and culture and manage social life in every aspect. 


Speaking of this task, Lenin stressed that it is the most difficult one because the 
guestion is Lu organize in a new way the most profound bases--the economic bases for the 
life of tens of millions of people. It is also the noblest task because only after 
achieving this task with all its fundamental features can one say that Russia has become 
not only a Soviet but also socialist republic. If the spontaneous capitalist society, 
the socialist modes of production were actively created by the proletarian dictatorial 
state. This fact has proved to be more correct with our country advancing to socialism 
by bypassing the stage of capitalist development. 
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If bourgeois dictatorship is substantially characterized by the use of government and 
repression as a moving force, the main character of proletarian dictatorship is to organize 
and build. This fact is popular in all socialist countries and has proved to absolutely 
correct in our country. 


To speak of organization and building is to speak of organizing and building economy and 
culture on the basis of higher technology and of the full collective mastery of the people, 
with a view to meeting the increasing material and cultural needs of the people. This 
great task cannot be completed without a state that fully manifests the party's leadersh‘p 
and the people's collective mastery, a state that holds within its hands the society's m-in 
production forces, manpower and national resources, a state that grasps and masters 
managerial science and can effectively organize and manage all economic and cultural 
activities and the people's life. Socialism cannot be achieved without this state and 
without its organizational and managerial role. If there is a steady and strong state 
within the people's hands and under the party's leadership, we will have everything. 


Conclusion of Speech 
BK120208 Hanoi NHAN DAN in Vietnamese 15 Dec 80 pp 1, 2 


[Text of conclusion of speech by VCP Central Committee General Secretary Le Duan at closing 
session of 4-8 September 1980 VCP Central Committee Plenum. Passages in a capitals 
denote boldface as published. ] 


[Text] Over the past scores of years, our proletarian dictatorial state has proved to 

be not only a sharp weapon in defendiiag the fatherland and suppressing hostile forces, 

but also a very important instrumen: in the building of a new society. However, in our 
cause of socialist construction which has developed in scale, depth and complexity 
throughout the country, our state is showing weaknesses which serve to seriously reduce 
its effectiveness. This has caused the economic situation and life, already difficult 
because of objective factors, to be even more difficult because of subjective shortcomings 
in applying the party's line, organizing production, planning, applying market relations 
and setting forth and implementing policies and systems on economic and social management. 


Our state must quickly overcome these shortcomings. Meanwhile, our party must scrupulously 
review past experiences and constantly study in order to be adept at leading the state 

and to be worthy as a responsible ruling party. To implement the new Constitution in 
general, and to perform well the tasks of organizing and building the economy in parti- 
cular, THF M°ST IMPORTANT THING NOW IS TO URGENTLY PERFECT STATE ORGANS, from the central 
echelons to localities and grassroots levels and from legislative to executive organs 

and the cultural and economic managerial apparatus. The political bureau's report clearly 
dealt with this matter with regard to administrative organs, I would like to stress here 
the need to urgently improve and strengthen the economic managerial apparatus, because if 
economic organization and management, especially at the central, provincial and city 
levels, is not improved, no economic policy can be carried out thoroughly and to the end, 
and no economic plan can be satisfactorily implemented. 


In the central-level economic apparatus, we must first of all perfect the ORGANS CONCERNED, 
such as the State Planning Commission, the Ministry of Finance, the State Price Commission, 
the State Bank, the Supply Ministry, the Labor Ministry, the State Science and Technology 
Commission and the Statistics General Department. These organs have an extremely important 
effect on the building of a planned economy. Their perfection is very necessary because 

in the recent past our party and state have committed the greatest shortcomings and 
mistakes primarily in economic planning and in the domain of distribution and circulation 


of goods. 
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It is necessary to improve the function of considering plans and policies, the function 

of unifying the management of each domain of various sectors, and the function of conduct- 
ing inspections by combined agencies aimed at enabling all sectors, localities and estab- 
lishments to advance in the right orbit and to carry out their activities under favorable 
conditions. Starting from the plan for the next 5 years, we must seek appropriate forms 
for our organizational and leadership tasks to ensure that forces can be rallied and 
coordination can be achieved in a harmonious manner among numerous sectors and localities 
under the unified management of the government. This is aimed at achieving a number of 
important programs and objectives for the country, such as: grain, oil and natural gas, 
electricity and coal, communications and transportation, and so forth. 


It is necessary to streamline THE MANGERIAL ORGANS of each sector so as to enable them 
to effectively manage, build and expand various economic and technical sectors and major 
organizations for large-scale socialist production. As the top man in charge of an 
entire sector, a minister must satisfactorily perform his managerial function, the main 
objective of which is to formulate plans for the development of his sector as well as to 
decide on guidelines for scientific and technical work. He must constantly improve the 
*nagerial policy and system while building a contingent of cadres and workers for his 
sector. It is necessary for him to intensively reorganize his sector's production nation- 
wide as well as to create a new structure for his sector. He must depend on the actual 
conditions to set up associations on interbranch enterprises, corporations, combined 
enterprises and goods manufacturing groups, and must ensure that these organizations 
are true economic accountability units capable of performing production management and 
trade transactions with good results. In view of this, it is necessary for him to vigor- 
ously rearrange his ministry's organizational structure by gradually abolishing unneces- 
sary intermediary organs, reducing its staff, and transferring an important part of its 
cadres from desk work to production. 


It is necessary to classify management for LOCALITIES in a clear-cut and specific manner 
aimed at expanding their power and responsibility over planning work, the distribution 
of goods and organization of the people's lives, the control of budgets, manpower and 
materials, and the organization of the managerial apparatus and the deployment of cadres. 
It is also necessary to give localities the right to engage in import and export acti- 
vities in accordance with state policies. We must help all provinces, cities and districts 
to carry out agricultural and industrial development in their localities, and entrust the 
local administration with directly controlling all medium and small food processing 
establishments, all artisan industrial and handicraft professions and occupations, all 
retail stores and service installations as well as all cultural, educational and medical 
establishments. 


The local administration (province, city and district) represents both the central 
administration and the local people. These two aspects of representation must be unified. 
This unity can be manifested through the local administration's active role in satis- 
factorily solving all problems concerning the economy, national defense and the people's 
livelihood in its localities without depending on the higher levels. At the same time, 

the local administration must strive to satisfactorily fulfill its obligation to the entire 
country without selfishness. 


It is necessary to build each district into an agro-industrial economic unit, an estab- 
lishment of large-scale socialist production, and a firm and solid fortress for national 
defense. It is also necessary to urgently strengthen the number of cadres to make it 
possible for the district-level apparatus to satisfactorily lead the cooperatives and 
Manage the economy on a district scale and, first of all, to accelerate agricultural 
production, create more professions and occupations, and redistribute manpower. This 

is aimed at satisfying the needs arising in the lives of the people in the district while 
helping to accelerate agricultural development throughout the country to meet the urgent 
needs in the immediate future as well as to support national economic development on a 
long-term basis. 
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All the establishments of the national economy are production and trade cells where the 
three revolutions are taking place and where the laboring people's collective mastery is 
being exercised. These establishments are the place where the party, the state and the 
masses are working in close coordination to fulfill all economic, national defense, 
cultural and social tasks. It is necessary to grant various establishments the right to 
self-control in finance so that they can exercise the system of economic auditing and 
doing business for profits, satisfactorily fulfill their obligations toward the state, 
guarantee the interests of the masses and improve the income of each laboring person. 


Not only must all central-level organs satisfactorily manage their own sectors; they must 
also be responsible for helping build up localities and for joining with the local adminis- 
trations in providing increased guidance for various establishments, perfecting the manag- 
erial machinery of various enterprises and turning out directors for state enterprises 

as well as executive officers, senior accountants and technical cadres for cooperatives. 

It is necessary to reorganize all relations between the higher echelons and the grassroots 
level and among the higher echelons themselves in order to facilitate the activities 

of grassroots-level organizations. 


A basic guideline for strengthening the state is to bring into full play the people's 
collective mastery in the management of the state as well as in economic and social 
management. As Lenin put it, speaking about the proletarian dictatorial state: "...for 
the first time in the history of civilized societies, the masses have risen up and have 
voluntarily participated not only in elections and voting but also in the management of 
everyday life..." This means that the question is not confined to democracy, but also 
deals with the exercise of the right to be masters. And that is the real meaning of the 
following observation by Lenin about proletarian democracy: "It is a million times better 
than any capitalist democracy." However, it is regrettable that due to our shortcomings 
there continue to exist many problems which have caused the masses to feel displeased, 
despite the superior nature of the proletarian democratic regime and the good demonstra- 
tion of this nature. In order to overcome this situation, it is necessary to strive to 
discern and establish appropriate systems and formalities so that the masses will be 
able to directly and actually participate in the activities of the party and the state 
as well as in social and economic activities at all levels and in all sectors. 


The most important and urgent thing is to achieve at ALL COSTS COLLECTIVE MASTERY AT THE 
GRASSROOTS LEVEL. This is because only at the grassroots level can we create a direct 
impact on the people's interests, livelihood and mastery. Through the internal efforts 
of various grassroots-level party organizations as well as through the mass movement to 
make suggestions and criticism of grassroots-level party chapters, party organizations 
and cadres and party members, we must eradicate all manifestations of haughty bureau- 
craticism and all violations of citizens’ rights and the laboring people's right to 
collective mastery. We must eliminate all those degenerating and deviating elements who 
have abused their positions and power to oppress the masses, misappropriate public funds, 
demand bribes and make illicit contacts for seeking favors as well as those who are 
speculators and profit seekers. In the recent past, many localities have obtained good 
experiences in ensuring the exercising the right to be masters at the grassroots level. 
These experiences must be drawn out, fostered and disseminated. This is the duty not 
only of the grassroots-level but also of both the central and local levels. This is 
because if the people cannot exercise their real control over the grassroots level, 

how can they do so at higher levels. And it is meaningless to claim that a collective 
mastery system has been established at higher levels at a time when the masses are still 
unable to exercise their collective mastery over the grassroots level. 
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In order to avoid the phenomena of the party encroaching upon state affairs or inflexibly 
disassociating the state management from the party leadership, we must comprehensively 
reexamine, from the organizational structure to the authority, the specific functions and 
working methods of each party committee and administrative level. 


It is necessary to improve the working methods of the National Assembly and the people's 
councils at all levels in order to make them become true people's organs of power which 
will truly take responsibility before the people. 


We must strive to improve the qualities and bring into play the roles of various MASS 
ORGANIZATIONS and we must build trade unions, youth unions, collective peasants’ organiza- 
tions and women's associations into strong organizations in the mechanism of socialist 
collective mastery. 


Mass organizations must organize revolutionary movements for the masses in a constant and 
widespread manner and send active Youth Union members and Women's Association members to 
participate ir the cause of economic and cultural development. Through these activities, 
mass organizations must turn themselves into militant organizations of the laboring 
people and schools for the training of new socialist men. 


There is another very important guideline for consolidating the state and developing its 
efficiency, which is to enhance socialist legislation. This task should be emphasized, 
as our state has drawn up and promulgated the new Constitution. The state, exercising 
its control through the enforcement of law, enacts laws and regulations, publishes and 
elaborates law, strictly controls the execution of law, forces the observance of law by 
those not self-motivated to do so, and duly punishes anyone found violating the law. 
With a determination to enforce socialist legislation, the state must develop its power 
and managerial effectiveness, ensure the people's collective mastery system, build up a 
disciplined and orderly community life and forestall all misuses, all negative phenomena 
and all bad practices and social vices. 


On the basis of the new Constitution, it is necessary to establish a perfect legal system 
with its most important part being laws, regulations and an economic system. Our present 
legal system is not advanced. Many fields of activities have not yet been legalized. 
Many points in the existing laws and regulations fail to faithfully reflect the laboring 
people's collective mastery. Others are backward and lack synchronization, especially in 
the economic field. It is necessary for our state to quickly enact and put into force 
amendments to and modifications of laws governing social activities and life in order to 
ensure that all fields of activities are carried out in an organized and orderly manner. 
In the economic field, it is necessary to supplement laws and regulations pertinent to 
planning, economic auditing, manpower, materials, financial work, economic contracts, 
arbitration councils, and the duties and rights of each citizen, grassroots-level unit, 
sector and echelon. 


The socialist legal system must be consistent, be it state laws or reguiations formulated 
by the administrative organs of various echelons. The working people's right to collec- 
tive mastery should not be confined to the citizen's political rights, but. must be fully 
systematized in production, distribution, circulation and consumption in the economic, 
political and cultural fields at grassroots and provincial levels throughout the country. 
Inadequate, unclear, unspecific and nonconcrete regulations will create arbitrary practices 
among managerial organs and authorized officials in solving their problems. Shortcomings 
in laws and loose management are important causes of violations of the socialist legal 
system. It discredits and to some extent and in many cases detracts from the effective- 
ness of party and state lines and policies. 
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The state must encourage the participation of the masses in discussing the draft laws, 
providing them an opportunity to contribute their ideas. In this way they will clearly 
understand the laws and deeply sympathize with and strictly implement the laws when 
promulgated. Thus, we are in effect making the socialist laws a state management 
apparatus and at the same time a tool of the people's mastery in the tasks of building 
and defending the socialist fatherland. 


Along with explaining to and educating the people, we must vigorously implement the 
laws, check strictly and duly punish all illegal acts. All organs with direct 
responsibility in these matters, such as the people's procuratorate, state inspection 
organs, the public security forces and the court, must strengthen their activities to 
effectively protect the socialist legal system and maintain justice and order. 


Abiding by the law and carrying out tasks according to the law are common requirements 
for all of our people. This is an obligation and a foremost duty of the cadres and 

State civil servants. Those who implement the laws are given great power. If they above 
all, do not abide by the law, but abuse their power, then their illegal acts will create 
great losses to the society and the people. We must enable all cadres and state civil 
servants to grasp, correctly implement and represent the laws. Those who hold higher 
positions are charged with higher authority. Thus they must exemplarily implement the 
laws, and they will be punished severely when they violate the laws. 


As in other domains, the implementation of the new Constitution and the strengthening 

of the socialist legal system decisively depend on the leadership of the party, especially 
the work of the party's cadres and members. Party chapters must ensure the people's 

right to collective mastery and see to it that the socialist laws are correctly imple- 
mented. This is an important yardstick in determining the leadership quality of the 

party chapters. Party members must exemplarily and correctly carry out their duties 
according to the law. They must regard this as their compatriotic obligation and their 
communist party membership discipline. Those who violate the people's right to collective 
mastery and do not respect the socialist legal system lack the party membership quality 
and must be expelled from the party. 


DEAR COMRADES: designed for the entire period of transition to socialism, the new 
Constitution must be carried out in conjunctionwith all the activities of our party 
and state in order to turn the resolution of the fourth party congress and the resolu- 
tions of the party Central Committee plenums into reality. 


In the immediate future, we must satisfactorily carry out the work related to cadres, 
consolidate the machinery at an early date, improve the organization and methods for 
economic management, further perfect the socialist legal system and develop the laboring 
people's right to collective mastery in order to bring the nation's potential into full 
play, stabilize the economic situation and the people's life and create a new eccnomic 
balance for advancement. It is important that we struggle to achieve success and 
progress every year and every month and bring about practical results and specific 
achievements in order to build the masses’ enthusiasm and confidence and create further 
momentum for even greater development. 


Immediately after the holding of this party Central Committee plenum, we must launch a 
vigorous movement to produce grain, vegetables, food crops and foodstuffs in order to 
prepare for the coming off-season period and for advancement in 1981. We must strive 
by every means to supply enterprises with raw material and fuel, increase the use of 
labor and machinery capacity and produce more goods. We must concentrate forces on 
finishing the construction of major projects and improve operations at ports and on the 
north-south rail line. 


\d 
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Concerning the distribution and circulation of goods, we must adopt at an early date speci- 
fic plans for collection and purchase activities, prices, marketing management, the people's 
life and so forth in order to implement Resolution No 26 of the Political Bureau. We mst 
promptly reach a conclusion on the new models that are boldly improving the organization 

of production, labor management, the contractual system and the distribution of goods in 
order to popularize their good experiences. 


Along with implementing these pressing tasks, we must step up political and ideological 
work in a sharp and timely manner. At this particular time, all party and mass organiza- 
tions as well as every party cadre and member must calmly and clearly control the political 
and ideological situation of society and of their own units; must never slacken their vigi- 
lance on the ideological front; and must resolutely stir up a mass movement to gain mastery, 
create a revolutionary spirit and rely on the masses to smash the psychological war and 

all other schemes and acts of sabotage of the enemy, overcome manifestations of negativism 
and constantly advance the entire revolutionary undertaking forward. 


At present, we are faced with difficulties regarding the economy and life. Nevertheless, 
this situation does not change the general situation in which the revolution in our country 
is continuing its steady upsurge. In the coming months, with all our party and people 
resolutely concentrating efforts on satisfactorily carrying out the above-mentioned pressing 
tasks on the economic, social, political, ideological and organizational fronts, we will 

be fully able to overcome these difficulties. 


We believe that the advent of the new Constitution will mark an important step toward 
consolidating social order, building and perfecting the new regime and providing our 
people with more strength to struggle for new successes in our undertaking to build soci- 


* alism and defend the fatherland and in our effort to carry out President Ho Chi Minh's 


sacred testament in order to build a truly peaceful, independent unified and socialist 
Vietnam and to make our nation's worthy contribution to the common revolutionary cause 
of the peoples the world over. 


NHAN DAN LAUDS ARMY PARTICIPATION IN AGRICULTURE 


BK130904 Hanoi Domestic Service in Vietnamese 2300 GMT 11 Jan 81 
[NHAN DAN 12 January editorial: "Let the Army Participate in Agricultural Production"] 


[Text] In addition to its first and foremost duty--ensuring combat readiness and fighting 
well to defend and country--our army has been assigned to carry out a very important task: 
to participate in economic and socialist construction. 


Over the past year, our army has been entrusted with many tasks--including the building 

of strategic routes, major rice and indistrial crop areas, afforestation centers, and 

so forth--and has obtained significant results. On the agricultural front, the units 
engaged in building the economy have opened up tens of thousands of hectares of virgin 
land, built more than 12,000 hectares of ricefields and dug or embanked over 4.4 million 
cubic meters of dirt for the construction of water conservation projects. Many irrigation 
projects built by these units have been put into use and have developed their effectiveness. 
These include the Dac Uy and (E Ka) reservoirs in the central highlands, the (H-9) irri- 
gation and drainage canal in Kien Giang Province and other projects in various localities. 


Our army has also built and turned over 19 state farms to the state. These state farms 
have employed tens of thousands of laborers and produced tens of thousands of tons of 
grain each year. In 1980, these state farms have continuously been expanded and have 
satisfactorily developed their effectiveness. Many of them have achieved high productiv- 
ity and have stabilized their production, while a number of their technical and economic 
managerial cadres have acquired many valuable experiences. 
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While the most important economic task for our country is to accelerate agricultural 
production in order to solve the grain and food problem, provide industry with 
sufficient raw materials and rapidly increase export farm products. Our entire 

army is duty-bound to contribute its efforts to that glorious end. Together with 
the agricultural and water conservation sectors and other sectors concerned, our army 
must participate in building large areas for the cultivation of rice and subsidiary 
crops in the Mekong River Delta region and industrial crops in eastern nam bo, the 
central highlands and other regions. 


The major task for our cadres and soldiers is to open up virgin land and build irrigation 
projects, roads, bridges and houses in order to pave the way for the construction of 

state farms. The regions laboring under great difficulties and hariships are acutally 
those of great economic and military significance. By carrying out its work in accordance 
with the common projects and plans laid down by the state, the army will create favorable 
conditions for the people to engage in production and to set up new population ccuters 

and new economic zones, thus combining economic development with national defense while 
helping to redistribute manpower on a national scale. 


All army units are duty-bound to participate in building water conservation projects to 
support intensive cultivation and the expansion of cultivated areas in localities where 
they are stationed. Experience acquired by units engaged in economic construction and 
agricultural development shows that if we want to achieve high labor productivity with 
good quality while standing ready for combat under all circumstances, we must organize 
our forces in accordance with the characteristics and requirements of agricultural pro- 
duction in combination with the characteristics and requirements of the task of main- 
taining combat readiness in localities. 


When expanding production, it is necessary to establish the managerial methods commen- 
surete with the army's organizational system and economic law as well as to have a 
contingent of managerial and technical cadres. In addition, attention must be paid to 
constantly caring for the lives of cadres and soldiers in all aspects. In carrying out 
agricultural production, it is necessary for all units to closely coordinate with 

the agricultural and water conservation sectors to ensure that their work is performed 
in accordance with common and unified plans and economic and technical regulations. 
They must promptly determine and apply procedures and policies suitable for these 
military forces engaging in agricultural production in order to encourage them to 
increase their labor productivity. It is also necessary to assign engineers and 
technical and economic managerial cadres stitl on duty to various units responsible 
for agricultural production. 


Our army, with organization and discipline and with an apparatus to ensure firm and solid 
rear service and a close command system, and our soldiers, with good educational 
background and physical fitness, will certainly be able to fulfill their agricultural 
production assignment. 


Let every cadre and soldier constantly strive to increase labor productivity and achieve 
good economic results while satisfactorily maintaining combat readiness and carrying out 
production. Let all sectors--especially the agricultural and water conservation sectors-- 
and localities help and create favorable conditions for our army to fulfill its grain 

and food production assignment. 
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FURTHER MATERIALS ON SUZUKI'S VISIT TO JAKARTA 


ljalks, Press Conference 
OW120855 Tokyo KYODO in English 0810 GMT 12 Jan 81 
{By Hiroshi Oshima] 


[Excerpts] Jakarta, 12 Jan (KYODO)--Prime Minister Zenko Suzuki and President Suharto 
reached basic agreement Monday on Indonesia's continued supply of crude oil to Japan. 
The agreement came in their only scheduled official talks during Suzuki's stay in 
Indonesia, the second stop of his current 13-day swing through the five member coun- 
cries of the Association of Southeast Asian Nations (ASEAN). 


The prime minister and president spent about two hours alone--about an hour more than 
originally expected--discussing bilateral and regional issues, including the Kampuchean 
problem, according to Japanese sources. They were later joined by their aides, includ- 
ing Foreign Minister Masayoshi Ito and Agriculture, Forestry and Fisheries Minister 
Takao Kameoka, to continue the overall talks at the presidential palace. 


The sources said Suharto ‘basically agreed’ to Suzuki's request that Indonesia continue 
providing Japan with steady supply of crude oil, which currently accounts for 14.5 per- 
cent of Japan's oil imports. 


Suzuki promised yen 18.9 billion ($90 million) to heip finance Indonesia's urea plant 
project, one of five joint ASEA” industrial schemes. Thirty percent of the amovnt will 
be provided by Japan's Export-.2;.*t Bank. 


Suharto was reported to have expressed his ‘understanding’ of the question of Japanese 
fishermen operating in Indonesia's 200-mile territorial waters. 


On \umpuchea, Suzuki reportedly told Suharto that Japan supported ASEAN's stand calling 
fer the convening of an international conference to seek a peaceful settlement. 


The $90 million Suzuki promised Monday was in addition to the $200 million concessional 
loans committed previously by Japan. 


Japanese officials said Suharto appreciated the role Japan has been playing to bring 
about peace in Kampuchea. Suharto was reported to have told Suzuki that Indonesia 
hoped that Southeast Asia would not become an arena for confrontation between the 


superpowers. 


Suzuki reportedly said that Japan, as an Asian country, was determined to endeavor to 
represent the views of the region, particularly ASEAN, in various international forums. 
Suzuki cited such gatherings as the projected North-South conference in Mexico in June 
and the summit of industrially advanced nations in Ottawa, Canada,in July. 


In a news conference on the eve of his departure for Singapore, Suzuki said Japan would 
continue to uphold the policy of attaching importance to ASEAN and that it would not 
extend economic assistance to China at ASEAN's expense. 


Suzuki also said, in answer to a question from an Indonesian newsman, that he would tell 
government authorities concerned after his return to Tokyo to exercise “administrative 
guidance" to travel agents in order to check so-called Japanese “sex tours" that have 
drawn criticism from Asian countries. 


He said President Suharto showed "deep understanding" on steady supply of crude oil and 
natural gas to Japan. 
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Suzuki also told newsmen accompanying him on his tour of ASEAN after the press conference 
that he and Suharto had no differences of views on matters they discussed Monday. 


Suzuki said he be” ‘eved the current modernization campaign underway in China would be good 
for peace and si_- ility in Asia and added that there is a slight gap in policies between 
China and ASEAN concerning Indochina. He stressed, however, that Japan would strive for a 
peaceful settlement of the Kampuchean issue together with ASEAN. 


An Indonesian woman reporter asked Suzuki whether he thought it was unfair that Japan 
continued enjoying U.S. nuclear protection and saving defense expenditures. The prime 
minister said Japan, under its postwar peace Tonstitution, cannot maintain forces except 
for defensive purposes. Japan, he explained, was reborn in postwar years after past 
mistakes and damage it inflicted on various people in Asia. He said Japan has become an 
economic power devoted to peace but will not become a military power. That, he said, is 
the national concensus in Japan. 


He said the so-called "Suzuki doctrine" which he is expected to unveil in Bangkok on 
January 19 will stress importance on the development of agriculture in the ASEAN region 
rather than industrial development. He said the situation has changed since 1977 when 
former Prime Minister Takeo Fukuda announced his doctrine during his tour of Southeast Asia. 


More on Press Conference 
BK121429 Jakarta Domestic Service in Indonesian 1200 GMT 12 Jan 81 


[Text] Indonesia and Japan have agreed to set up a joint energy commission as a consulta- 
tive body on energy problems, including research and development into energy resources 
such as water and geothermal power. This was disclosed by Japanese Prime Minister Zenko 
Suzuki at a press conference at the guest house in Jakarta this evening. 


He said that during his talks with President Suharto thev discussed the supply of energy 
in the form of oil and natural gas to Japan. On ASEAN-Japan cooperation, Prime Minister 
Suzuki said this cooperation is aimed at strengthening the resilience of the ASEAN member 
countries in their efforts to accelerate their economic development. He said ASEAN's 
stability is vital for Japan. It is through this kind of cooperation that Japan contributes 
to efforts to create a lasting world peace. 


Prime Minister Suzuki stressed that although Japan cooperates economically with China, it 
will not sacrifice ASEAN. He acknowledged the different views on the China question between 
Japan and ASEAN. Regarding the Kampuchean issue, he said Vietnam should be brought to the 
conference table in accordance with the UN resolution. 


Replying to a question on Japan's defense budget, Suzuki said Japan's Constitution limits 
its defense system to minimum levels. Japan's defense is purely for self-defense purposes. 
Japan does not want to pose a threat to any nation in the world. Therefore Japan will not 
manufacture nuclear weapons and will rely on the U.S.-Japan security arrangement. 


The press conference was attended by Indonesian and foreign correspondents, including 
Japanese journalists accompanying Prime Minister Suzuki. 
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Technical Cooperation Agreement 
BK131023 Jakarta OANA In English 0949 GMT 13 Jan 81 
{"Pool Item] 


[Text] Jakarta, 13 Jan (OANA-ANTARA)~-A cooperation agreement on science and technology 
between Indonesia and Japan was signed here Monday by Foreign Minister Mochtar Kusumaatmaja 
and his Japanese counterpart Masayoshi Ito. The signing ceremony was held at the Foreign 
Ministry, Pejambon, and was attended by State Minister for Research and Technology Prof 

B.J. Habibie, Cabinet Secretary Ismail Saleh, Indonesian Ambassador to Japan Sajidiman, 

and Japanese Ambassador to Indonesia Masao Sawaki. The cooperation covers the fields of 
maritime, space, energy, medical treatment, agriculture, meteorology and telecommunications. 


Mochtar said that with this agreement Indonesia had entered a new era in efforts to step 

up added value of its various development activities through the transfer of latest 
technology from Japan in the framework of cooperation based on equal rights. He said 
Indonesia had concluded similar agreements with several industrial countries such as West 
Germany, France and the United States, which have the similar goals to step up the people of 
Indonesia's standard of living. 


Vith its 147 million people, and the figure is estimated to reach 200 million in the 

year 2,000, Indonesia is now facing the problem to develop its human resources, the minister 
said, adding that economic development over the last few years had propelled a greater need 
to develop the human resources in the future. Mochtar said in this connection Japan, as 

a leading country in developing human resources and in addition having been touched by 
modernization for 100 years since the Meiji Restoration period, could contribute its high 
technology to Indonesian development. 


Japanese Foreign Minister Masayoshi Ito, meanwhile, said that the signing of this coopera- 
tion agreement was [word indistinct] to step up bilateral cooperation between the two 
countries. Citing Minister Habibie's speech when he was visiting Japan last year Ito 
described similar cooperation Indonesia had made with West Germany, France and the United 
States as a table with three legs and Japan's participation in this cooperation would add 
another leg, strengthening the table's standing position. 


This agreement, he said, was realised thanks to good cooperation between his side with 
Foreign Minister Mochtar Kusumaatmadja as coordinator on foreign policy, Minister Habibie 
and Chairman of Capital Investment Coordinating Board (BKPM) Ismail Saleh and other high 
officials. The agreement is a basic accord to be followed with its implementaion arrange- 
ments in line with the fields covered in the basic agreement between institutes or agencies 
of both countries. 


Japanese Residents’ Dinner 
0W130035 Tokyo KYODO In English 0016 GMT 13 ‘an 81 


[Text] Jakarta, 13 Jan (KYODO)--Visiting Japanese Prime Minister Zenko Suzuki Monday night 
urged Japanese residents in Indonesia to promote relations based on "people-to-people 
trust" with Indonesians. Speaking at a dinner with the Japanese residents in Jakarta, 
Suzuki said a wide-range, personal trust with local people is most important for friendly 
relations between Japan and Indonesia. 


While referring to criticism among Indonesians against Japan's overemphasis on economic 
profits in its relations with Indonesia, the Japanese prime minister said he personally 
observed Japanese businessmen engaged in earnest efforts here for the sake of Indonesia's 
development. 
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These Japanese were working as employees of local enterprises at first instead of 
Japanese enterprises, Suzuli said. If the Japanese continued to work in this manner, 
the Indonesians would understand Japan's good intention, Suzuki said. 


Meanwhile, it was earlier feared that Indonesian students may stage anti-Japanese 
street demonstrations on Monday. But there were no such student activities apparently 
because of the law-enforcement authorities’ strict guard. During Suzuki's stay here, 
however, some student groups handed to the Japanese Embassy and other offices their 
written protest against what they call Japan's economic invasion and collusion between 
Japanese and Indonesian Governments. 


Joint Press Statement 
0W130349 Tokyo KYODO in English 0331 GMT 13 Jan 81 
[By Hiroshi Oshima] 


[Text] Jakarta, 13 Jan (KYODO)--Japan pledged Tuesday to continue to extend economic 
assistance to Indonesia to strengthen its national resilience. The pledge came in a 
joint press statement released Tuesday on the conclusion of the visit by Prime Minister 
Zenko Suzuki to Indonesia. Suzuki departed Tuesday morning for Singapore, the third stop 
of his official tour of the members states of the Association of Southeast Asian Nations 
(ASEAN). 


In the statement, Japan offered to provide additional financial assistance amounting to 
yen 18.9 billion to the ASEAN urea project in Indonesia. 


The joint release did not mention specifically the Japanese request for the stable 
supply of crude oil, nor any Indonesia's assurance for Japan concerning the matter. 
Japanese sources, however, said that they believed that Indonesia fully understood 
Japan's stand and that it would continue to be a stable supplier of crude oil for 
Japan. Japan is hoping that Indonesia will maintain the present level of 690,000 
barrels a day in its exports of oil to Japan. About 200,000 barrels of the volume is 
being supplied by the Indonesian Government. 


The statement summarized the discussions between Suzuki and Indonesian President Suharto 
held Monday. The 17-point statement covered the international situation, economic 
cooperation and energy problems. 


On stable supply of oil to Japan, the statement said that the two leaders agreed to 
further accelerate cooperation in the area of energy and hold the proposed Indonesia- 
Japan joint energy committee meeting in Jakarta in mid-1981 between senior officials 
of both governments. 


On the Kampuchea problem, the statement said Suzuki and Suharto expressed their serious 
concern over the situation in that country because of its “destabilizing effects on 

the security of the Southeast Asian region." It said "they reaffirmed their common 
conviction that peace in Kampuchea should be restored as soon as possible, and that a 
just and durable solution to the problem could only be achieved in accordance with the 
relevant UN resolutions." It said Suzuki reiterated Japan's full support to the just 
stand of the ASEAN with regard to the Kampuchea problem. 


The statement said the two leaders expressed their concern over the tense atmosphere 
prevailing in the Gulf area. "The two leaders," it said, “appealed to all parties in- 
volved to exercise utmost restraint in order to reach a peaceful solution through 
negotiations, free from any foreign interference." 
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With regard to the Afghanistan situation, it said "the two leaders reaffirmed their 
support for the principles enshrined in the United Nations Charter, particularly the 
principles of respect for the sovereignty and territorial integrity of states, non-resort 
to force or threat of the use of force, and non-interference in the internal affairs of 
states." They also stressed the importance of an early political solution in accordance 
with the UN resolution of November 20, 1980. Through this, they indirectly criticized 
the intervention of the Soviet Union in Afghanistan. 


Suzuki and Suharto welcomed the increasingly close cooperative relations between Japan 
and the ASEAN and expressed the conviction that these would contribute substantially to 
the maintenance of peace and stability in the region. The statement said Prime Minister 
Suzuki “stated that the government of Japan would continue to assist the ASEAN countries 
in their quest for greater national and regional resilience and development." 


The statement said Suzuki referred to Japan's international role in which he recognized 
that Japan finds itself in a position to contribute actively to peace and stability of 
the world by playing active political and economic role commensurate with Japan's 
national strength. It said he “expressed his determination that Japan, as a stable 
force in Asia, would continue to contribute to peace and prosperity of the region." 


It also said, "Prime Minister Suzuki stated that Japan was firmly committed to peace and 
that she was determined not to become a military power." The statement said Suzuki 
stressed that Japan's basic security policy lay in efforts to pursue active diplomatic 
role and, within the present constitutional framework, to improve steadily the self-de- 
fense capability and to achieve smoother and more effective cooperation of the security 
arrangements between Japan and the U.S. 


Departure for Singapore 
BK130715 Jakarta ANTARA in English 0711 GMT 13 Jan 81 


[Text] Jakarta, 13 Jan (ANTARA)--Japanese Prime Minister and Mrs Zenko Suzuki left Tuesday 
morning for Singapore ending their state visit here since last Saturday. The state 
visitor and his entourage were seen off with military honours at Halim Perdanakusuma 
International Airport by President and Mrs Suharto, Vice President and Mrs Adam Malik, 
Cabinet ministers, members of the diplomatic corps, high dignitaries and members of the 
Japanese community in Jakarta. 


GOVERNMENT ALLOWS JAPANESE BOATS IN 200-MILE ZONE 


0W130020 Tokyo KYODO in English 0005 GMT 13 Jan 81 


[Text] Jakarta, 13 Jan (KYODO)--The Indonesian Government notified the Japanese Embassy 
in Jakarta Monday night that it will allow Japanese fishing boats to operate within 
Indonesia's 200-mile fishing zone provisionally until March 17. It said fishing 
licenses, effective from Tuesday, will be issued to the fishing boats. The Japanese 
fishing boats had been shut from the 200-mile zone of Indonesia since December 18. 


Officials accompanying Prime Minister Zenko Suzuki on his current tour of member countries 
of the Association of Southeast Asian Nations (ASEAN) said President Suharto took note 

of the resumption of fishing operations by Japanese fishing boats in the Indonesian 

200- mile zone in his meeting with Suzuki earlier Monday. This resulted in an early 
response made by Indonesia on Japan's request for allowing resumption of fishing operations. 
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Indonesia established the 200-mile -xclusive zone last March. It notified countries 
concerned last November that it will allow fishing boats of these countries to operate 
provisionally in the zone through licenses for three months from December 18. Since 
then, 98 Japanese tuna fishing boats had applied for licenses but Indonesia failed to 
issue the licenses. 


MOCHTAR'S TV INTERVIEW ON KAMPUCHEA, OTHER TOPICS 


BK130819 Jakarta OANA in English 0736 GMT 13 Jan 81 


[Text] Jakarta, 13 Jan (OANA-ANTARA)--Foreign Minister Dr Mochtar Kusumaatmaja said 

the prospects of a solution of the Kampuchean problem still appeared to be dim as long as 
Vietnam persisted in its present attitude. The foreign minister made the point in a 
televised interview last night with Augudo Marpaung of the ANTARA NEWS AGENCY; D.H. 
Assegaff of the SARA KARYA daily; A. Aziz of SURABAYA POST; Iman Sutrisno of KEDAULATAN 
RAKYAT (Yogyakarta); and Sofyan of ANALISA (Medan). 


The Vietnamese attitude was marked specifically by its refusal to attend an international 
conference on Kampuchea, as called for in the relevant ASEAN-sponsored United Nations 
resolution. The Vietnamese refusal should not be held to mean that Indonesia has not made 
efforts in concert with the other ASEAN countries, Mochtar said, adding that the UN resolu- 
tion actually provided ample room for favorable response to the Vietnamese, and their 
failure to do so was therefore the more regrettable. Now is the turn of another party 

to enter the scene, namely the secretary-general of the United Nations, but Indonesia 

and the other ASEAN countries will keep an open door to all fair endeavours toward solving 
the Kampuchean problem, Mochtar said. 


On the question of sea boundaries in the South China Sea, he said the Indonesian Govern- 
ment, aware of the need for solving the matter, started efforts for this purpose in as 
early as 1969. In the specific case of the sea boundary with Vietnam, he said the dis- 
puted area was located quite far from the site where new oil fields were being built. 
But it should nevertheless be a good thing to settle the matter. 


He also referred to a Chinese claim several years ago in the form of a map issued by 
the Chinese putting the Chinese-version sea boundary far down the South China Sea, 
though the supposed line proved to have not infringed on Indonesia's outer boundary, 
he said. 


Mochtar said the government did intend to shortly resume negotiations with Vietnam on 
the seabed boundary north of Natuna Island. 


On relations with Japan, the minister held the view that such relations should be kept 
within the limits of how far they would be beneficial to Indonesia, while at the same 
time Indonesia should enhance or establish new relations with other countries. 


Indonesia, he said, had teen doing this for several years, and in the last two or three 
years more countries, particularly of Europe and including such countries as Austria 

and Spain, started to participate in Indonesia's development, not yet to speak of France 
and Germany. He noted that Indonesia planned to continue this foreign cooperation 
diversification on the principle that the more foreign countries were involved, the 


better. 


On reports of increased military spending by Japan, he said this was not the free will 
of the Japanese Government and less of the Japanese people, but was the result of 
United States‘ pressure. 
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The United States, according to the minister, believes it is now time for Japan to bear 
the defence burden for this part of the world, which burden has so far been placed on the 
United States by a peace and defence treaty between the two countries. In the American 
view, the Japanese have been enjoying a free ride, free from defence and armament ex- 
pansion to cause them to even become the greatest potential competitor of the United 
States, he noted. As things now stand, there are still no indications that should cause 
concern over a possible repetition of history to Indonesia and other Southeast Asian 
countries, the minister said. 


Asked about the joint Indonesian-Thai air force exercises held in Thailand, taking place 
at the time of a Vietnamese incursion into Thailand, the minister pointed out that it 


was just pure coincidence. ASEAN countries have been carrying out joint drills frequently, 


and it happened that at the exact time Indonesia was holding a joint drill with Thailand, 
a Vietnamese attack of a minor and limited character took place, Mochtar said. There 
was no hidden motive behind the exercise, which had been planned far in advance, Mochtar 
noted. 


Indonesia's relations with the Islamic Conference countries have been quite good, as 
evident from the fact that their representatives have visited this country, and Indonesia 
has sent delegates to Morocco, Tunisia and other countries, he said. President Suharto 
has visited the Middle East, and Indonesia last year played an active role in a special 
foreign ministers conference on Afghanistan, then at a foreign ministers meeting of the 
Islamic Conference held in Islamabad in March and also took the initiative for the 
holding of an emergency confereuce in New York, in connection with the Iran-Iraq war, 

and also played a key role in the Islamic mass media congress held in Jakarta, he pointed 
out. 


Asked why the non-aligned countries have never yet held a meeting to discuss the 
Afghanistan problem, he said this was due to the fact that Cuba as the current chairman 
had never issued a call for such a meeting, and it was for this reason that Indonesia 
and other countries used the Islamic Conference as a forum for the purpose. 


Asked why, in ASEAN, Indonesia as the biggest member country has not made as many state- 
ments as Singapore, for instance, he said this was a kind of low profile policy. Also, 
Indonesia feels that if Indonesia does most of the talking, ASEAN would most probably 
not make good progress. ASEAN has made advances exactly because the other members feel 
they are active in it, he stated. This does not mean that Indonesia does not have ideas 
or concepts, but Indonesia will put torward its concepts whenever the right opportunity 
for doing so arises, he pointed out. 


BRIEFS 


AUSTRALIAN ENVOY--Jakarta, 9 Jan (OANA-ANTARA)--The Indonesian Government has agreed to 
the appointment of Rawdon Dalrymple as new Australian ambassador here to replace Thomas 
K. Critchley. [Excerpt] [Jakarta OANA in English 0558 GMT 9 Jan 81 BK] 


MARINES TRAINING IN FRANCE--Jakarta, 8 Jan (AFP)--Twenty-two Marines were sent off 
yesterday by Navy Deputy Chief of Staff Rear Admiral Mustopo for a five-week study and 
practice assignment in France, a Navy announcement said today, led by Lieut Col R. 
Muljadi, the group will particularly concentrate on operation and handling of the 
French-made tanks AMX PAC-90 [as received] and AMX-10P, a number of which have been 
ordered by Indonesia and are due to arrive here next month. [Text] [Hong Kong AFP in 


English 0851 GMT 8 Jan 81 BK] 
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MALAYSIA 


UMNO YOUTH URGE U.S. NONRECOGNITION OF JERUSALEM 


BK120713 Jakarta OANA in English 0704 GMT 12 Jan 81 


[Text] Kuala Lumpur, 12 Jan (OANA-BERNAMA newspool) The youth wing of the United 
Malays National Organisation (UMNO) Sunday (11 January) urged President-elect Ronald 
Reagan of the United States to continue with the American policy of not recognising 
Jerusalem as the capital of Israel. Its leader, Suhaimi Kamaruddin, said in a state- 
ment issued here that it was his hope that Reagan would use his influence to call on 
Israel to withdraw its proclamation of Jerusalem as capital in the interest of justice 
and peace. UMNO is the leading partner in the ruling National Front. 


Suhaimi thanked President Carter on behalf of the UMNO youth for replying to a letter 
on the matter from the movement. The letter of reply was written by U.S. Assistant 
Secretary for East Asia and Pacific Affairs Richard Holbrooke. 


The movement also called for unity among all west Asian governments against Israel and 
the Jerusalem issue. 


S INGAPORE 


JAPANESE PRIME MINISTER ARRIVES ON ASEAN TOUR 


OW130509 Tokyo KYODO it. English 0500 GMT 13 Jan 81 


[Text] Singapore, 13 Jan (KYODO0)--Japanese Prime Minister Zenko Suzuki arrived in 
Singapore shortly after noon local (1:30 P.M. Japan time) [0430 GMT] from Jakarta by 
a special plane on the third leg of his current five Southeast Asian country tour. 
Suzuki has already visited the Philippines and Indonesia. 


During his three-day official visit, he will hold talks with Singapore Prime Minister 
Lee Kuan Yew to exchange views on bilateral and international issues. 


On Thursday, he will proceed to Kuala Lumpur to continue his tour of member countries 
of the Association of Southeast Asian Nations (ASEAN). 


Suzuki was welcomed at the airport by Foreign Minister Suppiah Dhanabalan and other 
government officials. 


In an arrival statement, the prime minister said: "It will be extremely beneficial 

for me to have an opportunity to meet Prime Minister Lee, whom I greatly respect as a 
great statesman of wisdom, knowledge and insight...to exchange views on matters relat- 
ing to the world, particularly Southeast Asia." 


Lee Banquet Remarks 
OW131045 Tokyo KYODO in English 1020 GMT 13 Jan 81 
[Text] Singapore 13 Jan KYODO--Singapore Prime Minister Lee Kuan Yew said Tuesday that 


his country needs Japan's advanced know-how rather than monetary aid, and asked for 
increased transfer of technology. 


IV. 13 Jan 81 02 MALAYSIA & SINGAPORE 


In a speech at a dinner in honor of visiting Japanese Prime Minister Zenko Suzuki, Lee 
said Suzuki's visit to Singapore symbolized the desire of both countries for closer 
cooperation to safeguard stability and advance their economic interests. "Economic 
development is the most effective inoculation against subversion and revolution," Lee 
said. "The greater the growth in per capita GDP (growth domestic product) in ASEAN, 
and the more widely the benefits are spread, the better are the prospects of enduring 
stability in ASEAN and of continuing friendship and cooperation between Japan and 
Singapore." 


He said he highly appreciated the assets of Japanese people--such as unique ethos and 
team spirit, the work attitude, good management-labor relations--as "special factors 
for the high growth rates in Japanese productivity." 


The prime minister said he valued Japan's technical assistance in such fields as soft- 
ware technology and human resources development, and added such assistance is “more 
valuable than monetary aid or soft loans." 


"For, they are long-lasting transfer of knowledge and value systems, which will enable 
us to emulate, to some extent, the way in which Japan anticipates the future, and over- 
come or avoid foreseeable problems," Lee said. 


Lee hoped that the "understanding and cooperation" relatior .<\ een the two countries 
would be further strengthened. 


Suzuki Banquet Remarks 
0W131043 Tokyo KYODO in English 1017 GMT 13 Jan 8&1 


[Text] Singapore 13 Jan KYODO--Prime Minister Zenko Suzuki said Tuesday night Japan 
and Singapore have a great deal in common. Speaking at a dinner given by Singapore 
Prime Minister Lee Kuan Yew, Suzuki said, “Our two countries have serious disadvantages 
in the realm of economic development in that both countries are by no means endowed 
with abundant natural resources and our area is very limited. 


"In spite of all these disadvantages, we have succeeded in developing our economies 
by making the best use of our superior human resources." 


"Another important factor that enables our two countries to become natural partners," 
Suzuki said, "lies in our nationa. commitment to peace, and our dedication to the 
solution of international conflicts; through dialogue rather than confrontation." 


Suzuki paid tribute to Singapore for its nation-building which he said is being 
carried out with "remarkable harmony among those who originally have diverse 
linguistic and ethnic backgrounds." "This certainly is a great endeavor," he said. 
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ROMIJLO: FOREIGN POLICY TO EMPHASIZE MIDDLE EAST 


0W130409 Hong Kong AFP in English 0345 GMT 13 Jan 81 


[Text] Manila, 13 Jan (AFP)--Philippine foreign policy this year will give more emphasis 
on the Middle East, Foreign Minister Carlos Romulo said Monday. 


Aside from the fact that the country is almost wholly dependent on Middle Eastern oil, Mr 
Romulo said “the new nationalism that has been forged among countries in the Mideast must 
be reckoned with." 


The Philippines had hurled a threatened oil cut just last month by patching up some 
irritations with Saudi Arabia, its main supplier of imported crude. A Saudi threat to 
stop the government's 10,000 barrel a day contract had sent President Ferdinand Marcos' 
wife Imelda scurrying to Washington to channel a plea for reconsideration to King Khalid. 


President Marcos announced later that the Philippines is back in the good graces of Saudi 
Arabia. The threatened cut was reportedly sparked by reports on alleged maltreatment of 

Filipino Musiims. The Manila press had also been attacking Saudi employers for “exploit- 
ing" Filipino domestic workers. 


Foreign affairs authorities are presently reshuffling their Mideast staff. 

Further Report 
HK130759 Manila FEBC in English 0400 GMT 13 Jan 81 
[Text] Foreign Minister Carlos Romulo expects major changes in Philippines foreign 
policies in the next few years. He said the traditionally more pro-West policies will 
be replaced by more emphasis on the Middle East and a greater assertion of Philippine 
independence and sovereignty. Romulo expects improvements in the Philippine-U.S. rela- 


tions. He said the U.S. Government now understands the Philippines more following the 
visit there by the first lady, Mrs Imelda Marcos. 


MARCOS ISSUES IMMUNITY DECREE FOR SELF, OTHERS 


0W131231 Hong Kong AFP in English 1207 GMT 13 Jan 81 


[Text] Manila, 13 Jan (AFP)--Philippine President Ferdinand Marcos has decreed immunity 
for himself, his cabinet "and all other public officers for acts performed in office" 
pursuant to emergency powers which he can exercise even after martial law is lifted. 


Earlier, official announcements said an emergency national security decree, known as the 
public safety act, gives Mr Marcos powers of preventive arrest, closure of mass media, 
control over admission to schools, and other measures “whenever in his judgement there 
exists a grave emergency and threat.” 


The decree, entitled “an act providing for the preservation of public order and the 
protection of individual rights and liberties during periods of emergency and the 
exercise of extraordinary executive powers," is dated 12 September 1980, but was 
released in complete form to national assemblymen only today. 


The public safety act aloug with another document called the national security act, 
spells out Mr Marcos’ emergency powers after the lifting of martial law, which is ex- 
pected before the end of the month. 
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Opposition members of the interim National Assembly said today they would seek the 
repeal of the immunity provision in the public safety act, on the grounds that it was 
"unconstitutional." 


But ruling party members approved for final presentation to the assembly two proposed 
constitutional amendments on executive immunity. 


The proposed amendments, which will eventually be subject to a plebiscite, state that 
“the prime minister shall be immune from suit from all official acts done during his 
tenure in office and all officers and employees who followed and executed his lawful 
order." 


Immunity will also be given to the president for all his official acts during his 
tenure under the proposals, which will be discussed when the assembly convenes on 
19 January. If passed the plebiscite will follow. 


President Marcos has called for a ruling party caucus on 16 January to approve all 
proposed amendments and set the date for the plebiscite. 


FILM FESTIVAL REPORTEDLY THREATENED BY TERRORISTS 


0W110841 Paris AFP in English 0813 GMT 11 Jan 81 


[Excerpt] Manila, 11 Jan (AFP)--Manila film festival officials denied reports that some 
international film celebrities due here for the 14 January "Manila event" have cancelled 
their visits because of terrorist threats, although some had asked for “additional 
information" on security. 


Johnny Litton, a film executive and head of Manila's first international film festival 
committee, told AGENCE FRANCE-PRESSE today that he had no knowledge of reported 
letters by the so-called 6 April Liberation Movement to some international film stars 
and directors warning them that the Manila film festival would be bombed. 


He admitted, however, that he had received calls from some guests inquiring about 
security and the law and order situation in Manila. 


GROWTH RATE OF 4.7 PERCENT ACHIEVED IN 1980 


HKO70056 Manila FEBC in English 2330 GMT 6 Jan 81 


[Text] The National Economic Development Authority has reported that the Philippines 
achieved a growth rate of 4.7 percent during the past year. Ina report to President 
Marcos made by Director General (Sicat) said all sectors of the economy 
performed well despite inflationary trends. Sicat,[director general of National 
Economic Development Authority] in his report to the president also recommended that 
agriculture and manufacturing should be more trade oriented and competitive. He said 
this is to cushion the impact of a new round of oil price increases. 


PRESIDENT MARCOS DISCLOSES ECONOMIC PROGRAMS 


HKO70054 Manila FEBC in English 2330 GMT 6 Jan 81 


[Text] The president has disclosed some priority programs which the government will be 
implementing this year. These programs include energy development, the establishment 
of 11 industrial projects, and the promotion of labor-intensive productive enterprises. 
The president said energy development will get top priority, particularly the develop- 
ment of local oil resources, geothermal, hydro, dendro and solar power. With regard 
to the (new) industrial projects, the president said these will include copper smelter, 
phosphate fertilizer, aluminum smelter and diesel engine manufacture. He said these 
projects will produce locally some raw materials which the country is now importing. 
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{[TExt] Energy Minister Geronimo Velasco said the Philippines expects to produce 25 per- 
cent of its energy requirements this year. The 25 percent production will be 4 percent 
more than last year. Most of the increase in energy production will be in geothermal 
steam for electrical power and in coal. Velasco said the (Pablau) oilfield in Palawan 
will produce some 9,000 bbl of oil per day starting June. He said this will make up for 
the drop in the daily output of the (Nida) oilfield from 4,500 to 3,000 bbl a day. 


COMMENTARY NOTES HARM DONE BY TAX IRREGULARITIES 


HK110551 Manila FEBC in English 2330 GMT 10 Jan 81 
[Commentary: "To Protect the Country's Endangered Economy"] 


[Text] In the tradition of unscrupulous government employees and businessmen who absconded 
to the United States after carting away large sums of money, a vice president of a big 
commercial bank in Manila took millions of pesos in tax money paid to his office and then 
fled to the United States. This case makes worse the malpractice among commercial banks 
in which millions of pesos in tax payments are being diverted to money markets. The 
government is estimated to have already “ost over 1 billion pesos in cases involving bank 
officials and private company men running away or pocketing tax money paid to them. A 
report by a Bureau of Internal Revenue official said over 21 million pesos in tax payments 
had been used in the money market by several commercial banks, while over 70 million pesos 
in tax payments had been lost in 2 years time from 1977 to 1979 in frauds alone involving 
bank officials. 


This calls for the Bureau of Internal Revenue to formulate strong measures to eliminate 
this malpractice among commercial banks that will endanger the Philippine economy. The 
big amounts of money that have been lost could have already been invested in the energy 
program or the infrastructure projects of the government. The 500 pesos fine per day 

for every 1 million pesos slapped on banks for not remitting in time the tax payments is 
too small. The small fine enables these banks to rake in profits in excess of these fines. 


We just hope the government will come up with the right measures to curtail and eliminate 
these fraudulent activities by commercial banks and unscrupulous individuals whose 
activities, if not stopped, may destroy the economy of the country. 
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